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Springfield, Mass. 
Ten-Year 7° Coupon Gold Notes 


Dated August 1, 1920 Due August 1, 1930 


The Company's property is free from 
mortgage and by the terms of the indenture 
under which these notes are issued no mort- 
gage can be placed thereon without retiring 
or equally securing these notes. 

This Company does the entire electric 
lighting and industrial power business in 
the City of Springfield and the Town of 
Longmeadow, Mass., and practically all in 
West Springfield, Mass., serving a popula- 
tion of about 150,000, 

This issue of notes will provide funds for 
the retirement of an issue of equal amount 
due December 1, 1920. 

Net earnings at present are at the rate of 





about $770,000 per year while interest 

charges after relirement of notes due De- 

cember 1, 1920, will only require $100,000. 
Price 96.53 and interest, yielding 714% 


Descriptive circular on request. 
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David Wark Griffith—producer and director of the world’s greatest motion pictures—whose inventive genius 
has advanced motion pictures to an art—admittedly the largest single factor in the development of the industry 
—discoverer and developer of the most prominent screen favorites and stars—has incorporated the Griffith 
organization, of which he becomes President and Director in Chief. 


125,000 Class A Shares 


D. W. GRIFFITH 


INCORPORATED 


Capital Authorized and Presently to Be Outstanding: 


125,000 Class A Shares, no par value 375,000 Class B Shares, no par value 


From the letter of D. W. Griffith, dated June 28, 1920, and on file in our office, we summarize as follows: 


Purpose of Issue—The proceeds received by the Company from its sale to us of Class A. Shares 
will be used as additional working capital required by its rapidly expanding business, under the direc- 
tion of D. W. Griffith, who occupies a pre-eminent position in the industry, being known as the creator 
and producer of the world’s greatest motion pictures, including “The Birth of a Nation,” “Hearts of 


the World,” “Broken Blossoms,” and many others. 


Tangible Assets—The assets acquired by the Company will comprise the studio headquarters 
and equipment at Mamaroneck, N. Y., ownership of a large number of completed productions, and 
those in process, rights to future productions and contracts with distributing companies and with the 
prominent members of the Griffith organization. 


The Company acquires a one-fifth interest in the United Artists Corporation, which releases star 
pictures, including those by D. W. Griffith, Mary Pickford, Douglas Fairbanks and Charlie Chaplin, each 


owning a one-fifth interest. 


As shown by the audit of Price, Waterhouse & Co. and the appraisal of the Coats & Burchard 
Company and after giving effect to the present financing, but without giving consideration to value of 
contracts, equities in films, etc., the Company’s net tangible assets are $2,944,053.62, or equal to over 
$23.00 per share, and net current assets equal to over $14.00 per share of Class A Stock. 


Earnings—The gross: receipts from pictures produced by the Griffith organization during the 
past twenty-seven months and upon completion of their runs are estimated to exceed $9,000,000 and 
net earnings will approximate $3,000,000. The management estimates net earnings for the next twelve 
months, after Federal taxes, will exceed $1,500,000, equal to over eight times the Class A preferential 
dividend. 


Dividends—It is the intention of the Company to pay dividends of at least $1.50 per share per 
annum on Class A Stock commencing with the first semi-annual dividend on or about January 1, 1921. 


Protective Provisions—Class A Shares, which are fully participating and are preferentially pro- 
tected, shall, in any fiscal year, first receive dividends up to $1.50 per share; then a fund of $1.00 per 
share on outstanding Class A Stock is to be set aside for the purchase of said stock; then Class B 
Shares may receive $1.50 per share, after which both classes of stock wifl participate, share and 
share alike, in any additional dividends in such fiscal year. 


In voluntary liquidation Class A Shares receive $25.00 per share, and in involuntary liquidation 
$20.00 per share, and after Class B Shares have received a like amount both classes of stock will par- 
ticipate, share and share alike, in any additional assets. Consent of a majority of the Class A Shares 
is required for voluntary liquidation. 


The Motion Picture Industry—Motion pictures are recognized as the most powerful single medium 
for reaching all classes. The industry is the fifth largest in the United States. Average daily attend- 
ance amounts to eleven million people. Motion picture theatres now total 18,000, and 1,200 additional 
houses are being built in 1920. Box-office receipts during 1919 were $800,000,000 and estimated receipts 
for 1920 are $1,000,000,000. This reflects the accomplishment of a 20-year period. 





Legality to be approved by Messrs. Cravath & Henderson, Attorneys, of New York City, for the bankers, and 
Banshaf & Pembleton, for the company. Accounts qudited by Messrs. Price, Waterhouse & Co. Properties 
appraised by Messrs. Coats & Burchard Company. 


We offer the above Class A Shares if, when and as issued and accepted by us, and subject to allotment. 


PRICE $15 PER SHARE 


Subscriptions may be wired direct to us at our expense, or may be placed through your local dealer or broker. 
Complete Circular on Request. 


Bertron, Griscom & Co., Inc. 
40 Wall Street, New York 
Land Title Building, Philadelphia 


Counselman & Co. 
112 W. Adams St., Chicago 
425 East Water St., Milwaukee 


The information herein contained is taken from sources which we consider trustworthy. While not guaranteed it is 
accepted by us as accurate. 
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“SNJ’’—An Investors’ Opportunity at Current Prices 


Issuance of Preferred Stock Benefits Common Stockholders— 
Company Amply Equipped to Hold First Place in World’s 
Oil Trade—A Visualization 
By A. C. PENFIELD 


Court’s decision in the stock dividend case last 
March, the shares of the Standard Oil Company 

‘ld down to $640—then rallied to around $720 and since 
then have been fluctuating between $635 and $660 a share. 


4 FTER selling at $910 a share following the Supreme 


Just prior to the court decision Jersey had hovered be- 
low $700 a share and the rise evidently was too spectacu- 
ir to entirely please 26 Broadway, as the action of the 
stock since indicates that an effort has been made to dis- 
courage any “fire-works” at a time when sensational 
stock movements, regardless of values, were frowned 
upon by the banking authorities. 


Some people also became very pessismistic when it be- 
came known that Jersey was in the investment market 
with another offering of $100,000,000 7 per cent. preferred 
stock. Comment was freely made that disappointed stock- 
holders were selling out because their prospects for re- 
ceiving an early stock dividend were now postponed in- 
definitely—and beside, wasn’t Royal Dutch about to wrest 
the crown of the world from Standard’s venerable head 
and in a short time be flooding even the United States 
market with foreign oil? It certainly was a terrible situa- 
tion, and these “disappointed stockholders” were to be 
congratulated upon their foresight in getting out before 
the smash. All of this gloom had its effect in discourag- 
ing too large a speculative following, but let us see just 
how keen these wizards were. 


Preferred Issues Save Taxes. 


The issuance of $100,000,000 7 per cent. preferred stock 
in 1919 and a corresponding amount this year is decidedly 
to the advantage of the common stockholders for two 
very important reasons. 


First, under the income tax law, a corporation in figur- 
ing its surtaxes is permitted to deduct 8 per cent. upon 
its invested capital before computing the amount of taxes 
payable. Preferred stock is considered as invested capital 
and a deduction of 8 per cent. indicates that Jersey saves 
more than enough to pay the 7 per cent. dividend on its 
preferred stock. 


This feature of the tax laws was principally responsible 
for the determination of so many corporations to issue 
preferred stock within the last year or two, and although 
Jersey’s management was among the first to realize the 
financing possibilities of the situation, yet the company 
did not take advantage of it until last August. 


The second important reason why the common stock- 
holders benefit from the preferred stock issues is the ad- 
ditional profits which the company can earn with the new 
capital. If the saving in taxes more than provides for the 


7 per cent. dividend requirements it would appear then 
that the money which otherwise would be paid in taxes 
amply takes care of the fixed charges, thereby giving the 
common stock benefit from the enlarged earning power 
without cost. 


As subscriptions for the recent preferred issue are pay- 
able in quarterly installments, a substantial portion of the 
new money had not yet been put into the business; con- 
sequently the full effect of the financing should not be re- 
flected until 1922 and thereafter—by which time the pres- 
ent tax laws will probably be modified. 


Earning Power. 


Without going into a detailed analysis of Jersey’s in- 
come statement, the figures show what has been reported 
as earned and paid per share on the common stock since 
the dissolution of the Standard Oil Company in 1911. 














Earnings and Dividends Paid 


Earnings Dividends 

After Taxes on Common 
| RR Sage ee eee $35.70 $20 
ER Lr wee 46.40 60 
LASSE SRS Si eer mes 31.99 20 
eee ee eer 61.80 20 
ORS RR re 71.99 20 
| aarp nee 82.13 20 
Be ye a ae ee ane 58.25 20 
Be Sie eis on Golstas 79.33 20 








$467.59 $200 





These earnings, while large when computed on capitali- 
zation, thin down considerably when applied to the 
amount of capital invested in the business. According to 
an official statement recently, the return on this basis for 
the last thre years averaged 13.8 per cent., the greater part 
of which was reinvested in the business in conformity 
with the old established Standard Oil policy of compound- 
ing earnings, thereby increasing the intrinsic value of 
the stock. 


In the last five years Jersey earned $353.50 per share on 
the common or an average of a little over $70 a share. 
compared to $20 a share paid annually in dividends, leav- 
ing over $250 a share plowed back into the properties. 
(The preferred stock issued late last year is not taken 
into account in the foregoing figures.) How much will 
be earned during the next five years is anybody’s guess, 
but with invested capital amounting to about a billion 
dollars and petroleum products in greater demand than 
ever before, Jersey is in a strong position to roll up larger 
earnings. 
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Common Stock Equities. 

Surplus account on December 31, 1919, amounted to 
$449,084,274, which, after allowing for the preferred stock, 
leaves a theoretical book value of wround $500 for the 
common stock. The actual value of the stock, however, 
has been estimated at from $1,000 to $5,000 a share. It 
is pointed out in this connection that owing to Jersey’s 
ramified interests and the fact that the corporation and 
most of its subsidiary companies having been established 
for so long a period, the present values must be tremen- 
dous. These estimates are interesting from the viewpoint 
of fancy only, however, as the real value of the assets is 
their contribution to the company’s earnings as a going 
concern. 


In this connection, however, it may be noted that Presi- 
dent Teagle stated, in part, to stockholders a short time 
ago: “The plants and equipment, valued in the balance 
sheet at $312,497,161, cost upwards of $100,000,000 in excess 
of this amount. The balance sheet includes nothing for 
good-will nor the very considerable enhancement in value 
of physical properties accruing over a period of years.” 


What the common is worth at present is entirely prob- 
lematical, but if Jersey ever should be called upon to seg- 
regate its stock holdings in other companies and the 
shares find a public market, a five-year market apprecia- 
tion effect might compare favorably in a relative way 
with that as a result of the 1911 dissolution on the 
numerous subsidiaries shares. 


Therefore the prospective buyer of Jersey common who 
regards $650 as a high price should remember that he can 
acquire an interest not only in Standard Oil of New Jer- 
sey itself, but also in its extensive stock investments in 
twenty-nine or more other corporations, all of which are 
actively engaged in some phase of the oil business and 
controlled by the parent company. 


The principal subsidiaries are Imperial Oil, Ltd., of 
Canada, which in turn controls other companies, notably 
International Petroleum, which is now a power in South 
America. Imperial is said to also control or own <a sub- 
stantial stock interest in the Midwest Refining Company, 
a rapidly developing giant in the rich Wyoming oil fields. 


Other important corporations owned or controlled by 
Jersey are the Standard Oil Company of Louisiana, Carter 
Oil Company, West India Oil Company, Humble Oil & 
Refining and Standard Oil Company of Brazil. 


Additional companies which are developing rapidly or 
possess large potential earning power are Compania 
Transcontinental de Petroleo of Mexico, which recently 
began shipping oil on a large scale, having exported more 
than 1,000,000 barrels in May and is said to have brought 
in two 100,000 barrel gushers so far this year; Romano- 
Americano and Deutsch Amerikanische Petroleum Ge- 
sellschaft, operating respectively in Roumania and Ger- 
many. 

Foreign Relations. 

Jersey’s foreign relations have been summed up by its 
chairman of the board, Mr. Bedford, as follows: “In addi- 
tion to a steadily expanding domestic trade, the company 
through its foreign subsidiaries, has established direct re- 
lations with many thousands of customers for petroleum 
products throughout Europe, Central and South America. 
Its position in the petroleum trade of these countries, 
built up by years of service and the constant construction 
and improvement of distributing and sales equipment, 
would be difficult to duplicate.” The foreign countries 
referred to include Holland, France, Mexico, Canada, 
Denmark, Germany, Roumania, Italy, South and Central 
America, Cuba and the West Indies. 


Although no mention has been made of other fields and 
markets, it is not likely that Jersey will be caught napping 
by any foreign competitors regardless of their power and 
connections. It should not be forgotten that while Jersey 
usually is singled out as the American oil champion in 
foreign trade, its former thirty-three subsidiaries repre- 
sent a community of interests and aggregation of power 
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which, if necessity required, could present a more formid- 
able “battle front” than any other oil organization in the 
world. The Anglo-American Oil Company supplies 
immense quantities of petroleum products to the Britis! 
Isles; the Standard Oil Company of New York supplies 
China and other Far Eastern countries, and the Vacuum 
Oil Company operates practically in all the remaining 
markets of the world. 


While the British and other foreign governments recog 
nize the national economic need of favoring their pe 
troleum industries the United States has done very littl 
to promote the foreign interests of domestic concerns by 
seeing that no discrimination against their activities 
abroad was permitted. This subject is said to have bee: 
in the hands of the State Department for some months 
but apparently very little of importance has been accon 
plished. That something will be done, however, regardles 
of which political party secures power next November, is 
certain. 

The Democratic convention even went so far as t 
place the following plank in its platform, and if a Republi- 
can administration is elected it will in all likelihood view 
the petroleum situation from the same standpoint. 


“The Democratc Party recognizes the importance of the 
acquisition by Americans of additional sources of suppl) 
of petroleum and other minerals, and declares that such 
acquisition, both at home and abroad, should be fostered 
and encouraged. We urge such action, legislative and 
executive, as may secure to American citizens the sam 
rights in the acquirement of mining rights in foreign 
countries as are enjoyed by the citizens or subjects of 
any other nation.” 


The Company’s Handicap. 

The principal drawback to Jersey’s shares from a mar- 
ket viewpoint is the size of the corporation and its promi- 
nence. As a result, its activities are subjected to more 
constant scrutiny by legislative bodies than perhaps any 
other company. This naturally places the management in 
the position of considering public policy prior to stock- 
holders’ profits. 


It is well-known that John D. Rockefeller is reported to 
own 14,913 shares of the Jersey company, and every time 
the stock registers a sharp rise various and sundry cal- 
amity howlers get out their pencils and figure how much 
richer it has made Rockefeller, the amount of profits 
rolled up by the wicked “corporate octopus,” etc., carefully 
refraining from showing or even hinting at the relatively 
conservative profits made for every dollar invested in the 
business. In order to be consistent these people should 
also show how much poorer Mr. Rockefeller is as a 
result of the recent drop from $910 to $638 a share in the 
market price of Jersey stock. If the Standard Oil com- 
panies are making such large profits, then the thing to 
do is to share in them by buying stock which can be 
purchased from $23 a share and up. 


Jersey Is Cheap. 


There are few, if any, greater investment fallacies than 
considering a stock cheap because it is low-priced, and 
conversely that a stock like Jersey common, selling at 
$650 is “dear” because of its apparent high price. 


As a matter of fact, Jersey is cheap at $650, based upon 
assets, earning power and prospects for market apprecia- 
tion over the next few years as a result of the extensive 
development plans now in progress. The shares were list- 
ed recently on the New York Stock Exchange and it is 
intended to divide them into smaller units so that they 
will be available for a greater number of investors. Vari- 
ous plans have been talked of regarding the proposed ad- 
justment of share capitalization, but no official statement 
has been made public. It is thought, however, that if it is 
the company’s desire to popularize its stock, ten shares 
of no par value could be exchanged for every one of the 
present $100 par value. Applying the current market price 
of $650 for the old stock, this would give them the new 


(Continued on page 139) 
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ipplies 
Britis] 
ipplies 
acuum 
aining 
i, Little Sermons on Economic Law 
ir pe 
littl WHATIS WEALTH? 
ns by 
ivities . . ° : : 
“we One of the most concise answers to this question 1s found in Amasa 
ynths Walker's book “The Science of Wealth.” 
-COM 
rdless e.0 ; re 
vag “Political economy treats of wealth; but what is wealth? In popular 
language, it is houses, lands, ships, merchandise, with a general ‘and so 
as to forth,’ all that we call property. In science, the term ‘wealth’ includes all 
ubli. objects of VALUE, and no other. 
view 
” “The principal is cardinal. The science turns on it. * * * * 
the 
ipply 7 ‘ ; : 
init “What, then, is value? When does an article or commodity possess 
fered value?. 
and 
a “When it is an object of man’s desires, and can be obtained only by 
s of man’s efforts. Anything upon which these two conditions unite will have 
value; that is, a power in exchange. Value is the exchange power which 
one commodity or service has in relation to another. 
Nar- 
wai “That such a power does exist is not a matter of dispute. Its influence 
ce . . . . . . i424 Al e e bd 
pe is felt and acknowledged in every country, civilized or savage. This it 1s 
i which excites to industry, creates commerce, and supports government. This 
ICK- . ° . . 
power obeys laws as certain and immutable as those which appertain to any 
— of the great forces of nature. Just as man is sure to feel wants, to put forth 
ime efforts, to realize satisfactions, so he is sure to be found exchanging an excess 
md for a novelty, a home product for that which comes from abroad, the work 
1 . . 
fits of his mind for the work of another's body. 
ally 
ely “Again let us remark that the term ‘value’ always expresses precisely 
the . ° ° 
- power in exchange, and no other power or fact. Destrableness is not value. 
sa Utility is not value. No objects are more useful and desirable than atmos- 
ime pheric air, the light of day, the heat of the sun; yet these have no value. 
m- ° . F ° 
val They will exchange for nothing, because anyone may have all he wishes 


be without effort. 


“An object, to possess value, must be desired by some one who is willing 


an to render a service or equivalent in order to obtain it, for the reason that he 
a can not have it without. It is what a man gets, what another will give, that 


determines value. 


“It has been common for writers to speak of exchangeable value, 


a- 

ve intrinsic value, value in use, etc.; but all these terms are inappropriate. 
t- i ; 

- The adjectives are superfluous. To speak of exchangeable value is to speak 
y of exchangeable exchangeability. The term ‘value,’ in the science of values, 
r always implies power in exchange, and nothing else.” 

t 

is 

Ss 
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The Status of Soft Drinks and Coca Cola Shares 


Big Increase in Manufacture and Consumption—Soft Drinks 
Haven’t Settled Yet in Stock Market—Coca Cola the Spreincipal 
Stock Among the Traders. 


By SCHUYLER PATTERSON 


Statistical Department, Business Bourse, New York 


drink industry. Prohibition has, of course, given 

this business a new impetus and sales have in- 
creased more than 40% in volume in the past year. At 
the same time prices have gone up, as have also the 
margins of profit which has accorded to soft drink manu- 
facturers a greater share of “this world’s goods” than 
ever before. 


O NE of the large consumers of sugar is the soft 


Prior to prohibition the profits on bottled drinks, from 
the manufacturer’s standpoint, depended very largely on 
bottle returns rather than upon profits from the bever- 
age itself. The actual cost of manufacture of soft drinks, 
in the majority of cases, was very moderate, the greater 
part of the cost being for container and distribution. 
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increase in Soft-Drink Consumption. 


This was particularly true of the cereal beverages and 
most of the colas, while the fruit juices cost more to 
manufacture. 


The average profit on bottling plants was computed 
at 10% on gross sales, the small concerns often making 
less than this amount, while the larger ones made more. 
A statement from fifty-four representative concerns 
showed total gross sales’ in 1918 of $4,107,826.82, from 
which the net profit for all was $354,854.11, or 8.6%. This 
was considered a fair average. During 1919 the esti- 
mated increases in certain expense items were: 


Increase 
I 8s ies i rilovenamecaeraomen 25% 
Te aig an ae had ee 20% 
BE ocoatininre tw ecrdlacemaass eects 15% 


Conditions in Industry Pre-Prohibition. 


Prior to the advent of the eighteenth amendment the 
price question was one of considerable importance in the 
bottled drink industry, as most of the manufacturers 
feared to raise prices to any great extent because of the 
long-established limits and the rank of the product as 


a luxury rather than a necessity. Fear of decreased 
sales held the bottled drinks down in price, but the 
marked increase in costs forced higher prices. 


The ordinary sweetened carbonated beverage is com- 
posed of the following parts, although occasionally one 
or two of the items may be omitted for certain kinds of 
drinks: 

1. Water, which is the solvent, or vehicle. 

2. Carbonic acid gas, which imparts the pungency and 
life, adds to the health-giving properties and preserves 
the beverage. 

3. Syrup, composed of sugar dissolved in water to im- 
part the sweetness and fullness of taste. 

4. Fruit acid, for flavor. 

5. The coloring. 

6. The foam-retaining preparation. 


In the past none of the foregoing were very expensive, 
but the prices of practically all have materially advanced 
in the past eighteen months. 


The Coca Cola Company—lIt’s Stock and Profits. 
The so-called “Cola” drinks practically all contain caf- 
feine. Coca Cola, manufactured by a soft drink concern 
best known in financial circles, is made up approximately 
as follows: 


From To 
Caffeine, grains per fluid ounce............ 92 1.30 
PROGDHOLIC BCIG, PCT CONT... 6.0 cisceccecces .26 30 
I ME ON on tenn ch seek anedenee ts 48.66 58.00 
Alcohol, per cent by volume............... .90 1.27 
Caramel, licorice, lime juice, oils, etc...... A trace 
. i a a. epee: ee 34.00 41.00 


The Coca Cola Company was sold last fall to a syndi- 
cate of bankers for $25,000,000, this amount being paid 
for a business which was started by Asa Chandler on a 
formula which cost him $500. Last year the company did 
about $25,000,000 gross. Coca Cola is undoubtedly the 
best known and most widely advertised soda fountain 
drink in existence. Persistent advertising, continued even 
during the severe industrial situation in 1914, is largely 
responsible for its success. Its marketing and distrib- 
uting methods have been extremely efficient. 


Distribution Plans of Coca Cola. 

The Coca Cola Company distributes its products 
through many channels, which may be divided into three 
distinct groups, viz., wholesalers (druggists, grocers, con- 
fectioners), specialty soda fountain supply jobbers, direct 
to retailer. Distribution through wholesalers is handled 
in the regular way. Through these channels it reaches a 
large proportion of retail drug stores, small candy and 
other stores where goods are dispensed at soda fountains. 
Specialty concerns, such as the liquid carbonic, equip 
and supply the fountains. These specialty concerns han- 
dle a large proportion of the Coca Cola Company’s dis- 
tribution. The liquid carbonic company’s daily sales of 
Coca Cola in New York City alone amount to 100,000 
gallons. Direct sales of Coca Cola to retail stores are 
small, because the company will only deal direct with 
firms which place large orders. It estimates that about 
10% of its total volume of business is in direct sales. 
In New York City it sells direct only to such concerns 
as the Liggett-Riker Hegeman Drug Stores, H. Hicks & 

(Continued on page 135) 
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MITT I nnn TM eh MMM 


Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably, 


Unfavorably or 


Otherwise. 


(For Week Ending 


Corporate Matters. 
Brazilian Traction, Light & Power earned in 1919, in ex- 
ess of $4.29 a share shown in 1918. + 


Nova Scotia Steel earned $6 a share in 1919, against $10.60 
n 1918. — 
S. debt cut $2,297,380,180 to $24,299,321,467. + 


S. Kresge sales for June were $2,410,258, an increase of 
$495,923 over a year ago. + 


Wednesday, July 14) 


Commodities. 


Oil—Production breaks record in May. Mid-Continent 
field daily output 750,000 barrels. Homer pool output 
decreases. California Oil advanced 12 cents a barrel. 
Production of California crude oil on hand 29,000,000 
barrels. Wyoming Oil output 45,000 barrels daily. May 
crude oil productions 36,859,000 barrels, compared to 
36,201,000 barrels in April. + 


Coal—Congestion threatens coal famine. — 








McCrory Stores Corpora- EE 
mn sales for June were $1,- 
9200, an increase of $185,- 
493. + 


Michigan Public Utilities 
ommission authorizes  in- 
rease in Detroit telephone 


American Thread Co. 
arned $2.81 a share for 1919, 
igainst $1.76 a share in the 
previous year. + 


Spicer Manufacturing for 
frst four months of calendar 
year earned $6 a share, com- 
pared to $4.37 a share the 
previous year. + 


Long Island Railroad for 
year 1919 earned $1 a share, 
compared to 68 cents a share 
in 1918. + 


Legend. 

_— . 3 + Favorable. 
National City Bank pro- Yak site 
poses to increase capital to 


$40,000,000. + —— ——— 


Week’s Business Index 
(For Week Ending Wednesday, July 14) 
UNFAVORABLE POINTS — 18 
FAVORABLE POINTS + 38 
Analysis 
Fundamental conditions as disclosed by the 
rates. + important news of the week indicates further im- 
provement in underlying conditions and a more 
rapid progress in our readjustment. 


As they apply to the stock market and securities. 





Cotton—Consumption in 
June, 555,521 bales Market a 
little higher. + 


Steel—Mills in danger of 
closing down because of 
freight congestion. U. S. 
Steel orders increase 38,351 
tons. Production for June 
2,950,000 tons, against 2,883,- 
000 tons in May. Iron Age 
says iron and steel tonnage 


Dominant Factors keeps piling up. Lake ore 

Stock market shows it is still under restraint of ; 
high money rates. New financing indicates 
bankers’ confidence in future. Agricultural con- 
ditions assure splendid harvest. Slight improve- 
ment in Federal Reserve ratio. Foreign exchange 
declines. Commodity prices continue to go down 
and cost of living becoming more moderate. 
Freight congestion continues, and unless relief Price Indexes—Bradstreet 
is provided coal famine threatens. 4 
working toward more normal conditions. 


movements larger. — 
Lead, firm. Tin, up. Spel- 
ter, steady. + 


Copper—Somewhat 
stronger. June sales declined 
10,000,000 pounds. + 
Leaven is figures show decline of 2.6. 
London Economist figures 
for July 78.47, against 81.99 
in June. Crop prices drop 
1.7%, according to Depart- 
ment of Agriculture. + 





Inspiration Copper and Green Cananea Copper show in- 
creased output for June. + 


Woolworth sales for June amounted to $10,817,985, com- 
pared to $8,549,958 a year ago. + 


Henry Ford buys Detroit, Toledo & Ironton Railroad 
for his exclusive use to haul coal and other mate- 


rial. + 


Pacific Coast Co. resumes common dividend of 1%.+ 


Lackawanna Steel for quarter ending June, 1920, shows 
earnings equivalent to $5.36 a share, compared with a 
deficit in the preceding quarter. + 


Utah State Utilities Commission has granted Utah Light 
& Traction an increase in street car fares. + 


Henry Ford will pay off remaining notes of the $60,000,000 
issued last year. + 


Railroads—Out of 14 reporting, 12 show gross increases, 
2 gross decreases, 4 net increases and 10 net de- 


— 


creases. + 


Public Utilities—Out of 40 reporting, 39 show gross in- 
creases, 1 gross decrease, 33 net increases against 7 


decreases. + 


Cereals—Tendency downward. — 

Provisions—Unchanged, with inclination to lower 
prices. + 

Sugar—Firm and featureless. 

Coffee—Slightly higher. + 

Monetary Metals—Silver unchanged. Treasury still buy- 
ing. Gold bar steady. $3,150,000 additional gold ar- 

rives, + 


Bonds and the Bond Market. 

Sales for week amounted to $55,231,000 compared with 
$63,336,000 in 1919, a decrease of $8,105,000. — 

Market more active. Tendency toward better prices. 
Liberty bonds irregular. Industrials steadier. Railroads 
gain slightly. Tractions and municipals dull. Foreign 
bonds steady. + 

3ond offerings for week $82,083,000, compared with $30,- 
252,000 for the previous week. + 


Stock Market. 


Sales for week were 4,036,400 shares, compared with 
9,731,700 in 1919, a decrease of 5,695,300 shares. — 
(Continued on page 140) 
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Canada’s Big Steel Company Holds Public Interest 


Outlook for New Merger Said to Be Most Promising—Revised 
Balance Sheet Reveals Interesting Items—Dominion Steel 
Annual Report Highly Satisfactory 


By BEN LENNOX 


interest in Canadian financial circles is the new 

British Empire Steel Corporation, which is the 
most ambitious industrial enterprise ever undertaken in 
the Dominion. 


: T present, one of the subjects of greatest public 


What has lent the increased interest in the situation 
has been the announcement from authoritative sources of 
the revised balance sheet of the British Empire Steel 
Corporation. The changes that have been made from the 
sheet issued last May were largely necessitated by the 
omission from the merger list of Canada Foundries and 
the Port Arthur Shipbuilding Company, and several 
modifications urged by the directors of the different com- 
ponent parts of the new corporation. 


Accompanying this article I have sent a balance sheet 
table which compares the items as set forth in May last, 
with the revised statement. 


This table is largely self-explanatory. Probably the 
most important phase among the changes in the situation 
is the change from the security which will be the chief 
equity of the stockholders of the merger companies in 
the corporation from 7% non-cumulative to 7% cumu- 
lative preferred. There also are reductions in capitaliza- 
tion that are important. These are indicated in the table 
herewith. 


Dominion Steel’s Good Position. 

A report that is regarded as highly encouraging, despite 
the fact that net earnings were slightly less than for the 
preceding year, was that of the Dominion Steel Com- 
pany for the year ended March 31, last. This company 
is the largest unit in the new steel merger and its ability 
to show satisfactory results, even under the most difficult 
conditions, is regarded as a significant indication of the 
possibilities of the consolidation once it has been put 
into working order as such. 


I have said that the year ended March 31, 1920, was not 
as healthy in point of comparative earnings as it might 
have been. Nevertheless, it is regarded as a good report. 
It must be remembered that the company operated last 
year under very pronounced difficulties. But notwith- 
standing the handicap, the regular 6% dividends were 
well earned. 


The liquid position of the company was noteworthy. 
The working capital, or excess of current assets over 
current liabilities, amounted to $12,452,730, which was 
more than 60% of the company’s entire funded debt. 


An important development during the year was the 
purchase by a syndicate of British steel masters of 50,000 
shares of Dominion Steel common. The completion of 
the steel merger will mean, therefore, that there will be 
development of the company’s properties in close har- 
mony with leading British steel industries. 


Whalen Company Making Progress. 


An excellent showing was made by the Whalen Pulp 
& Paper Mills for the year ended February 28, 1920, ac- 
cording to officials of the company. There has been con- 
struction work costing some $700,000 completed at the 
various mills of the company during the year, and the 
total pulp production was about 48,000 tons, gross profits 
from which are estimated as better than $1,000,000. 


These profits make available for interest, taxes and 


depreciation more than $800,000, which, after payment oj 
bond interest, amounts to approximately two and a half 
times interest charges on outstanding bonds and deben- 
tures and leaves a substantial surplus for dividends 
the stocks. 

Scotia Earnings Show Increase. 


Operating profits for Nova Scotia Steel for the first fou 
months of this year were $26,000 ahead of those for the 
same period in 1919, according to an official estimate. 


This company is one of the important units in the new 
British Empire Steel Corporation. As interests in Boston 
and New York own substantial amounts of the securities 
of this company, and have taken a prominent part in the 
merger negotiations, this is an item of special interest. 


For the year 1919, this company earned net for its 
common, after all deductions and allowances, an amount 
equal to $6 a share. 

Scotia reports that it has on hand orders which are 
sufficient to employ full capacity of the mills for the 
remainder of the year. 


Possible Future of Merger. 


It will be interesting to dwell for a moment on the 
possible future of the new steel merger, for which 
Canadians hope so much. The average earnings of the 
three main units—Scotia, Dominion and Canada Steam- 
ships—for the past three years has been in excess of 
$16,000,000, which is equal to 8% for the common shares 
of the new corporation after all charges and after de- 
ductions for the preferred dividends. 


The inclusion of the Canada Steamships Company in 


(Continued on page 141) 


Long Time Bonds 


The amount and variety of long time bonds 
available at present low prices is limited, 
owing to the fact that most of the new issues 
are of short or medium duration. Corpora- 
tions are unwilling to pay present burdensome 
i rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we j 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co | 


Pine Street, Cerner William 
New York 
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Holders of Steel Common Increase 


Gradually, But Surely, the Public Is Coming to Realize 
the Real Investment Worth of This Premier 
Industrial Security. 


1ere is a leading wholesale merchant in Boston who 
gained quite a reputation—quite a deep respect, in 
‘—in the financial section of that city by reason of his 
nd business judgment. He never “plays the market.” 
_to the writer’s knowledge, has he ever taken what 
Street calls “a flyer.” 


ut this successful merchant, noted for shrewdness 

for his willingness to “take chances” in his own 

icular business, has several shares of United States 
Steel common locked safely away. 


uy Steel common and you buy real equity, real earn- 
power and an interest in a premier industry,” he once 
irked to the present writer. “Some of my stock I 
xht when it was kicking around without many friends. 
world cannot get along without steer. There are a 
t many other things it can spare. Meanwhile, I can 
no possibility of the real value, speaking of assets 
earning power, of the stock ever slipping back to an 
n level with the present market price.” 


pparently the rank and file of investors are coming 
much the same idea. Witness the fact that, during the 
nth of June, the list of stockholders reached a new 
h record point. At the close of last months investors 
ned 3,451,619 shares of Steel common, which was 67.91 
cent. of the total, while brokers held only 1,631,406 
res, or 32.09 per cent. 


Since the month of December there has been a steady 
line in the holdings in brokers’ hands, and an increase 
the hands of real investors. This is a good sign. 


Thrift, it has been said, is essential to a sure foundation 
r the country’s prosperity. And investment in the sign- 
inual of the practice of thrift. At this time, when 
onomic conditions are so disturbed, sound, sane in- 
stment is a requisite. 


—_ Oo——— 


CURB MARKET BUILDING HELD UP. 
An announcement has been sent by the secretary of 
e New York Curb Market Realty Associates to its mem- 
ers explaining the delay in construction of the Curb 
farket’s new building: The excessive cost of building 
nd labor is the cause of delay. The association believes 
at it would be advisable to wait until more normal 
mes before undertaking such an important work. It 
lso wishes it to be understood that the postponement of 
ynstruction should not be construed to mean an aban- 
onment of the project to house the Curb under its own 
oof. The statement probably is considered answering 
he rumors that opposition to this project has held it up 


——_—-- 0-— 


DUQUESNE LIGHT’S NEW BOND OFFERING. 


A syndicate composed of Ladenburg, Thalmann & Co.; 
larris Forbes & Co., and Hayden, Stone & Co. is reported 


‘o be about ready to offer publicly $8,000,000, 6 per cent., 


iortgage bonds, new issue, on a basis to yield 7 per 
ent., of the Duquesne Light Company of Pittsburgh, a 
‘hiladelphia Company subsidiary. The proceeds derived 
rom the sale of the bonds are to be used for extension 
urposes, it is said. For some time past the business of 
luquesne Light has been seriously handicapped by the 
ompany’s inability to assume new electric power con- 
‘acts because the load carried already was in excess of 
he rated capacity of the equipment in use. It is stated 
hat the demand for electric power for industrial pur- 
oses in the Pittsburgh district is so urgent that the en- 
re output of an additional unit of 60,000 k.w. would be 
ontracted for before the construction of such a plant 
ould be completed. 
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High Grade Long Term 
Mortgage Bonds 


814% Basis 


Large equity in assets and earnings. 
Company serves important city 
without competition with a necessity 
in daily use. 

Details on request 
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We Finance 


Electric Power and Light Enterprises with Records of 
Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $24,000,06@) 
71 Broadway, New York 
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PUBLIC UTILITIES 





Mee and more we find discriminating investors analyzing the public 

utility situation, and as a result there is an increased interest re- 
garding this class of securities. The field is one which requires careful 
study. It is one, however, which will repay the investor through liberal 
return and strong security. The power and light business has not 
approached the limit of its growth. The transportation business, through 
readjustments that must surely come, will also offer many attractive 


issues. 


PRESENT PRICES 


Before the war public utility securities issued by corporations of undoubted strength, 
and based on strong values and earning power, were sold on a basis to yield 
around 5%, to 514%. Now, with largely increased values and increased demand 
for the output, the same class of securities can be bought on a basis to yield from 
79%, to 8%. Investors are now turning to such issues, and we believe that it is 
only a matter of time when the yields will again approach lower levels. 


TODAY’S OPPORTUNITIES 


In view of the thorough investigations to which we have subjected the companies 
listed below, we offer with ovr recommendations, the following: 
Name Maturity Price a 
American Public Service Company, First 
Lien, 6% Gold Bonds . . . . . Dec.1, 1942 86 7.30% 


Consumers Power Company, General and 
Ref. Mtge. Ten-Year 7% Gold Bonds Jan. 1, 1930 ©9644 = 7.50% 


The Northern Ohio Traction & Light Co. 
Six-Year 7% Secured Gold Bonds . June1, 1926 95.30 §©68.04 


Complete information on any of the above issues 
will gladly be furnished on request for W-318 


The National City Company 


National City Bank Building, New York 
Uptown Office: Fifth Avenue and 43rd Street 


Offices in more than fifty cities 


BONDS PREFERRED STOCKS ACCEPTANCES 


When writing advertisers, tell them you are a subscriber to The Financial World 
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Hoard in Vall Street 


Dy the Saunterer- 


As expected, and forecasted in this column, the Third 
Party at Chicago laid at the door of “Wall Street” the 
sponsibility for any of the ills from which the country 
1s been suffering. Allen McCurdy, the Chairman, in 
s “keynote” speech, declaring that “after years of secret 
.very the Republican Party and the Democratic Party 
ome into the open and reveal themselves to themselves 
id the nation as nothing but the right wing and the 
ft wing of the same old bird of prey,” and that “there 
not a word in either of their platforms that might 
it have been indorsed by a convention composed ex- 
usively of corporation lawyers and Wall Street bank- 
rs." Moreover the Republican platform “paves the 
1y for a war, by which, in exchange for the lives and 
treasure of the people, Mexican oil shall be delivered 
the interests.” Mr. McCurdy would sweep aside all 
privilege” and the only people who would not be bene- 
ted thereby would be “its direct beneficiaries and their 
yurt of vassals, including the gamblers in Wall Street, 
who never would be missed in a world of honest work- 
‘rs.’ John H. Fitzpatrick, the Chicago labor radical, 
n his speech, denounced the Democratic Party for work- 
ing for the “financial pirates” of Wall Street. 


* = * 


“The gamblers in Wall Street” will smile at the un- 
conscious irony in this last sneer at the financial dis- 
trict, because the speculation in Wall Street since last 
Spring has indicated, if anything, that the gambling ele- 
ment has departed. So-called “insiders” have done their 
best, in numerous and varied ways, to stir up the public 
to the same speculative fervor such as was created by 
last year’s big bull market, but in vain. Outsiders, with 
few exceptions, have studiously avoided any large com- 
mitments and the market has been left to the profes- 
sionals, in large measure. It had been expected that 
the midyear distribution of interest and dividend money 
would furnish the wherewithal for a reawakening of the 
securities markets, but aside from the recent bulge, 
which was largely of an inspired nature, there has been 
little to indicate that the public is ready for another 
try at the market during the Presidential campaign. 
In the back of the heads of some of the shrewdest Wall 
Street men, however, is the thought that long about 
September investors and speculators will begin to fore- 
see the triumph of the Republican Party in November 
and will begin to discount that event by a buying move- 
ment in securities which will equal, if not exceed, the 
big upward movement in stocks that took place during 
the summer of the year in which Taft was elected Presi- 
dent and which continued several months after election 
day. Meanwhile, Wall Street is inclined to place little 
significance on the Third Party utterances against the 
“interests.” Both leading parties have selected conserva- 
tive candidates, and the financial district is satisfied that 
this means that the country as a whole is overwhelming- 
ly against radical nostrum for the cure of social ills. 


* * * 


The little Republic of Switzerland has just recently be- 
come a borrower in this country at a cost of a little more 
than 9 per cent. for money which five years ago it was 
able to get from bankers here at 6 per cent. It is true 
that the bonds sold have gone to a premium since they 
were sold here, but the high rate of interest is simply 
another illustration of the severe burdens imposed on all 
borrowers of capital after the Great War. American cor- 
porations, whose many years of uninterrupted success 
would seem to entitle them to the highest credit rating, 
have been known to pay as high as 9 per cent. for bor- 
rowed money and some have not been able to get accom- 
modations even at that stiff rate. 
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Goodyear Tire & Rubber Co. 


This Company does a larger business than any 
similar company. 

Foie and good will are carried om its: beaks 
at 

No bonded indebtedness. 

Preferred stock pays 7% per annum. 

Over a period of 12 years the Company has 
earned an amount applicable to common stock 
averaging 54%. 

In addition to 12% cash dividends per annum, 
570% in stock dividends have nese ane during 
the last 12 years on the common 

Subject to withdrawal aa —o 
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Market Listless 


Broadly speaking, the bond market during the week was 
listless. Perhaps it is the weather. The only marked 
activity was in the foreign section, where there was con- 
siderable strength displayed. 

There, however, is one virtue about a market like this 
—it affords the careful and observing investor an oppor- 
tunity to study the list and the possibilities—long range, 
if not immediate, possibilities. Going over the ground 
since the middle of last year, one finds that, for example, 
a great many industrial bonds have been holding remark- 
ably firm. A great many, like the steel issues, have been 
passing through the stages of seasoning which has ele- 
vated them from their former speculative rating to a 
position of investment soundness. 

High yields are shown on such issues as these, ranging 
from 6 to 9 per cent. When industrial bonds have been 
marked down to such an extent, and when rallying 
power is displayed so favorably as it has been in the 
narrow movements of the past week, there should be 
sufficient attractiveness in the steel group to cause in- 
vestors to give their attention in that direction. 

During the week railroad obligations showed signs of 
life even though the price tendency at times was irregu- 
lar. The Pennsylvania 7s were strong, with good de- 
mand. Rock Island Refunding 4s, Lake Shore 4s and 
Oregon Short Line 4s all seem to be in favorable position 
and lately have been fairly active. 

Apparently the traction group is net as yet in position 
for any extensive rally. They manage to hold well, 
nevertheless. 

As in the case in the stock market, the public does not 
seem to be able to work up any enthusiasm, regardless 
of the fact that so many bonds are on the bargain 
counter. The change in prices average on the plus side 
when present prices are compared with those of a month 
ago, with the highest grade rails enjoying the greatest 
preference. As for prices a year ago, today’s are off quite 
appreciably. But the trend is toward betterment. In this 
issue of The Financial World there are quoted many 
bonds which possess unequaled features. Investors 
who wish to take advantage of the full opportunity to 
obtain the benefits of price appreciation, now would 
seem to be as good a time as any in which to make se- 
lections. 


pllaaititiciienai 
NEW INDUSTRIAL FINANCING POLICY. 

A new form of industrial financing has been announced 
by S. W. Straus & Co., which proposes to loan in the 
form of first mortgage serial amortized bond issues 
amounts of $500,000 and upward to industrial corporations 
engaged in the production of essentials. The proceeds of 
the loans must be devoted to the construction of dwell- 
ings for employes. In view of the enormous demand for 
housing facilities, particularly in communities near in- 
dustries, this new form of financing is interesting. The 
Straus firm predicts that the next few years will witness 
very extensive home * uilding activities. 

— 

EXPRESS COMPANIES SEEK CONSOLIDATION. 

The four great express ~~~nanies of the country have 
asked for permission to consolidate along tne mues tul- 
lowed by the Railroad Administration during the war. 
The companies declare that they can operate more effi- 
ciently as a single concern than on a competitive basis. 
Should the Interstate Commerce Commission grant the 
petition, it is understood that the express companies will 
endeavor to borrow $31,000,000 of the $300,000,000 provided 
under the transportation act for new equipment. 
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The week in rails was characterized by a general firm- 
ness, with flurries of activity by individual stocks. 


The optimistic side of the argument stressed the fact 
that there is a certainty of freight rate increases very 
shortly. Such increases, it was pointed out, would serve 
to offset any wage advances. Also, the advancing of 
wages should serve to settle down the restlessness in the 
labor world. 


Just what adequate rate increases may be expected to 
accomplish is illustrated by what they would mean to 
a road like Missouri Pacific. This road, were it granted 
as much as a 20 per cent. increase, which would be small 
enough, would be able to earn its interest charges with- 
out difficulty and leave better than 9 per cent. for the 
stock. 


However, any wide price advance as far as the stock 
market is concerned could not be expected while the 
summer dullness is with us and while money conditions 
are pulling against very pronounced forward activity. 
Still, a sharp advance in the rail list, confined perhaps 
to a few issues, is not unlikely. Such an advance move- 
ment would logically be in the so-called low-priced 
issues. 


SOUTHERN RAILWAY. 


The feature of the past week was the heavy trading in 
the shares of Southern Railway. A strong pool is said to 
be behind the stock. Earnings for the year so far are 
said to be very encouraging indeed. The South is pros- 
perous and farming is being done on a scale never be- 
fore equaled, due largely to the application of more 
scientific methods. In the five months ended May 31, the 
company had a gross business of nearly $61,000,000 as 
against more than $49,000,006 in 1919, and $44,000,000 for 
the same period in 1918. The net from these record 
gross earnings was more than $8,000,000, as compared with 
$2,000,000 for the first five months in 1918. 


ST. LOUIS & SOUTHWESTERN. 


Market followers have not given much attention to the 
stock of St. Louis & Southwestern during the recent re- 
vivals of the railroad group. So the creeping up of the 
stock recently proceeded almost without notice. 
In a recent tabloid analysis of this property in The 
Financial World, attention was drawn to the favorable 
possibilities because of the remarkable comeback in 
earnings since the Government ceased operation of the 
railroads. Instead of a total revenue of a léttle better 
than $5,000,000—which was the gross for the first four 
months of 1919—the first half of this year showed a total 
revenue of more than $9,000,000. What a road may be 
able to do in the way of earnings under the new law is 
to be judged by the performance since the hand of the 
Railroad Administration was lifted, rather than by the 
performance during federal control. 


TEXAS & PACIFIC. 


As yet there do not seem to be any indications of a de- 


cline in the trafic which Texas and Pacific has been 
able to build up for its lines. Crop conditions in tribu- 
tary territory are said to be ideal, and a considerable 
amount of money has been expended recently for ex- 
pansion to take care of increasing traffic offered. Of 
late there has been quite a substantial interest in the 
stock, with a good class of buying by interests who be- 
lieve Texas & Pacific one of the real speculations. 
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Six Per Cent Plus 


é¢ WOULD rather have 6% interest plus 100% safety, satisfaction, and 
peace of mind,” writes one of our clients, “than get a higher return 


at the cost of worry, trouble and possibility of loss.” 


Thousands of conservative investors are taking the same point of view. 
They realize that in purchasing first mortgage serial bonds, safeguarded 
under the Straus Plan, they receive much more than the 6% interest the 
bonds return. They receive Straus sponsorship and service, together with 
all those intangible qualities which make an investment wholly desirable 


as well as wholly safe. 


Behind every bond we offer is our record 
of 38 years without loss to any investor. 
This record is our most valuable asset, 
and to its maintenance the entire 
strength of our organization is devoted. 
To this end, we pursue a policy of con- 
stant vigilance in the protection of our 
clients, at all times and under all 
circumstances. 


Behind every bond is the assurance of 
prompt payment of both principal and 
interest in cash when due, made certain 
by the rigid monthly advance payment 
provisions of the Straus Plan. 


Behind every bond are the rigid and scien- 
tific precautions of the Straus Plan— 
the most complete system of invest- 
ment safeguards ever devised—to which 
the record of this House is directly due. 


In offering first mortgage serial real estate bonds yielding the safe interest rate of 6%, we 
offer securities which are in a class by themselves. 
net 6% because they are worth it. They are in $1,000 and $500 denominations with 4% 


Federal Income Tax paid. 


The fact that they are bought in large amounts by numbers of banks, insurance companies, 
and institutions, and by thousands of shrewd individual investors who instinctively turn 
for safety to first mortgage real estate securities in times like these, is ample evidence of 
their soundness and desirability, and of the confidence felt in them by those who know 


them through experience. 


Behind every bond is Straus Service— 


thoroughgoing and comprehensive, 
courteously and willingly given to 
every account, small or large; relieving 
the investor of all details of manage- 
ment and of all trouble or worry re- 
garding his investment. 


Behind every bond is the assurance of 


stability in value, of complete protec- 
tion from fluctuation or depreciation 
through market conditions, and of 
freedom from worry or anxiety over 
constant changes in price. 


Behind every bond is our nationwide, 


long-experienced organization, cover- 
ing the whole United States in our 
work of selecting the best safe invest- 
ments available and protecting the in- 
terests of our clients. 


Every investor should post himself fully on these securities 
and on the Straus Plan. Call or write for our July Invest- 
ment Guide, listing $40,000,000 in first mortgage bonds. 


ASK FOR 


CIRCULAR G-1013 


S.W.STRAUS «.CO. 


ESTABLISHED 1822 


INCORPORATED 


150 Broadway, New York 
Telephone Cortlandt 8064. 
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Thirty-eight years without loss to any investor. 
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UTILITIES GROSS EARNINGS INCREASE. 
Reports for the month of May, 1920, received during 
the week by The Financial World from thirty-six repre- 
ntative public utility companies show average total 
ss earnings increased 33.84 per cent. over May, 1919, 
hile average total net earnings for the same companies 
howed an increase of but 15.28 per cent. Of the com- 
inies included in the report only one showed a decrease 
gross income for the month over the same month last 
ear. Six, or 16.66 per cent., reported decreases in net 


While, of course, earnings during the year 1919 re- 
lected the effects of a general industrial slowing-up 
process incident to the cessation of the war—this ad- 
ustment being felt with special keenness by the electric 
power plants in the steel centers—nevertheless, the in- 
rease in gross earnings of more than one-third for one 
month of this year over the corresponding month of the 
previous year, cannot be interpreted other than to show 
the public utilities to be in exceedingly healthy condition. 


The‘fact that the percentage of increase in net earnings 
was less than one-half of that for gross earnings is ex- 
plained by higher operating costs. 


Yet it is gratifying to holders of public utility securities 
to know that increased rates for electricity and gas and 
higher passenger fares for street railways is beginning 
to have a marked effect on income reports and surpluses 
are taking the places of deficits. 


The market in unlisted public utilities has been rather 
quiet during the week, reflecting the money stringency 
in common with all other security markets. Cities Serv- 
ice Company, American Light & Traction and Republic 
Railway & Light were noticeably strong and in good de- 
mand. Standard Gas & Electric also came in for some 
attention and developed considerable activity. The 
market in bonds was more active; the investing public 
seems to be taking advantage of some of the unusual 
opportunities now offered by this class of securities. 

——_O=———— 
CITIES SERVICE COMPANY. 

Friends of Cities Service Company preferred stock and 
bankers’ shares feel that these issues are selling far 
below their intrinsic value in view of the excellent cur- 
rent earnings and the high return on the amounts in- 
vested. The Financial World understands that net earn- 
ings for June are in excess of all previous records and 
that earnings for July, if maintained at the current rate 
for the entire month, also will establish a new high. 
re) 

UNITED LIGHT & RAILWAYS. , 

Surplus earnings of United Railays for the year end- 
ing May 31, 1920, ere $678,228.04, hich was a gain of 
$104,868.23 over the surplus for the previous twelve month 
period. This surplus was equal to nearly 10 per cent. 
on the cozmon stock. In a previous issue it wa; stated 
that surplus for the year ending April 30 was $141,3049/, 
which, in fact, was the amount by which the surplus for 
that period exceeded that of the previous period. 

ee 
COLUMBUS RAILWAY, POWER. & LIGHT COMPANY. 

Permission has been granted to the Columbus Railway, 
Power & Light Company, because of the difficulty in ar- 
ranging a new underwriting under present monetary con- 
ditions, to extend its $2,392,000 7 per cent. notes, which 
were due July 1, for a period of two years, at an increase 
of 1 per cent. in interest rate. Gross earnings for the year 
ending June 1, 1920, are estimated at $5,570,596, a gain of 
$568,489 over the preceding year. Net earnings after taxes 
and material, together with increased tax rates. 
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The total of stocks and bonds listed on the New 
York Stock Exchange, as of February 15th, 1920, 
counting non-par stocks at market prices, is con- 


servatively estimated at sixty billion dollars. 
This sum is three times the total of all subscri 
tions to our Liberty Loan bond issues. It ex 

the national debt of any nation in the world and 


is about equal to the estimated national wealth 


of France. 


Each day a great number of the listed issues are 
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An Incentive 


to Save 


As the prices of goods and materials ad- 
vanced bond prices declined. It is be- 
lieved that the cost of living has reached 
its peak, and consequently it would seem 
wise to buy high yielding bonds, as both 
principal and income should increase in 
value with the gradual return of more 
normal living costs. 
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Rainey-Wood Coke Company 


742% Equipment Trust Gold Notes 


Guaranteed jointly and severally, both as to principal and interest, by Alan Wood Iron 
& Steel Company and W. J. Rainey, Inc. 





Dated August 1, 1920; mature $100,000 annually, August 1, 1921 to 1930. Interest 
payable at New York Trust Co. Company will pay 2% of Normal Federal Income Tax 
and will refund Pennsylvania State Tax. Amount of issue, $1,000,000. Circular upon 
request. 





Prices to yield 8% for 1921, 1922 and 1923 maturities and 7.75% for 1924 to 1930 
maturities. 
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Redeemable $50,000 per annum, beginning July 1, 1921, at not to exceed 110. Price $94 
per share and accrued dividend, with 50% of Common Stock as a bonus. Circular 
upon request. 
The Corporation manufactures the Eatsum brand of jams, jellies and preserves, 
demand for which is unprecedented. Ample supplies of basic materials on hand or 
contracted for, assuring continuous operation. 
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Chesapeake Board Head Dies 


Frank Trumbull, One of the Old School of Railroad 
Captains, Dead in California; Long a Powerful 
Figure in Railroad World. 


Tuesday last, word reached the financial district, of the 
passing of Frank Trumbull, long a powerful figure in the 
railroad world, and one of the few remaining members 
of the old school of railroad directors. Mr. Trumbull, 
for the past eleven years, has been chairman of the board 
of directors of Chesapeake & Ohio, and a director of 
numerous other roads. His death came at his home 
at Santa Barbara, California, at the age of sixty-two. 


Mr. Trumbull, like so many of the men who have stood 
in the front ranks of railroad direction and manage- 
ment, was a product of the general offices where, by 
studious attention to his work, and by reason of his ag- 
gressive personality, he early attracted attention and 
forged his way forward. 


Mr. Trumbull was associated with the M. K. & T. and 
the Missouri Pacific from 1874 to 1882, and with the Texas 
& Pacific until 1889. He entered the coal business, com- 
bining this with interest in transportation, and in 1889, 
became president of the Chesapeake & Ohio, later, in 1909, 
becoming chairman of that road’s board of directors, 
which place he retained until the time of his death. 


When the Association of Railway Executives was 
formed, the head of the Chesapeake & Ohio board was 
one of the organization’s most valued advisors. He was 
frequently called to Washington by Congressional com- 
mittees engaged in formation of railroad legislation. 


—Oo--— 
PREDICT CUT IN TIRE PRICES. 


Rubber and tire manufacturers are reported to have 
cancelled orders with the cotton mills of late. It also is 
reported that both the manufacturers and the small 
dealers are loaded up with tires. In view of these con- 
ditions, there are confident predictions of a pending cut 
in the price of tires before the year ends. 
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No Resiliency Displayed 

Apparently, the public has made up its mind that there 
is no great rush about getting into the stock market. An 
occasional flurry sends this or that stock up a few points, 

nd commentators allude to it as the feature of an other- 

ise listless day. But the movement is credited to pool 
operations. The public is not mentioned in connection 
with it. 

That the powers that be are not being beguiled away 
from their job is seen in the sudden advancing in money 
rates; advances that are seized upon by the professionals 
to prosecute bear campaigns. 

The week was one of declines, with a spurt forward 
like that taken by St. Paul. But the gains of the first lap 
of July were mostly gone at the close of the week. Some 
brokerage houses report that they are doing next to 
nothing for their customers. And they are not advising, 
or rather they did not advise last week, anything different. 


But what is the real lesson of the present? The writer 
ventures far enough into the delicate realm of interpre- 
tation to opine that the rails are crossing the line. In 
other words, the declines in industrials since a year ago, 
have been the logical concomitant of the change which 
has been alluded to here time after time—the change in 
market leadership. 

The industrials, therefore, have turned sharply reac- 
tionary, and the rails, whose declines in the past year 
have been relatively immaterial, seem to have turned in 
the other direction. 

Broadening out the discussion, what makes for a rise 
in prices is competitive speculative buying. We are not 
having that now and there is good and sufficient reason 
for it. For one thing, the bulk of the trading is being 
done by professionals. But the big dominating reason is 
the simple fact that the public lacks the wherewithal 
with which to produce an active bull campaign—money. 
So if any hopes are entertained of a real active and 
broad upturn, they may as well be cast aside as illusion- 
ary. It can’t be done. 


There is room for some material advance in the price 
of the reorganized and so-called cheaper rails, without 
such an advance being of proportions which would bring 
it into the class of a runaway. The fertilizer stocks, the 
electrical manufacturing stocks and some of the coppers 
are in a position to be attractive for the pull. The equip- 
ments also appear attractive, although here there need 
be no rush. 

Money conditions may ease slightly toward the end of 
the month, but a composite of the charts for fast years 
reveals a steady upward tendency in money leading up to 
the crest from the last week in September to about the 
middle of October. When this condition finally does pass 
its climax, there should be a money easiness which would 
be conducive to buying in anticipation of the February 
fall in money rates which generally can be counted upon, 
and is a time of advanced stock prices. 

The financial district, it may be said, is not hopeful just 
now. It realizes just what the fuil meaning of money 
limitations is. And it will be well for those outside the 
district to realize it also. 

—_—o——. 
BEARS DRIVE ON PIERCE-ARROW. 


In the past few days the bears have had a little excite- 
ment and satisfaction in a drive on Pierce-Arrow. The 
drive, it is thought, has created a heavy short account 
and, in view of the reaction and its nature, it is felt that 
a good rally is not unlikely. As for Studebaker, another 
of the motor group to be subjected to pressure, resist- 
ance developed which was substantially stronger than 


113 








Le as io = . \ 
An Average Income 


of 
$28.33 Monthly 


may be received from 


$4664.70 


invested in the following bonds: 


1. The first mortgage bond of 
a leading American Sugar 
Producer. 

2. A three-year note of one of 
the leading Oil Companies. 

3. A well secured Equipment 
Obligation. 

4. The first mortgage bonds of 
a successful Public Utility 
Company. 

5. The five-year note of one of 
the leading 5 and 10 Cent 
Chain Store Systems. 





Send to-day for letter F-84, 
which gives complete details. 


George H. Burr & Co. 


Investment Securities 


Equitable Building 





Ty 
New York 
Philadelphia Hartford 
Pittsburgh Chicago 
St. Louis Los Angeles 
Boston San Francisco 
Seattle Cleveland 


























has been demonstrated for some time. This stock gen- 
erally is the favorite of the bears, who turn their broad- 
sides on it quite frequently. These companies are doing 
well in the way of earnings according to available official 
reports. 
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SHONNARD, MILLS & CO. 


provide unexcelled facilities for the prompt 
and efficient handling of orders in Stocks 
and Bonds, and in addition maintain a 
News and Information department prepared 
to furnish the latest information about any 
marketable security. This department has 
ready for mailing special circulars recently 
issued on the following subjects, any of 
which will be sent on request: 

The Steel Situation and Steel Stocks 

Seven Attractive Equipments 

Ten “Junior” Oil Securities 

Forty Preferred Stocks 

Dollar Bonds of Foreign Governments 

American International Corporation 


Central Leather 
General Motors 
American Tobacco 
American Sugar 


Texas Company 
Studebaker 
Industrial Alcohol 
Punta Alegre Sugar 


Members 
New York Stock Exchange 


120 Broadway, New York 
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Improved Tone in Hartford Market 


General Conditions Better with Investment Demand In- 
creasing—Connecticut Shares Now in Strong 
Technical Position. 


By SEYMOUR WEMYSS SMITH 


Our Resident Hartford Correspondent 


The general tone of the Hartford market has improved 
very decidedly since the first of July and although there 
are few substantial price moves, the situation is now 
much better than a few weeks ago. Technically the 
entire list is much strengthened. 


Travelers and Aetna Life continue in considerable de- 
mand at about 540; Phoenix Fire is selling at 485 to 500; 
National Fire, 445-460; Aetna Fire, 475; Standard Fire is 
75 bid with none offered. First Reinsurance sales at 220- 
230. 


Hartford Electric Light shares are up four points from 
last week and now are selling 145-147. Colt’s Patent 
Arms at 48-49 has eased off a point. National Marine 
Lamp at slightly more than 30 attracts attention among 
the low-priced issues. 


The Waterbury situation shows some improvement, but 
strikers from Scoville and other plants are still remain- 
ing out. General conditions in that city are not conduc- 
ive to optimism. 


Next week the writer will review the Underwood Type- 
writer Company—its stock, the company growth and the 
future outlook. The company leads all others in type- 
writer production. 


——o——— 


OUTSIDE MARKET DULL. 


The Curb Market continued its recent tactics of back- 
ing and filling, during the greater part of the week just 
closed, with net results little changed from the close 
of a week ago. The undertone remains firm, but any 
effort to induce a definite upward trend is soon discour- 
aged by profit taking, and, on the other hand, no particu- 
larly successful opportunity presented itself for extended 
profits to. those traders who had assumed a bearish posi- 
tion. A noticeable feature in the market is the degree 
of listlessness which develops on all recessions and the 
expansion of dealings which accompany any forward 
swing. This would seem to clearly indicate a thoroughly 
sold-out condition Money stringency still is the domi- 
nant factor, and while the technical position would seem 
to warrant higher price levels, a freer volume of funds 
is necessary to sustain a prolonged movement in this 
direction. 


The oils still are the prime favorites from the stand- 
point of earnings and Cities Service Bankers, Carib Syn- 
dicate and Maracaibo were in good demand. The Liggett 
International when issued Class “A” common stock en- 
joyed a fair amount of activity in a narrow market. 


ee 


INVESTIGATION OF BROKER HELD UP. 


In the Detroit News there appears a statement that the 
Michigan Securities Commission is investigating the 
activities of A. W. Wallace & Co., members of the Detroit 
Stock Exchange, in connection with the financing and 
sale of stock in the Michigan-Colorado Copper Co. 


According to the Grand Rapids Press, the commission 
so far has held no hearing because of an injunction Mr. 
Wallace obtained restraining such an investigation until 
cause for this action has been shown. 


The contention is that the reports issued with regard to 
the Michigan-Colorado Copper Co. were too optimistic 
and that suspicion was aroused that more stock was being 
sold than had been authorized. In connection with this 
copper company were some of Michigan’s prominent poli- 
ticians, one of whom at one time was the State Treasurer 
and, by virtue of his office, a member of the Securities 
Commission. 
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SPECIAL CIRCULARS ON 


American Car & Foundry Co. 
Write for Circular 1568 


Pressed Steel Car Company 
Write for Circular 1572 


45 Issues of Conservative Investments 


Write for Circular 1570 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















Peoples Stores Co. 
' (Of Hartford, Ct.) 

7% Cumulative Preferred Stock 
To Net about 714% 


With Common Stock Bonus 
Earning Dividend Requirements 18 Times 
Circular D-7? on Application 


HEYWOOD: BROOKS 
ano CONIPANY inc. 


149 Broadway, New York 











Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


M { New York Stock Exchange 
embers ) New York Cotton Exchange 


67 Exchange PIl., N. Y. Tel. 2810 Rector 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 











Moore, 
Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. 
Pittsburgh 


Ritz-Carlton 
Philadelphia 


111 Broadway 
New York 

















Bargain Time 

in Securities 
Write for our Midyear review of market conditions 
and investment selections in listed Bonds and Stocks. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway, N. Y. Phone: Bowling Green 5080 to 5089 

















ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


MARKC. STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Lucey Manufacturing Company 


(A New York Corporation) 


New Issue 


$1,500,000 Ten-Year 8% Convertible 
Sinking Fund Notes, Series “A” 


To be dated July 1, 1920 Due July 1, 1930 
Interest payable January 1 and July 1 in Mew York with- 
out deduction for normal Federal taxes not in excess of 2%. 


Authorized $2,500,000 To be presently issued $1,500,000 


Coupon Bonds in $1,000 and $500 denominations, registerable 
as to principal only. 


Convertible into Class “A” Stock at the rate of one share 
of Stock for each $55 face amount of notes. Callable at 105 
and interest, with right of conversion to run thirty days 
after date of call. Callable on any interest date at 115 and 
interest, without right of conversion. 


GUARANTY TRUST CO. OF NEW YORK, Trustee 


New Issue 


37,500 Shares 
Class “A” Stock 


Entitled, before any dividend may be paid on Class “B” 
Stock, to receive dividends of $5 a share for each of the 
three gaoes ending July 1, 1923, and $8 a share for each 
year thereafter. After Class “B” Stock has, during any 
one year, received dividends equal to the rate being paid 
on Class “A” Stock the two classes will participate share 
for share in further dividends declared during that year. 
Convertible, unless called at $80 per share, into Class “B” 
Stock, share for share. Callable at $66 per share, plus 
accrued dividends, the right to convert running for thirty 
days after date of call; or at $80 per share, plus accrued 
dividends, without right of conversion. 

Transfer Agent: 

CENTRAL UNION TRUST CO. OF NEW YORK 


Registrar: 
THE MECHANICS & METALS NATIONAL BANK 
OF NEW YORK 


CAPITALIZATION 


Upon completion of the present financing, the capitalization of the Company will be as follows: 


Ten-Year 8% Sinking Fund Convertible Notes, Series “A”... 
Class “A” Convertible Stock, par value $50.... 
Class “B” Stock, no par walue........0000s00- 


Authorized To be Outstanding 


$2,500,000 $1,500,000 


Te Saree Pee *64,773 shares 37,500 shares 
gle eeits saees **150,000 shares 100,000 shares 


*27,273 shares reserved for conversion of Notes. ** Additional ‘‘B’’ Stock will be issued as required for con- 


version. 


We call attention to a letter from J. F. Lucey, Esq., President of the Corporation, 


which he has briefly summarized as follows : 


BUSINESS: The business of this 
Company was started in 1908 in ‘Cali- 
fornia by J. F. Lucey, and is today one 
of the two largest manufacturers and 
distributors of oil well drilling equip- 
ment. The oil well supply industry 
does not partake of the speculative 
risks connected with oil production. 


PROPERTY: Through its constituent 
companies it operates manufacturing 
plants in Chattanooga, Tenn., and 
Houston, Texas. It has branches and 
warehouses in the principal oil fields in 
this country and abroad. 


ASSETS: Net tangible assets over 
300% and net current assets over 210% 
of present issue of notes. The latter 
must be maintained at 150% of funded 
indebtedness. Net tangible assets 
applicable to Class “A” Stock, after 
new financing, amount to approxi- 
mately $82 per share, of which approxi- 
mately $46 per share is in current 
assets. 


EARNINGS: Net profits applicable to 
interest charges, after allgwing 6% 
return on the new capital, for the year 
ended December 31, 1919, were over six 
times interest on the notes; for the 
three - year period, 1917 - 1918 - 1919, 
averaged over five times, and for the 


first four months of 1920 were over 
nine times the interest requirements on 
the notes presently to be issued. Earn- 
ings for the year ended December 31, 
1919, after allowing 6% return on the 
new capital, and after all prior charges, 
sinking fund and taxes were equivalent 
to $9.52 per share; for the three years 
ended December 31, 1919, to an average 
of $6.99 a share per annum, and for 
four months ended April 30, 1920, were 
at the rate of $14 a share per annum 
on Class “A” Stock presently to be 
issued, 


MANAGEMENT: ‘The management 
has taken Class “B” Stock only for its 
entire interest in the business, with the 
exception of $50,000 for retirement of 
the old Preferred Stock, and will con- 
tinue the policies which have been 
successful for the past twelve years. 


SINKING FUND: Annual sinking 
fund on notes of 5% for 5 years, and 
74% thereafter, will retire majority 
of notes by maturity. 


DIVIDENDS: It is the expectation of 
the management that dividends at the 
rate of $5 a share per annum will be 
inaugurated on the Class “A” Stock in 
the immediate future. 


When, as and if issued and received by us, trust company receipts, ex- 
changeable for temporary or definitive notes and stock, will be delivered. 


8% Notes 


Price, 98 and Accrued Interest, to Yield 8.30% 


Class “A” Stock 
Price, $45 Per Share 


Potter Brothers & Company 


5 Nassau Street, New York 


Dominick & Dominick 
115 Broadway, New York 


Hallgarten & Co. 


5 Nassau Street, New York 


This information and these statistics are not guaranteed, but have been obtained from sources we believe to be accurate. 
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Now Is the Time to Buy Investments 


From all basic investigation of present conditions there is no other conclusion 
to be reached than that the time to buy good, sound securities is now and not 
later on. Probably not since the Franco-Prussian War in Europe and our 
own Civil War have good securities sold at such a discount because of con- 
ditions not inherently wrong, but fundamentally sound and kept submerged 
by abnormal money conditions. The peak of that situation has been reached 
and we are now receding from it. As interest rates decline so will invest- 
ment values increase, for then those who are buying good securities yielding 
unusual incomes will have an opportunity to realize upon their investment a 
much higher price simply because income from sound investments will then 


level itself with the prevailing rates of interest. 


Never previously has The 


Financial World so confidently submitted a list of well selected investments 
to its readers fully convinced that its recommendations and its opinions will 
be fully justified by the course of events within the next year. Look over 
this list for it contains many rare and unusual bargains. 


Louis Guenther. 





Municipal Bonds 


Avoyelles Parish, Louisiana, 5% Road District Bonds. 

Avoyelles Parish embraces an area of 847 square miles 
in the east-central part of Louisiana and is devoted mainly 
to agriculture. Population is estimated at 42,000. Prop- 
erty valuation is assessed at $16,500,000, with a bonded 
debt of $1,500,000. These bonds are a direct obligation of 
the parish, payable from taxes levied against all taxable 
property therein. They mature serially from August 1, 
1920, each year to August 1, 1949. Issued $428,000. Pur- 
chasable at a price to yield 5.50%. 

*-_* * 


Benton County, Arkansas, Road Improvement District 
No. 2 5%% Bonds. 

Benton County is situated in the northwestern part of 
the State and embraces an area of 560,640 acres. Fruit 
raising and agriculture comprise its principle industries 
The population is placed at 45,000. Tax levy to meet in- 
terest and retirement obligations on this issue of $550,000 
amounts to about 12 cents per acre per year, and totals 
about $2.75 per acre for the life of the bonds. The land is 
appraised at an average of $100 per acre, and an unusual 
margin of safety is thus established. The issue is exempt 
from all Federal Income Taxes. Matures annually in 
series from August 1, 1925, to August 1, 1944. Price to 
yield 6%. 

* * * 
City of Cleveland School District 6% Bonds. 

Cleveland is one of the most important commerciat 
and industrial cities in the country, and ranks sixth in 
size. Under the laws of Ohio these bonds are payable 
from general taxes levied upon all taxable property 
within the district, which includes the city and a small 
area of adjoining territory. Assessed valuation for tax- 
ation is $1,408,695,450, with a net debt of $13,484,244, or less 
than 5%. The bonds mature serially each year from June 
1, 1921, to June 1, 1940, and are purchasable to yield about 
5.60%. Amount of the issue, $4,000,000. 


* * * 


City of East Orange, New Jersey, 5% Sewer Bonds. 

East Orange, adjoining the city of Newark, is one of 
the best and largest residential communities in the 
vicinity of New York. The population for 1920 is esti- 
mated at 46,500. Total assessed valuation is $52,700,149, 
with a net bonded debt of $2,172,710, or 5.04%. These 
bonds are exempt from all Federal Income Taxes and 
property taxes in New Jersey. They are legal invest- 
ment for Savings Banks and Trust Funds in New York, 
New Jersey and Connecticut, and are eligible as securi- 
ties for Postal Savings deposits. Due annually in series 
from January 1, 1921, to January 1, 1960. Issued $851,000. 
Price at par. 


*_ * * 


City of Hutchinson, Kansas, 5% Improvement Bonds. 
Hutchinson is located in the heart of the wheat belt. 


The surrounding territory embodies some of the largest 
salt mines in the world. Population is estimated at 26,800. 
Assessed valuation is $28,800,000, with a net debt of $1,- 
652,955. The bonds are exempt from all Federal Income 
Taxes and are tax free in Kansas. Due serially March 1, 
1921, to March 1, 1930. Amount of the issue, $160,000. 


Price to yield 6%. 
** * 


Jersey City Hospital Improvement 6% Bonds. 


Jersey City, located on the Hudson River, opposite New 
York, is an important railroad terminal, shipping port 
and manufacturing city of 300,000 population. Assessed 
valuation is $369,847,778, with a bonded indebtedness of 
$20,038,240, or about 5.47%. This issue is legal invest- 
ment for Savings Banks and Trust Funds in New Jersey, 
New York, Massachusetts, Pennsylvania, Connecticut, 
Rhode Island, New Hampshire and Vermont, and is tax 
exempt in New Jersey, and is free from all Federal In- 
come Taxes. Issued $1,500,000. Price to yield 5.65%. Due 


June 1, 1926. 
* * * 


City of Minneapolis 444% Coupon Bonds. 

These bonds are legal investment for Savings Banks 
and Trust Funds in New York, New Jersey and the New 
England States. The assessed valuation for taxation is 
$197,036,479, with a net debt of $8,917,087. Due $50,000 on 
March 1, 1941, and $100,000 on April 1, 1941. Amount of 
the issue, $150,000. Price 104% to net 4% to maturity. 

* * * 
City of New London, Conn., 444% School Bonds. 


New London is one of the substantial manufacturing 
and port towns of New England, having an estimated 
population of 30,000. Assessed valuation is $29,382,631, 
with bonded indebtedness of only $696,936, or 4.33%. This 
issue is free from all Federal Income Taxes and is tax 
exempt in Connecticut. It is legal investment for Savings 
Banks and Trust Funds in New York, Massachusetts and 
Connecticut. Matures serially, $5,000 every two years 
from February 1, 1920, to February 1, 1939. Issued $50,- 
000. Prices and interest yielding 4.40%. 

* * * 


City of Pontiac, Michigan, 5% Water Works Bonds. 


Several important manufacturing plants devoted to the 
automobile industry are located in this city, it being only 
a short distance from Detroit. The population is esti- 
mated at 40,000. Assessed valuation of property is 
$31,226,582, against which there is a net debt of $875,000, 
or less than 3%. This issue is legal investment for Sav- 
ings Bank funds in Maine, New Jersey, New Hampshire, 
Pennsylvania, Vermont and Michigan, and is tax exempt 
in the last named State. The bonds are due annually, 
April 1, 1922, to April 1, 1946, inclusive. Issued $290,000. 
Price to yield 5.20%. 








st 
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City of Richmond, Virginia, Funding 6% Bonds. 

The City of Richmond, the capital and largest city in 
Virginia, is one of the leading commercial centers of the 
ountry. It is situated on the James River and is served 
by six railroads and two steamship lines. Sinking Funds, 
vhich amount to over 27% of the bonded debt outstand- 
ng at the time of this issue, are levied annually, sufficient 
, amount to pay off all bonds at maturity. Total as- 
sessed valuation is $227,122,732, with a total net bonded 
lebt of $11,887,839. The bonds mature serially each year 
from July 1, 1921, to 1929, inclusive. Amount of the issue, 
$900,000. Price to yield about 5.75%. 


* * * 


City & County of San Francisco, 44% Water Bonds. 


San Francisco is the largest and most important finan- 
ial, industrial and commercial city on the Pacific Coast. 
‘opulation over 500,000. Assessed valuation is $794,080,- 
28, with a bonded indebtedness of $36,035,800. These 

nds are a direct obligation of the City and County of 
San Francisco and are payable from taxes levied upon all 
taxable property therein. Tax exempt in California and 
free from all Federal Income Taxes. They are also legal 
nvestment for Savings Banks and Trust Funds in New 
York, Massachusetts, Connecticut, Vermont, New Hamp- 
shire, California and other States. Issued $464,000. Price 
to yield about 6%. Due in two series on July 1, 1922, and 
July 1, 1923. 


* * * 


City of Yonkers, New York, 5% Registered Bonds. 

Yonkers, because of its proximity to New York, has be- 
-ome an important manufacturing and residential city of 
approximately 100,000 population. The municipality has 
in assessed valuation of $141,723,510 and a net debt of 
$10,030,253, including this issue of $1,398,000. These bonds 
are exempt from taxation in New York and from all 
Federal Income Taxes, and are legal investment for Sav- 
ings Banks and Trust Funds in New York State. Due 
serially each year from April 1, 1921, to April 1, 1940. 
Prices and interest to yield 5.50% to 5.00%. 


* * * 


Collin County, Texas, 5% and 54%% Road District Bonds. 
Collin County is situated in the northeastern part of 
Texas in one of the most fertile districts of the state. 
Agriculture and stock-raising comprise its chief indus- 
tries. Population is estimated at 60,000. Assessed valu- 
ation is $33,588,539, with no bonded indebtedness except 
the present issues of road districts. There are a number 
of such offerings, each exempt from all Federal Income 
Taxes, and maturing in annual series from the current 
year to 1949. Issued $1,328,000. Any of these bonds may 
be purchased to yield about 6%. 
x» * * 


Crittenden County, Arkansas, 6% Improvements. 


This county is located in the east-central portion of the 
state in the fertile Mississippi River bottoms, directly 
opposite the City of Memphis. Taxes to pay the principal 
and interest of these bonds have been irrevocably levied 
on all real property in the district and exceed the require- 
ments by a substantial margin. Due serially August 1, 
1924, to 1945, inclusive. Amount of the issue, $1,150,000. 
Price to yield about 6%. 


* * * 


Greenwood County, South Carolina, 5% Highway Bonds. 


This county comprises an important agricultural com- 
munity embracing about 508 square miles in the middle- 
western part of the state. The population is 45,000. Prop- 
erty valuation is assessed at $25,000,000 with this issue of 
$600,00 the only bonded debt. A special tax levy pro- 
vides for the interest and annual sinking fund of $10,000. 
The bonds are exempt from all Federal Income Taxes and 
property taxes in South Carolina, and are eligible as se- 
curity for United States Postal Savings deposits at 90%. 
Due July 1, 1949. Price to yield 54%. 
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Little River County, Arkansas 5% Improvements. 


This county is in the extreme southwestern part of the 
state and embraces an area of 349,440 acres. The prin- 
ciple industry of the community is agriculture and stock 
raising. The population is estimated at 25,000. This 
issue of $1,000,000 is the only obligation of the district, 
and a tax levy of 110% of the amount required for in- 
terest and sinking will be made each year, amounting to 
less than 31 cents an acre for the net five years, and 
never exceeding 60 cents per acre while any bonds are 
outstanding. The land is conservatively appraised at a 
value of $50 per acre. The bonds mature serially each 
year from August 1, 1925, to August 1, 1939, and can be 
purchased to net 6%. 

* ~ a. 


Madison Parish, Louisiana, 5% Direct Obligation Bonds. 


This Parish is located in the northeastern part of the 
state, on the west bank of the Mississippi, opposite Vicks- 
burg, and embraces approximately 600 square miles, a 
large part of which is entirely agricultural. The bonds 
are a direct obligation of the Parish and are payable, 
both interest and principal, by ad valorem taxes levied 
upon all taxable property within the district. Assessed 
valuation, $11,658,257, with a net debt of $540,000. Due 
serially each year from August 1, 1920, through to 1954. 
Amount of the issue, $500,000. Price to yield about 5%. 


*- * * 


Miami Conservancy District, Ohio, 54% Bonds. 


This District, organized under an act of the Legislature 
of Ohio as a political subdivision of that state for the 
prevention of floods and the protection of cities, villages, 
farms and highways, embraces an area of 169,600 acres of 
land in one of the most important industrial and fertile 
sections of Ohio. The issue is exempt from all Federal 
Income taxes and is legal investment for savings banks 
and trust companies, commercial banks and building and 
loan associations in the State of Ohio. Due annually in 
series of December 1, 1922, to 1946, inclusive. Price to 
yield about 5.10%. 


* * *# 


Nueces County, Texas, Direct Obligation 54% Bonds. 

This county, with an area of 534,780 acres, is located 
in the southern part of the state, about 200 miles south- 
west of Houston and 100 miles southeast of San Antonio. 
The soil of the majority of the county is very fertile and 
over 40% of the area is under cultivation, the remainder 
being used for grazing purposes. Assessed valuation of 
taxable property is $19,637,577, with a net bonded debt of 
$1,473,762. Population is officially estimated at 50,000. 
These bonds are a direct obligation of the county and 
are payable by unlimited ad valorem taxes upon all tax- 
able property within its limits. The bonds mature in 
annual series from April 10, 1920, to April 10, 1959. 
Amount of the issue, $1,000,000. Price to yield about 54%. 


*> * * 


Pima County, Arizona, 5% Road Bonds. 

Pima County is located in south-central Arizona with 
an area of 6,000,000 acres, forming one of the principal 
agricultural and cattle-raising districts of the state. 
Tuscon, the county seat, is situated on the Southern 
Pacific Railway and the El Paso & Southwestern, and has 
a population of 25,000. Assessed valuation is $64,545,232, 
with a bonded debt of $2,525,515, or about 4%. The 
bonds are a direct obligation of Pima County payable 
from unlimited taxes on all taxable property within the 
county. Mature serially each year from October 15, 1925, 
to October 15, 1944. Issued $1,500,000. Price to yield 
about 5.10%. 

ee @ 


State of Oregon Gold 444% Highway Bonds. 

These bonds are legal investments for Savings Banks 
and Trust Funds in New York, New Jersey and all New 
England States. Assessed valuation for taxation is 
$990,435,472, with a net bonded debt of $13,165,750. The 
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bonds are due serially each April and October, 1925 to 
1944, inclusive. Amount of issue, $1,500,000. Price with 
interest to yield from 5%% to 5Y%%. 
+ *x oa 
Shawanee County, Kansas, 444% Bonds. 

The county embraces an area of 357,120 acres, all of 
which is highly valuable farming land appraised at from 
$200 to $400 per acre. Topeka, the capital of the state, is 
the county seat. Assessed valuation is $101,769,965, with 
a total bonded debt of $305,000, or less than 3%. These 
bonds are tax exempt in Kansas and free from all Federal 
Income Taxes. Due in series semi-annually from July 1, 
1921, to January 1, 1929. Amount of the issue, $191,000. 
Prices to yield about 4.75%. 
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Woodruff Co., Ark., Road Imp. Dist. No. 12 5% Bonds. 


This county lies in the east-central part of the state 
and embraces an area of 369,280 acres. Agriculture forms 
the principal industry of the community. Population is 
in excess of 40,000. Taxes to pay both interest and 
principal of these bonds has been irrevocably levied 
against all taxable property in the district. Average 
land valuation is about $100 per acre, with an average 
bonded indebtedness of about $5 per acre. The average 
annual tax necessary to meet both interest and principal 
on these bonds is 37 cents per acre. The bonds mature in 
series annually from September 1, 1921, to September 1, 
1941. Issued $525,000. Price to net about 5%. 


Railroad Bonds 


Atlantic Coast Line Railroad Company 10-Year Secured 
7% Gold Notes. 


One of the “surplus” roads under Government operation. 
Since 1909 has paid dividends of not less than 5%, while 
the present rate is 7%, with earnings justifying its con- 
tinuance. The present issue of $6,000,000 is secured by the 
deposit with the Bankers Trust Company as Trustee, of 
$10,000,000 face value of the Atlantic Coast Line Railroad 
Company’s general unified 4%% gold bonds due 1964, 
which have a current market value of approximately 
$7,300,000. The notes are redeemable at the option of 
the company on any interest date after May 15, 1923, at 
par and accrued interest plus a premium of 1% for each 
year from date fixed for redemption. to maturity, which 
is May 15, 1930. Yield 7.20%. 


* * 


Atlantic & Danville First Mortgage Gold 4% Bonds. 


This Railway Company has been leased since 1899 by the 
Southern Railway Company for a period of fifty years at 
a rental which provides for payment of all taxes in ad- 
dition to an annual sum of $218,000, which is sufficient to 
meet all interest charges of the road. The bonds are a 
direct first mortgage on the entire property of the Com- 
pany with the additional safeguard of the interest being 
guaranteed by the Southern Railway. The latter com- 
pany is earning its interest charges three times. Issued 
$250,000. Price to yield about 6%%. 


* * & 


B. & O. 6% 10-Year Secured Gold Notes. 


These bonds are a direct obligation of the Company 
and are secured by deposit and pledge with the trustee of 
marketable securities with an aggregate valuation of over 
$47,600,000, against the issue of $35,000,000. The market 
value of the security must always be maintained at 125% 
of the amount of the bonds outstanding. Annual rental 
under contract with the Government and income from 
other sources for 1918 amounted to a total of $33,300,000, 
while total fixed charges and corporate expenses for that 
period amounted to only $22,062,000. An annual sinking 





fund of $3,500,000 is to be set aside until a total of 
$17,500,000 has been reached, to be used solely for capital 
expenditures or to pay maturing funded obligations. 
Listed on the New York Stock Exchange. Due July 1, 
1929. Amount of the issue, $35,000,000 Price to yield over 
8%4%. 


* * *€ 


Canadian National Rys. 15-Year 7% Equpt. Tr. Gold Cer. 


The Canadian National Railways system is comprised 
of the Government owned railways of Canada, and now 
embrace the Canadian Northern, National Transconti- 
nental and Intercolonial Railways. Later the Grand 
Trunk and the Grand Trunk Pacific Railway are to be in- 
cluded. The proceeds of this $15,000,000 issue are to be 
used in purchasing new equipment on which an initial 
cash payment of 25% has already been made. Title to all 
equipment will remain vested in the Girard Trust Com- 
pany of Philadelphia, Trustee. Beginning November 1, 
1920, a semi-annual rental of $500,000 will be paid the 
trustee to purchase Certificates in the open market at par 
or better is obtainable and continuing throughout the 
life of the trust. A sinking fund under the title of rental 
thus constitutes a claim against earnings prior to both 
principal and interest of mortgage debt. Certificates are 
offered to yield slightly over 7%. 


* * 


Chicago, Burlington & Quincy 4% Sk. Fd. Bnds. 


These bonds are a direct obligation of the Company and 
secured by a first mortgage or first collateral lien upon 
1,471.41 miles of road with appurtenent property and 
equipment. During the three years ending December 31, 
1917, prior to the taking over of this property by the 
Government for operation, interest charges were earned 
on an average of 48 times. The standard return fixed 
by the Railroad Administrator for 1918, together with 
other income, was sufficient to pay all fixed charges and 
leave a balance of over $22,000,000 applicable to dividends 
on the capital stock and for other corporate purposes. 
Legal investment for savings banks and trust funds in 
New York, New Jersey and the New England States. 
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Listed on the New York Stock Exchange. Amount of 
the issue $18,294,000. Due May 1, 1927. Price to yield 


about SU%. 


* * * 


Chicago, North Shore & Milwaukee 10-Year 7% Notes. 


This Railroad Company owns and operates the elec- 
railroad along the shore of Lake Michigan through 
practically a continuous succession of cities and towns 
from Evanston, Illinois, to Milwaukee, Wisconsin, to- 
gether with a branch line from Lake Bluff Junction west 
Area, Illinois. Through lease and traffic agreements 
the Company acquired an entrance into Chicago, and in 
August, 1919, inaugurated through service between its 
terminal in the business center of Chicago and its termi- 
nal in Milwaukee. These notes are a direct obligation of 
the Company and are secured by deposit with the Trustee 
of the Company’s First Mortgage 5% Gold Bonds in the 
ratio of not less than $142.85 par value, or, in lieu of 5% 
Bonds, all or any part thereof, First Mortgage 6% Gold 
Bonds, in the ratio of not less than $127.00 par value of 
bonds pledged for each $100 of Notes outstanding. The 
value of the physical property amounts to in excess of 
$14,500,000, against the outstanding funded debt of the 
Company, including these Notes, of $6,899,000. Net in- 
come for the year ending May 31, 1920, was $787,940; 
annual interest charges on all outstanding bonds and 
notes requires $363,340. A semi-annual sinking fund is 
provided for purchase and redemption of 2% of the 
amount of the Notes then outstanding at each interest 
period. Redeemable at 101 and interest on 30 days’ notice. 
Amount of the issue, $1,500,000. Price to net about 8.20%. 
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Lake Erie & Western First Mort. 5% Gold Bonds. 

This property forms an important part of the New 
York Central System. These bonds are secured by 710 
miles of road extending from Sandusky, Ohio, to Peoria, 
Ill., together with all equipment and appurtenances. The 
investment in road and equipment is given on the last 
balance sheet of the Company as approximately $40,000,- 
000. The annual standard compensation of the Company 
under the Federal Control Act has been fixed at $1,548,541. 
Adding other corporate income for the year 1919 of $141,- 
377 makes a total income of $1,689,918, available for in- 
terest charges on the company’s total funded debt, the 
requirements being only $583,350. The notes are due 
January 1, 1937. Issued, $7,250,000. Purchasable at the 
market to yield about 74%. 

* * 2 


San Antonio Belt & Terminal Ist Mort. 5-yr. 6% Note. 

This note issue for $1,850,000 is secured by a first mort- 
gage upon all property and franchises of the Company, 
consisting of freight and passenger terminals and real 
estate situated in the City of San Antonio, and repre- 
senting an actual cash investment of $2,462,000. The 
Terminal property is leased to the Receiver of the Mis- 
souri, Kansas & Texas Railway, and the payment of the 
principal and interest of these notes is guaranteed by 
that company. Annual rental under the terms of the 
lease constitutes an operating expense, and as such has 
prior lien on the earnings of the receivership company. 
Due April 1, 1924, and subject to call at 102 to 100% ac- 
cording to length of time from date called for redemption 
to maturity. Price and interest to yield 7%. 


Industrial Bonds 


Arcadia Sug. Ref. Co., Ltd., Ist Mtg. 7% Serial Gold Bonds. 
This Company and its predecessors have carried on a 
sugar refining business at Halifax for the past forty years. 
The plants have a present capacity of 700,000 pounds of 
sugar per day, with a replacement value estimated at 
$4,800,000, or over twice the amount of the present issue. 
These bonds are an absolute first mortgage on this prop- 
erty and constitute the only funded debt. On an average 
output of about half the present capacity the net earn- 
ings for last year applicable to interest charges on these 
bonds were $287,500, or over twice the required amount. 
After payment of interest and maturities on these bonds 
and dividends of 6% on the preference shares, to an 
amount not exceeding $250,000, and an amount equal to 
a dividend of 5% on the ordinary shares outstanding, the 
company agrees to set aside 25% of the balance of the net 
earnings of the year for the purchase or redemption of 
the bonds of this issue. Callable at 105 and interest at 
the option of the Company on 30 days’ notice. Due in 
series on July 1 of each year from 1921 to 1940, inclusive. 
Amount of the issue $2,000,000. Price to net about 7%. 


* * * 


Brown Company 6% Serial Gold Deb. Bonds, “A.” 


This Company is one of the biggest factors in the 
bleached sulphite fibre pulp and kraft wrapping paper 
manufacturing industry in both the United States and 
Canada. Annual sales have averaged over $23,000,000 for 
a number of years. Net quick assets of the Brown Com- 
pany are in excess of $12,000,000 and tangible assets ap- 
proximate $50,000,000. Net earnings for the past five 
years have averaged $2,190,222, or nearly five times the 
interest charges on this issue. The Indenture securing 
these bonds precludes any further mortgage upon present 
assets so long as this issue is outstanding, and also pro- 
vides that net tangible assets of 300% of Series “A” be 
maintained continuously in proportion to the outstand- 
ing amount. Issued $7,500,000. The bonds mature an- 
nually from November 15, 1920, to November 15, 1939, and 
are offered to yield 6.15%. 


Carnation Milk Products 5-Yr. Sk. Fd. 7% Conv. Notes. 

Since its organization in 1899 the Carnation Milk Prod- 
ucts Company has had a rapid and consistent growth un- 
til today it is one of the largest manufacturers of evapo- 
rated milk in the United States. With all indebtedness 
deducted total assets equal more than 4 times the amount 
of the current issue. Net working capital is $7,508,192, or 
2% times the amount of this issue. For the past 5 years 
net earnings have averaged over $1,500,000, or in excess of 
7 times all interest requirements. Net quick assets equal 
to at least 150% of the issue outstanding is guaranteed at 
all times. 15% of net earnings available for common 
stock dividends is to be diverted annually into a sinking 
fund for redemption of the notes. After November 1, 
1921, the notes may be converted into 7% Cumulative 
Sinking Fund Preferred Stock on the basis of 100 for the 
notes and 95 for the stock. Issued $3,000,000. Pur- 
chasable on a basis to net over 7%%. 


* * *& 


Cleveland Metal Products 10-Yr. 7% Sk. Fd. Gold Notes. 


Under the advertised trade names of “New Perfection” 
and “Perfection” this company supplies more than half 
the oil-stoves and oil-heaters sold in this country. Its 
“Aladdin” aluminum and enameled steel cooking utensils 
are also widely known. Net assets, after deducting all 
liabilities except these notes, are $11,002,956, or 2% times 
the amount of the issue. Net current assets alone total 
$6,619,875, or 1.65 times this issue. Net profits for 1919 
after taxes were equal to more than 7 times all interest 
requirements, and for the past five years have averaged 
4% times these charges. This issue comprises virtually 
the only mortgage debt of the company, and while it is 
outstanding no obligation having a prior lien may be 
created. A sinking fund provides for retirement of 70% 
of this $4,000,000 issue before maturity. Due March 1, 
1930, and purchasable on better than a 74% basis. 
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Consolidated Iron-Steel 7% Convertible Debentures. 


The consolidated company manufactures a varied line 
of iron and steel products and building hardware sold by 
dealers throughout the United States and abroad. These 
debentures are a direct obligation of the company, there 
being no other funded debt except two mortgages amount- 
ing to a total of $135,000, and no other debts or obligations, 
except commercial obligations arising in the ordinary 
course of trade, may be assumed. Total debts, including 
these debentures, may not at any time exceed the net 
current assets. Net tangible assets amount to $2,454,183 
and net current assets total $786,207. Average net earn- 
ings for the past three years amount to over $270,000 per 
annum, equal to nearly 4 times the annual interest re- 
quirements of $72,000. Convertible par for par into the 
Company’s 7% cumulative preferred stock at any time be- 
fore maturity, after such preferred stock has been author- 
ized by the company. The issue matures in series on 
February 15 of each year from 1921 to 1925, inclusive. 
Amount of the issue, $600,000. Price and interest to yield 
about 74%. 

** * 


Consolidated Textile 3-Year 7% Sinking Fund Notes. 

This Company manufactures a wide variety of Cotton 
Goods, including Chambrays, Napped Flannels, Percales, 
Crepes, Print Cloth, Yarns and a wide range of Printed 
and Dyed Fancy Cotton Fabrics. After deducting all 
liabilities, except this issue, net tangible assets amount to 
$13,462,052, or more than 4% times the amount of these 
notes, which constitute the total funded indebtedness. 
Net quick assets amount to $5,497,537, or approximately 
183% of the amount of the outstanding issue. Net earn- 
ings for the past 3 years have averaged $1,900,000 per 
annum, o1 over 10 times the interest requirements. The 
company will pay as a sinking fund $125,000 semi-an- 
nually to be applied to the purchase or retirement cf 
these notes at not exceeding 102%. Convertible at the 
option of the holder into 22 shares of common stock of 
the company for each $1,000 par value of notes. Due 
April 1, 1923. Amount of the issue, $3,000,000. Price to 
yield 74%. 


ee 


Continental Motors Corporation 7% Serial Gold Notes. 


This corporation is the largest gasoline motor build- 
ing organization in the United States, having an annual 
output of 200,000 motors. These notes are a direct ob- 
ligation of the company and no mortgage or other in- 
debtedness having a prior lien upon the assets will be 
created during their life. Net quick assets equal to 150% 
of the issue outstanding will be maintained at all times. 
Total net quick assets amount to over twice the author- 
ized issue. Net profits for 1919 applicable to interest 
charges amount to nearly 10 times the requirements. 
40% of the issue will be retired before maturity at 101 
and interest. Due in annual series from April 1, 1922, to 
April 1, 1925. Issue $5,000,000. Price par to net 7%. 


*- * * 


Converse Rubber Shoe Company 7% Serial Coupon Notes. 


This Company has successfully manufactured rubber 
footwear since its organization in 1908, selling its product 
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direct to the retailer. Growth has been steady until a 
production of 18,000 pairs of rubber footwear daily has 
been reached. The present issue of notes is a direct 
obligation of the company and no mortgage or other 
prior lien may be placed upon its assets while this is 
outstanding. Interest requirements are being earned 7 
times and current assets total 3% times current liabilities, 
Net current assets equal to the amount of the issue out- 
standing are to be maintained at all times. All property 
is insured equal to its full value. Issued $1,000,000. The 
notes are redeemable at 102 and accrued interest on any 
interest paying date and mature annually in series from 
December 1, 1921, to December 1, 1928. Price par and in- 
terest to net 7%. 
* * * 


Grace Steamship 6% Equipment Bonds. 


These bonds are secured by direct first mortgage on the 
thirteen vessels of the present fleet having a dead weight 
tonnage of 70,035 tons, and upon additional property ac- 
quired from the proceeds of this issue, including the 
vessels about to be purchased at a cost of approximately 
$7,000,000, and having a dead weight tonnage of about 
33,000 tons. W. R. Grace & Co., whose present net worth 
is over $50,000,000, agrees to pay a minimum charter hire 
sufficient to meét the serial maturities, interest and other 
fixed charges, annual depreciation at the rate of 5% on 
the cost of all vessels now or hereafter under the lien of 
the mortgage, and also agrees to pay annually as addi- 
tional charter hire an amount equal to one-half of their 
net earnings from the operation of the chartered vessels 
For the year ending December 31, 1918, the consolidated 
net earnings of the Grace Steamship Company flee 
amounted to over $3,000,000. Callable as a whole or in part 
on 30 days’ notice at 102%. Due serially December 1, 
1922, to 1928, inclusive. Amount of the issue, $10,000,000 
Price to yield about 6%%. 


* ¢ 


Grant Leather First 7% Gold Bonds. 


This issue for $500,000 is a direct obligation of the Grant 
Leather Corporation and is secured by a first mortgage 
on all fixed assets, which are appraised at over $1,000,000. 
Total net assets after all deductions are in excess of 
$1,800,000 and net current assets amount to $800,000. The 
properties of the corporation have been leased for a 
period of 15 years to the Simmons Hardware Company at 
an annual rental, including taxes, insurance and all other 
charges, sufficient to guarantee the prompt payment of 
principal and interest of these bonds. Net current assets 
equal to least the amount of the bonds outstanding must 
be maintained at all times. Callable at 102% at the 
option of the Company, and mature semi-annually in 
series from May 1, 1921, to November 1, 1930. Issued 
$500,000. Price to yield 714%. 


* * 


Hayes Motor Truck Wheel 7% Serial Gold Notes. 


This Company is one of the largest producers of motor 
truck wheels in the industry, and sells directly to Ford, 
Chevrolet, Republic, General Motors, Federal, Packard, 
Acme and other manufacturers of motor trucks. Total 
net assets after deducting all liabilities and reserves 
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amount to $639,022, or 2.56 times the amount of this issue. 
Net profits for the current year are estimated at $150,000, 
al to 9 times interest requirements. These notes are 
direct obligation of the Hayes Company and no other 
or lien or obligation may be placed on its assets. Cur- 
nt assets equal to the amount of the notes outstanding 

to be constantly maintained. Insurance on all prop- 
erty to at least twice the amount of the notes is to be 
carried throughout their life. Redeemable at 102 and 
interest on any interest date and due semi-annually in 
series from October 1, 1919, to April 1, 1924. Issued 
¢250,000. Price par and interest. 
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* * * 


Howe Rubber Corporation 8% Serial Coupon Gold Notes. 
The Howe Rubber Corporation has been engaged in the 
manufacture of rubber tires and tubes since 1905, and has 
<perienced steady growth. Current assets equal 3 times 
current liabilities and total more than twice the amount 
f the present issue of notes. Sales are booked for three 
months in advance, and net earnings for this year are 
stimated at $400,000, an amount equal to the note issue. 
The Company is required in the Trust Indenture to de- 
posit monthly in advance with the Trustee one-sixth of 
the next maturing interest and principal. Insurance on 
the properties equal in amount to the par value of the 
yutstanding notes is assigned to and deposited with the 
[Trustee as additional security. Redeemable in whole or 
in part on any interest day at 102 and interest and 
matures semi-annually in series from December 1, 1920, 
to June 1, 1925. Issued $400,000. Price par and interest 
to net 8%. 
* * * 


Metal Package Corporation 6% Serial Coupon Gold Notes. 
A rapidly expanding company, manufacturing approxi- 
mately 150,000 metal containers daily, the output going 
mainly to Colgate, Sanitol, Palmolive, United Drug, 
Squibbs, American Druggist Syndicate and other similar 
oncerns. Current assets equal six times current liabili- 
ties, with net income exceeding interest charges eight 
times. The notes are redeemable at 102 and interest on any 
interest date and are a direct obligation of the company. 
Net current assets of at least 100% of this issue out- 
standing must constantly be maintained, and no prior lien 
can be placed against them. Insurance on all properties 
to at least 200% of the par value of the notes is carried 
at all times. Issued $250,000. Price par and interest to 
net 7%. 


* * 8 


Monsanto Chemical 7% Convertible Gold Notes. 


This chemical concern is one of the largest manufac- 
turers in the United States of medicinal chemicals such 
as caffeine, choral, pheneacetin, saccharin, etc. This issue 
for $2,000,000 is a direct obligation of the Company, the 
net assets of which are in excess of $4,700,000, and is se- 
cured by a closed first mortgage on all fixed assets, in- 
cluding land, buildings and equipment. Net earnings 
after taxes are running at an average annual rate of 
about $950,000, or nearly 7 times interest charges. Con- 
vertible, par for par, at option of holder, into 8% Cumu- 
lative First Preferred Stock of the Company. Subject to 
redemption at 102% and interest at the option of the 
Company, and matures semi-annually in series from 
March 1, 1921, to March 1, 1930. Issued $2,000,000. Price 
to yield about 74%. 


* * *€ 


The National Oil Company First Lien 7% Serial Gold Notes 


The Company engages in all phases of the petroleum 
industry in addition to building wooden cargo boats and 
ocean-going bulk oil carriers. Leaseholds in the oil fields 
of Texas, Louisiana and Mexico aggregate 50,000 acres. 
These bonds, through the pledge of all the stock of the 
subsidiary companies, become a first lien on all properties 
of the company. Net assets amount to $18,455,815, and 
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net current assets total $6,749,295, or considerably in ex- 
cess of the present issue of $5,000,000. Net earnings are 
running at a rate of over $1,000,000 per annum, or about 3 
times interest requirements. The notes are redeemable 
at 104 and interest and mature serially each year from 
May 1, 1922, to May 1, 1925. Issued $5,000,000. Price to 
yield about 74%. 


* * * 


The National Plate Glass Company Serial 6% Gold Bonds. 


The plants own or lease adequate supplies of silica sand 
for manufacturing plate glass and have an annual ca- 
pacity of 11,000,000 square feet. The Fisher Body Cor- 
poration, of whose common stock 60% is owned by the 
General Motors Corporation, are making a cash invest- 
ment of $4,000,000 in the preferred and all the common 
stock of this concern, and enter into a 10-year contract 
to pay annually a sufficient compensation to provide 
minimum net earnings equal to maturing installments 
and accruing interest on these notes and in addition ac- 
cruing dividend and sinking fund requirements on the 
preferred stock. Net quick assets exceed all liabilities 
except these notes by $1,060,057. Replacement valuation 
of the plants is $8,197,675. Net earnings are running at 
the rate of $1,577,050 after all deductions, or 5.39 times 
interest charges. Callable at 101 and interest if the notes 
have one year or less to run, with % point additional 
premium for each additional year to run, at the option of 
the company. Due annually in series on January 1 from 
1921 to 1928, inclusive. Amount of the issue, $4,000,000. Price 
for any maturity to yield over 7%. 


* * & 


National Tank-Car First Lien 7% Equipment Notes. 


The present issue of $565,000 is secured by the unen- 
cumbered title assigned to the Trustee of 340 all-steel 
tank cars valued at a total of $1,050,000, or 186% of the 
amount offered. The Company is owned and managed by 
the North American Car Company, which assures able 
and efficient operation. The notes are redeemable at 
101% and interest at the option of the Company, and 
mature annually in series from June 1, 1922, to June 1, 
1925. Purchasable to yield approximately 74%. 


* * * 


Penn Seaboard Steel 3-Year 7% Convertible Notes. 


The company specializes in the manufacture of high- 
grade steels. Its three plants have a monthly capacity of 
14,000 tons of ingots, with adequate equipment to convert 
into bars, strips, blooms, castings and forgings. Net 
tangible assets exceed 500% of the amount of these notes 
and net current assets equal 136%. Net earnings for the 
past three years applicable to interest charges average 
5.52 times the anuual requirement. These notes are con- 
vertible into common stock of the company on the basis 
of 25 shares for each $1,000 Note to and including Feb- 
ruary 1, 1921, and thereafter 22 shares for the period of 
one year and thereafter 20 shares until maturity. An- 
nual sinking fund payments equal to 25% of the net 
earnings after interest, depreciation and taxes, with a 
minimum of $100,000 per annum, is called for by the 
Indenture securing these notes. No other mortgage 
shall be created upon the properties of the Company while 
this issue of notes is outstanding. Callable at the option 
of the Company on 30 days’ notice at 101% and interest 
during which time conversion may be made. Due Feb- 
ruary 1, 1923. Amount of the issue, $1,500,000. Price and 
interest to yield over 71%4%. 


* *& * 


Sapulpa Refining Equipment 7% Serial Bonds. 


Since 1909 this Company has engaged successfully in the 
purchase and refining of crude oil. In addition to its 
main plant at Sapulpa the Company has extensive hold- 
ings in the Mid-Continent oil fields. According to recent 
audits total net assets are in excess of $3,800,000, or al- 
most 6% times the amount of this issue, which comprises 
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the only funded debt of the company. The Notes are se- 
cured by deposit of Equipment Trust Gold Notes ap- 
praised at $1,299,750, or over 200% of this issue. $15,000 
monthly will be paid into a sinking fund for retirement of 
these notes as they mature. Maturities are semi-annual 
in series from October 1, 1920, to October 1, 1923. Issued 
$600,000. Price to yield about 74%. 


* * 


Shaffer Oil & Refining Sec. 7% Conv. S. Fd. Gld. Nts. 

The properties of this Company comprise 255,797 acres 
of land in the Mid-Continent field with 458 producing 
wells, which have a daily production of over 4,000 barrels 
of oil. The Shaffer Oil and Refining Company also owns 
a modern refinery, 6 casing head gasoline plants, 633 steel 
cars, 177 miles of pipe lines and distributes through 173 
retail stations. Net earnings for the year ending April 
30, 1920, show all interest charges earned 4% times. The 
present $2,000,000 issue of notes is secured by $3,000,000 
face value of the Company’s First Mortgage Convertible 
6% Sinking Fund Gold Notes which are first lien on all 
properties and are guaranteed as to principal, interest and 
sinking fund by the Standard Gas & Electric Company. 
Issued $2,000,000. The notes are due June 1, 1923, and are 
offered to yield about 8%. 


*- * * 


The Standard Parts Company 7% Gold Notes 

This Company is a consolidation of several smaller 
units and supplies the fundamental requirements of the 
automobile industry, manufacturing axles, springs, bear- 
ings, tubing, wheel rims and other similar parts. The 
Balance Sheet of December 31, 1919, shows net current 
assets of $1,550 and total net assets of $3,569 for each 
$1,000 of these notes. Net earnings for the past 4 years 
have averaged $1,386,399 annually. The amount of the 
issue is $6,000,000, and interest requirements would be 
earned over 3 times. The notes have only a short time to 
run, maturing on September 5, 1920. Price to yield 
about 8%. 

** * 


Steel & Tube of America Sk. Fd. 6% B Gold Bonds. 

This Company is one of the three largest manufacturers 
of steel pipe and other tubular steel goods. Tangible 
assets are $98,553,440; net working capital, $22,097,489, and 
the interest rate was earned over 9 times for the first 
two months of 1920. Sinking fund provision is 3% per 
annum beginning 1922. The bonds are rebuyable at 105 
and interest. The bonds are properly restricted and sub- 
ject only to $7,987,000 underlying obligations. The margin 
of earnings over interest requirements has been sub- 
stantial over a period of years. To yield 64%. 


*- * * 


The Texas Company 3-Year 7% Sinking Fund Gold Notes. 

The Texas Company is one of the largest corporations 
in the world engaged in the production, refining and dis- 
tribution of petroleum and its products. For 1919 the 
Company earned $18,671,416 net after taxes, or equal to 
more than 10% times the interest charges on the present 
issue. After the redemption on July 1, 1920, of $14,- 
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798,000 6% Debentures, the entire funded indebtedness of 
the Company, with the exception of a few sundry items, 
will consist of this issue of notes. The notes are a direct 
obligation of the Company and quick assets equal to 
156% cf all liabilities are guaranteed ut al! times. Cal! 
able at 101 and interest at any time on 39 days’ notice 
and due March 1, 1923. Issued $35,000,000. Price to net 
73¢%. 
* * * 


U. S. Window Glass Ist Mort. 6% Sec. Gd. Bds. 


The property of this Company consists of two fully 
equipped glass making plants with a capacity of from 
elevent to twelve thousand fifty-foot boxes of glass per 
week. The present issue of $360,000 is secured by a first 
(closed) mortgage on the entire property, including land, 
buildings and machinery, which is appraised at $854,000. 
Net assets are placed at $900,000 and total more twice cur- 
rent liabilities. Net earnings for 1919 are estimated at 
$175,000, which is more than ample to take care of in- 
terest and maturing obligations. The properties are 
fully insured and the policies assigned to the Trustee. 
Issued $400,000. The bonds are callable at 101 and in- 
terest on any interest date upon notice, and mature semi- 
annually from July 1, 1919, to January 1, 1924. Price par 
and interest to net 6%. 


* * * 


Western Electric 5-Year 7% Convertible Gold Bonds. 


This corporation has experienced over fifty years of 
prosperous continuous growth, becoming the largest 
manufacturer of telephones in the world. . Net current 
assets amount to $77,993,609, or approximately twice the 
total funded debt, including this issue. Average net 
earnings for the past three years equal 2.67 times all in- 
terest charges. Net assets equal to at least 150% of all 
funded debts are to be maintained at all times. No ad- 
ditional mortgage or other prior lien can be created with- 
out equally securing this issue. Callable at any interest 
date on 30 days’ notice at 103 to 101, depending on length 
of time to maturity, which is April 1, 1925. Issued 
$25,000,000. Purchasable at a price to yield about 744%. 


x* * * 


William Whitmer & Sons, Inc—Parsons Pulp & Lumber 
Co. Joint & Refunding 7% Gold Bonds. 


William Whitmer & Sons is one of the largest and ola. 
est lumber manufacturers and dealers in the East. The 
Company owns, with the exception of a few shares, the 
entire capital stock of the Parsons Pulp & Lumber Com- 
pany, which was organized to consolidate the various sub- 
sidiaries of the parent company. The property value of 
this Company, on which the present issue of bonds is a 
direct mortgage, is estimated at $4,805,000, which after all 
allowances is equal to over 2% times the outstanding 
amount. Average annual net earnings for the past five 
years were $483,280. Beginning in 1921 20% of the net 
earning of the previous year, this amount not to exceed 
3% of the par value of the bonds outstanding, will be set 
aside for an additional distribution to holders of these 
bonds. Issued $1,500,000. Due September 1, 1925, and may 
be purchased to yield about 7%4%. 


Industrial Preferred Stocks 


Albers Brothers Milling 7% Cumulative Preferred Stock. 


The purposes of the company are the milling of cereals 
and flour, manufacturing commercial mixed feeds, and 
the importing and exporting of grains and other prod- 
ucts. The net vahie of the assets securing this issue of 
$2,500,000 preferred stock is $6,113,928. The average annual 
net earnings for the past 6 years were equivalent to 
over 2% times the dividends on this issue. There are no 
mortgages of any kind on the properties of the company, 
and no lien having priority or parity with this issue may 
be created without the consent of 75 per cent. of the 


holders of the preferred stock. 25 per cent. of the net 
profits, after dividends on the preferred stock, are to 
be used to buy and retire the issue in the open market 
or at the call price of 105 and accrued dividends during 
the first 5 years and at 107 thereafter. Amount of the 


issue $2,500,000. Prices to net about 7 per cent. 
** * 


Babcock Printing Press Mfg. Co. 8% Cum. Pfd. Stock. 

This company is one of the largest concerns in the 
United States engaged in the building of printing presses. 
The property is conservatively valued at $1,000,000 and 
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has no mortgage or other bonded indebtedness. Net 
tangible assets are equal to nearly $230 per share of 
outstanding preferred stock. Net earnings for 1920 are 
estimated to be running at the annual rate of $100,000 

about 2% times dividend requirements. The Stock 

redeemable at 110 and accrued dividends on 60 days 
notice. Issued $500,000. Provision is made for an annual 
inking fund of 10 per cent. of the net profits to be 
sed for retirement of the issue. Price par to net 8 


er cent. 
* * * 


Beaver Board Companies 7% Cum. First Preferred Stock. 


This company is the largest manufacturer of wall 
board in the world, and also a big producer of Vulcanite 
roofing, asphalt shingles and allied products. The com- 
pany has no funded debt except for $220,750 mortgages 
na recently acquired subsidiary. Net quick assets 
:mount to $106 per share of preferred stock outstanding. 
lunior equity is represented by common stock having 
. market value in excess of $8,300,000. Net earnings are 
now running at the rate of over 6 times the dividend 
requirements on the preferred stock and at the rate of 
$10 on the common stock on which #4 per year is being 
paid. An annual retirement fund is provided equal to 
} per cent. of the preferred stock outstanding. Callable 
on 60 days’ notice at par, during 1920 to 1923 inclusive, 
and at a premium of 1 per cent. per year until 1932, and 
thereafter at 110. Amount of the issue outstanding 
$4,484,300. Price to net about 7 per cent. 


* * * 


The Beckman Company 7% Cumulative Preferred Stock. 


This company is the largest producer in the United 
States of Wool Robes and Shawls, Horse Blankets, Heavy 
Indestructible Blankets for labor camps, etc., and in ad- 
dition makes Mackinaws, Men’s Heavy Woolen Wear 
ind Ladies’ Cloakings and Dress Goods. Net tangible 
assets amount to $325 per share of outstanding Preferred 
Stock and quick assets amount to $167 per share. Earn- 
ings over a five-year period have averaged in excess of 

4 times all dividend requirements. The shares are pre- 
ferred as to assets and dividends and after April 1, 1923 
10 per cent. of the annual net earnings of the company 
will be set aside as a sinking fund for redemption of 
this stock at 105 and accrued dividends. Issued $500,000. 
Price par to net 7 per cent. 


aa * * 


J. I. Case Plow Works 7% Cumulative First Pfd. Stock. 


This well-known company has been continuously en- 
gaged in the manufacture of plows and other tillage 
implements since 1876. Recently a consolidation was 
effected with the Wallis Tractor Company and this line 
of production added. Total net assets amount to $/7,- 
272,713 or over $200 per share for the First Preferred 
Stock, and net quick assets equal over $125 per share. 
Net earnings for the past five years have averaged an 
annual rate of $755,737 or in excess of 3 times preferred 
stock dividend requirements. For the present fiscal year 
net earnings are estimated at $1,250,000 or over 6 times 
the dividend requirements. The company has no funded 
debt or floating debt. An annual sinking fund of $175,000 
beginning with the year 1923 will be used for the re- 
tirement of this issue, either by purchase in the open 
market or on call at 110 and accrued dividends. Issued 
$3,500,000. Price to net about 7% per cent. 


* * * 


Central Teresa Sugar 8% Cum. & Participating Pfd Stock. 


An old and well-established sugar producing company 
with lands and mill located in the Province of Oriente, 
near the City of Manzanillo, Cuba. The company owns 
10,583 acres in fee and has long-term leases on 12,833 
acres additional, all rich and fertile lands. The mill has 
an annual capacity of 125,000 bags of sugar. Net tangible 
assets equal over 2% times the amount of the authorized 
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preferred stock and net earnings are running at the 
rate of 3 times the dividend requirements. The com- 
pany has no bonded indebtedness and no mortgage or 
specific lien on the properties may be created without 
the consent of a majority of the preferred stockholders. 
The issue may be retired at the option of the company 
at 110 on 30 days’ notice, and is convertible share for 
share into the common stock of the company at the 
option of the holder. It will participate in any dividends 
that will be disbursed during any fiscal year, over and 
above 8% on the common stock. Amount of the issue 
175,000 shares of $10 par value. Price par to net 8 per 


cent. 
* x * 


Connecticut Mills 7% Cumulative First Preferred Stock. 


This company is one of the largest manufacturers in 
the United States of square and cord fabric for auto- 
mobile tires which it sells to the leading tire companies 
of the country. Net tangible assets are approximately 
$3,900,000 of which $1,800,000 are net quick assets. These 
amounts are equivalent to $262 and $120 respectively per 
share of First Preferred Stock authorized. Net earnings 
after all deductions have averaged $409,000 per annum 
for the past 4 years and for the calendar year 1920 are 
estimated at not less than $1,000,000, or 6 2/3 times the 
annual dividend and sinking fund requirements on the 
preferred stock. A sinking fund of 20 per cent. of the 
surplus net earnings after payment of preferred stock 
dividends will be set aside annually for purchase or call 
of the First Preferred Stock. Redeemable at 115 and 
accrued dividends. Amount of the issue $600,000. Price 
to net over 7 per cent. 


+ * * 
Detroit Gear & Machine 8% Cumulative Preferred Stock. 


This company is one of the two largest exclusive 
manufacturers of transmission gears in the United States, 
supplying a large number of truck and pleasure-car pro- 
ducers with its output. Total net assets amount to 205 
per cent. of the amount of this issue outstanding and 
net quick assets equal to 113 per cent. of the amount. 
Gross sales are running at the rate of $3,000,000 per 
annum with net earnings after all deductions amounting 
to over twice the preferred stock dividend requirement. 
15 per cent. of the net income, beginning with the year 
1920, will be set aside as a sinking fund for redemption 
of the preferred stock at 110 and dividends. Net assets 
equal to 150 per cent. of the amount of the issue out- 
standing must be maintained at all times. Amount of 
the issue $800,000. Price to yield about 7.92 per cent. 


x * * 
Elder Manufacturing 8% Cumulative Preferred Stock. 


This company is engaged in manufacturing men’s and 
boys’ furnishing goods, work suits, etc., and also jobs 
knit goods articles. Net tangible assets amount to $153 
per share of preferred stock outstanding and net quick 
assets equal $143 per share. Net earnings for the past 
three years have averaged $217,243 per annum, or 2.7 
times the dividend requirements on this issue. A sink- 
ing fund of 15 per cent. of the earnings after taxes and 
preferred stock dividends must be set aside annually 
for retirement by purchase or redemption of the pre- 
ferred stock issue. Redeemable at 110 and accrued divi- 
dends. Amount of the issue $1,000,000. Price to net 


about 8 per cent. 
* 7 * 


Foster & Kleisser 7% Cumulative Preferred Stock. 


This company began business in Portland and Seattle 
in 1902 and now controls the outdoor advertising in 
almost all the important cities and towns on the Pacific 
Coast. Net tangible assets, not including leasehold and 
franchise values, equal $244 per share of preferred stock 
outstanding and net current assets amount to $165 per 
share. Net earnings for 1919 available for dividends 
totaled $286,353 or over 2% times the preferred stock 
requirements. The stock is preferred as to assets and 





























The Financia) World was established to diffuse the truth about investments, has consistently maintained 
this attitude. and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 














So often is the investor told by 
some enthusiastic promoter of an 


— unusual opportunity to invest his 
Is Here money most profitably and ad- 


vantageously. In most such in- 

stances hope seldom develops into 
a fact. But if ever there was a real opportunity for 
unusual investments it is here now and largely results 
from a combination of circumstances which has turned 
to the advantage of the people with capital for invest- 
ment purposes. 


Scarcity of liquid capital has put a premium upon 
available money. Whether the corporation is large 
or small, it is in the same boat; it must pay the market 
price to obtain capital. Evidence of this condition is 
shown in the rate of interest the Swiss Government 
had to pay to borrow money, as well as the rate Ar- 
mour, one of the most prosperous packing concerns, 
had to meet to secure a loan of $60,000,000. 


Who is the beneficiary of this abnormal situation but 
the thrifty money saver who can almost exact his own 


terms for the use of his capital? 


Here is the sole explanation of why it is possible 
for him to buy the soundest securities, bringing in- 
comes ranging all the way from 6 per cent. to 9 per 
cent. and receive in return gilt-edge values. The in- 
vestor is in a dual position, in that for the use of his 
capital he receives a big return and when the money 
market again assumes a normal state, income yields 
will respond to current interest rates and he will then 
be placed in a position of selling the securities he 
bought at the present low prices at a considerable pre- 
mium, enabling him to add materially to the net re- 
sults of his investments. 


Investors may buy bonds redeemable at par at a 
price, to serve as an illustration, of $600, and this bond 
bringing 5 per cent. at par will yield 7 per cent. and 
later on the price of this bond, suppose within two 
years, goes back to 85, then the net result will be as 
follows : $50 per annum interest for two years amounts 
to $100 plus the possibility of reselling this bond at an 
advance of $250, or a net profit of $350 on a $1,000 
bond on an investment of $600, or more than 50 per 
cent. in two years, or 25 per cent. per annum. 


So it can well be said that there are genuine oppor- 
tunities now very seldom found in the investing mar- 
ket. It is the mission of a financial publication to point 
out such opportunities and in doing this The Financial 
World not only calls attention to this chance, but has 
assembled for its readers an excellent list of such 
opportunities. 





In the last month some of the 
largest woolen mills were compelled 


aan to shut down their plants because 
7 of the sharp drop in their business. 
Hill Peay 


To add to the discomfiture of the 
industry cancellation of orders on 
hand for goods already finished have been extremely 
heavy. A more significant sign that the process of 
deflation is proceeding at a rapid pace could not be 
asked for by those who have for months been con- 
tending, like The Financial World, that the peak of 
inflation had been touched and prices were bound to 
come down. The descending process is much faster 
than is usual, but is largely the-result of the speed with 
which they were shoved up. 


Those outside of the trade wonder how it happens 
that merchants are permitted to cancel orders. Usually 
when a deal is arranged it is considered definitely 
closed just as an ordinary contract ; but in this respect 
the drygood trades are rather lenient. Competition is 
keen in the business and one manufacturer fears if 
he deals too harshly with his customers they will place 
their orders elsewhere. But the textile trade is not 
blameless for its present plight. It could see how 
futile it was to expect in peace times to get anywhere 
near the high prices prevailing during war time and 
should not have encouraged the overbuying it did and 
from which it now is suffering extremely. 


Whether it is true or not that 


Hands our industrial captains in the 
Across tobacco business are in negotia- 
the Seas tion with the French Government 


for the purchase of its tobacco 

monopoly, the very gossip now 
going the rounds on this subject is significant of 
our increased interlaced commercial relations with 
the world. As the story runs, France is much in 
need of money and zealous to maintain her national 
credit, and, prompted by this high spirit, is prepared 
to relinquish her hold on her tobacco business. If 
she must take this step she cannot go about it 
better than to negotiate with those men who have 
built up our own tobacco business to the unequaled 
position where it stands. 


It is quite certain were such a deal consummated 
in the long run France would not lose by the trans- 
action. In the first place she would be relieved 
from the details of conducting the business, she 
would save money for she would be rid of the 
overhead and all cost of operations, and still could 
exact taxes. She would also receive a tidy sum 
for the business which just now would come in 
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juite handy in meeting her share of her first large 
war loan floated in this country. 
American business genius would revolutionize 7 4% and a 
her tobacco industry. It is estimated the business F 
could be increased without additional expense from irst Mortgage 
fifty to a hundred per cent., an increase which This high yield and security seldom 
would materially aid France’s prosperity. is obtainable in a sound investment. 
~~ Above all such a large trade alliance would bind We offer these elements in the bonds 
led ’ & of a corporation established 30 years 
use us closer to France, for American capital which has ago and now one of the largest and 
SS. secured such excellent results from its investments most successful of its kind. 
the , os . . In $500 and $1,000 denominations 
n tobacco securities one projects of this omeiannel with maturities ranging from 1921 to 
“a is bound to follow its leaders in ambition to 1930. 
ely — ; , 
Y duplicate their American success in La _ Belle 5 is eet 
of Send for Circular “F. U. 
be France. 
n- When hands are stretched across the seas in com- Robert C. Mayer & Co. 
of mercial amity the ties bound thereby prove more Investment Bankers 
to firm and more lasting than a league of nations. Equitable { Bldg. 
er New York 
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they will recognize in it an episode that showed they 
were less merciless in inflicting an indemnity than 
are the Allies. Chancellor Bismarck made Thiers gasp 
when he demanded a billion of dollars and his iron 
will would not concede a franc from this amount 
and France had to pay. Germany did not need that 
money; what she was desirous of accomplishing was 
to put France under such a heavy debt that she could 
not become a threatening power for many years. 


The purpose of the Allies is different. All they 
demand is what they think Germany can pay to over- 
come the financial loss to the nations upon whom she 
inflicted war. The bill is a heavy one, but its large 
dimension is the result of the greatly increased- costs 
of prosecuting wars nowadays. For Austria there 
should be some sympathy and mercy, for her terri- 
tory was overrun by the Russians and much of her 
material wealth was destroyed. Furthermore she was 
a weakling and but a puppet in the hands of her more 
powerful neighbor. With Germany it was different, 
for none of her land was ever invaded and so her 
wealth remained intact. 


She should be made to pay all that the Allies 
sensibly estimate she is capable of standing Bitter 
as the pill may be, it will serve to restrain tyrants in 
the future for, when the people learn they must pay 
the bill, they are not so likely to become the tools of 
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dividends and net assets equal to $225 per share and net 
current assets equal to $150 per share must be maintained. 
Redeemable between 1923 and 1940 at 110 and accrued 
dividends with final maturity February 1, 1940. Issue 
$1,500,000. Price par to net 7 per cent. 

* * * 


The Glidden Company 7% Cumulative Preferred Stock. 


The concern maintains a predominate position in the 
manufacture and distribution of paints, varnishes, kalso- 
mines, linseed oil, insecticides and allied products. Total 
net assets equal $13,034,982 and net current assets amount 
to $6,693,619, equivalent respectively to $220 and $113 per 
share of preferred stock now issued. Net earnings for 
the past three years have averaged 2% times the annual 
dividend requirements on the preferred stock. Beginning 
with the year 1922 a sinking fund will be created out of 
5 per cent. of the annual net earnings of the company 
after payment of taxes and preferred stock dividends 
for the retirement of the preferred stock at 105 and 
accrued dividends. The company has no bonds or funded 
obligations and consent of 75 per cent. of the holders 
of the preferred stock is necessary before any mortgage 
or other lien may be placed upon the assets. The amount 
of the issue is $1,853,600. Price par and accrued divi- 
dends to net 7 per cent. 

. * . 


Goodyear Tire & Rubber (California) 7% Cum. Pfd. Stock. 


This company has been organized by the parent com- 
pany of Akron, Ohio, because of its inability to keep 
pace with the constantly increasing demand for its prod- 
ucts in the territory hereafter to be served by the Cali- 
fornia Company. Pending the completion of the Cali- 
fornia plant the Akron Company will supply it with 
goods at wholesale. The net profit to be derived from 
the distribution of these goods, based on last year’s sales, 
is estimated to be about 24% times the dividend require- 
ments on this issue of preferred stock. When the Cali- 
fornia plant is completed there will be added to this the 
manufacturing profit which now goes to the Akron com- 
pany. No lien prior to this issue can be placed on the 
assets of the company and net assets must be maintained 
at 1% times the amount of the stock issued. Redeemable 
as a whole only at 105 during the first five years and 
thereafter at 110 and accrued dividends. Amount of the 
issue $2,000,000. Prices to net about 7 per cent. 


* * . 


Haughton Elevator & Machine 7% Cum. Pfd. Stock. 


The company is one of the leading manufacturers of 
passenger and freight elevators. Net tangible assets 
amount to $937,633 or 187% of the-outstanding preferred 
stock and net quick assets amount to $572,791, or 114 per 
cent. For 1919 the net earnings after taxes amounted to 
$118,538, or over 3 1/3 times the preferred stock dividend 
requirements. The company has no bonds or mortgages. 
Beginning with the year 1921 the company is required to 
set aside in a sinking fund for the retirement of the pre- 
ferred stock, at 110 and accrued dividends or by purchase 
in the open market, for each of the first two years 2% 
per cent. and for each year thereafter 5 per cent. of the 
largest amount of preferred stock theretofore outstand- 
ing. Amount of the issue $500,000. Price par and accrued 
dividends to yield 7 per cent. 


* * * 


Hettrick Manufacturing 7% Cumulative Preferred Stock. 


The company purchases cotton duck goods as raw 
material and sells it either in its original state as a 
converted product or manufactures it into such articles 
as belts, tents, awnings, tarpaulins, bags, etc. Net tangi- 
ble assets shown by the balance sheet of December 31, 
1919 equal $229 per share of preferred stock and net 
current assets amount to $166 per share. Sales are now 
running at the rate of over $18,000,000 per annum with 
net profits, after taxes, equal to 3.5 times the preferred 
stock dividend requirements. Annual sinking fund pay- 
ments equal to 15 per cent. of the profits of the com- 
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pany after deducting dividends on the preferred stock 
begin January 1, 1922 for redemption of the issue. No 
mortgage or other lien or stock having priority or parity 
with this issue may be created without consent of 75 
per cent. of the preferred stock holders. Net assets 
equal to 200 per cent. of the outstanding preferred stock 
and net current assets equal to 200 per cent. of all liabil- 
ities must be constantly maintained. Redeemable upon 
30 days’ notice at 107.50. Amount of the issue $1,500,000. 
Price and accrued dividend to yield 7.10 per cent. 


* * * 


Hodgman Rubber 8% Cum. Conv. -Pfd. Stock. 


The oldest company engaged in the manufacture of 
rubber goods in the United States, having been founded 
in 1838. The company has no funded debt and the pre- 
ferred stock has first claim as to assets and dividends. 
No dividends may be paid on the junior stock which 
will result in the reduction of the net tangible assets 
below 200 per cent. of the par of the preferred stock 
at that time outstanding, or reduce the net quick assets 
below an amount equal to 125 per cent. of the par value. 
Net assets amount to $250 per share of preferred stock 
outstanding and net quick assets equal $178 per share. 
Net earnings for the past three years total an average 
of 3 times preferred dividend requirements. A cumu- 
lative sinking fund for the purchase or redemption of 
the preferred stock at not exceeding 115 and accrued 
dividends is created by setting aside annually from profits 
on January 1, 1921, a sum equal to 3 per cent. of the 
aggregate par value of the preferred stock which shall 
heretofore have been issued and not converted into 
common stock. The preferred stock is convertible, share 
for share, at the option of the holder, into common 
stock of no par value. The common stock has a book 
value of $124 per share, and after all deductions has 
earned over $7 per share per annum for the past four 
years. Amount of the issue $1,000,000. Price par and 
accrued dividends to yield 8 per cent. 


* * * 


Hydraulic Steel 7% Cum. Conv. Pfd. Stock. 


The present company is being organized to take over 
the properties and business of the Hydraulic Pressed 
Steel Company, a manufacturer of automobile parts, 
frames, truck tire bases, sheets, bar shapes, ingot steel, 
etc. Net tangible assets, as shown by the balance sheet, 
equal $203 per share on the preferred stock. The plants 
employ 3,400 people and unfilled orders at present are 
in excess of $7,000,000. Net earnings for last year were 
over 3.72 times preferred stock dividend requirements. 
Annual sinking fund payments equal to 5 per cent. of 
this issue begin January 1, 1922. Liquid assets at not 
less than 150 per cent. of current liabilities are to be 
maintained at all times. The company has no mortgage 
or funded debt and no obligation having priority over 
this preferred stock may be created without the consent 
of 75 per cent. of the holders of the stock. Each share 
of preferred stock is convertible into 2 2/9 shares of 
common stock of no par value from April 1, 1920 to 
April 1, 1921 and thereafter into 2 shares. Net earnings 
on the common stock for the past two years after all 
deductions have averaged $6.93. Callable at 102%4 on 30 
days’ notice. Amount of the issue $6,000,000. Price par 
and accrued dividends to net 7 per cent. 


* * * 


Lakewood Engineering 8% Cum. Part. Pfd. Stock. 


This company is the world’s largest manufacturer of 
road-building machinery and its products include con- 
crete mixing and distributing plants, chuting systems, 
handling systems for mines, quarries and factories, stor- 
age battery tractors, and complete narrow gauge rail- 
way equipment. Net tangible assets equal $208 per share 
of preferred stock outstanding and net quick assets are 
equal to $148 per share. Net sales are running at the 
rate of $6,000,000 per annum and net earnings have aver- 
aged over 4 times all preferred stock requirements for 
the past four years. Beginning December 31, 1922, a sum 
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equal to 5 per cent. of the preferred stock outstanding 
will be set aside each year as a sinking fund for re- 
demption purposes. The stock is redeemable up to Janu- 
ary 1, 1922 at 105, during the year 1922 at 107, during 
1923 at 110, and thereafter at 112. Participates to the 
extent of $2 per share whenever surplus profits of pre- 
ceding year shall have exceeded the preferred dividend 
and sinking fund requirements and $3 per share on the 
40,000 shares of common stock. Issued $400,000. Price 
100 and accrued dividends to yield 8 per cent. 


« * * 


Lewis A. Crossett 7% Cumulative Preferred Stock. 


The business of this company was established in 1885 
and is confined entirely to the manufacture of shoes 
and their sale to the retail trade represented by over 
5,000 consumers in the United States. Net assets of the 
concern are in excess of $2,700,000 or over $270 per share 
of preferred stock outstanding and net quick assets ex- 
ceed $250 per share. Net earnings for the past 3% years, 
after all deductions, have averaged over 5% times the 
annual dividend requirements on this issue. The com- 
pany has no funded debt and no mortgage or other 
obligation having priority or parity with this issue can 
be created without the consent of 75 per cent. of the 
preferred stock holders. Commencing May 1, 1921, a 
sinking fund of 10 per cent. of the net profits, after 
taxes and preferred stock dividends, will be used for 
purchase and redemption of this issue. Callable at 105 
and accrued dividends on 30 days’ notice. Amount of 
the issue $1,000,000. Purchasable to yield about 7 per cent. 


* * * 


National Tea 7% Cum. Sinking Fund Pfd. Stock. 


The company operates a chain of 130 retail grocery 
stores and 111 wagon routes retailing staple and fancy 
groceries. Through its system the company supplies the 
consumer direct from the producer. Total net tangible 
assets equal over 2% times the amount of the preferred 
stock outstanding and net quick assets are 1% times 
this amount. Sales are running at an annual rate of 
$12,000,000 and net earnings after taxes and all other de- 
ductions amount to over 3 times the dividend require- 
ments on this issue. A sinking fund is established each 
year for the redemption of 5 per cent. of the largest 
amount of preferred stock at any time outstanding. The 
company has no funded debt and none can be created 
without the consent of 75 per cent. of the owners of the 
preferred stock. Redeemable at 110 and accrued divi- 
dends on published notice. Amount of the issue $1,000,000. 
Price to yield over 7 per cent. 


e * * 


Northwestern Leather 7% Cumulative Preferred Stock. 


This company is one of the largest producers of upper 
leather in the United States, selling almost exclusively 
to the shoe manufacturing trade besides developing an 
export trade of considerable importance. There is no 
funded debt and total net assets amount to $259 per 
share of preferred stock outstanding with the net quick 
assets equal to $208 per share. Net earnings applicable 
to preferred dividends, after all tax deductions, for the 
eight years ending December 31, 1919 have averaged 
$29.24 per share or 4.17 times the requirements. For the 
past five years these earnings have averaged $34.68 per 
share or 4.95 times the required amount. No stock hav- 
ing priority or parity with this stock or any mortgage 
on the property can be created without the consent of 
80 per cent. of the preferred stock holders. Net assets 
equal to 200 per cent. and net quick assets equal to 150 
per cent. of the par value of the preferred stock out- 
standing must be maintained at all times. Commencing 
December 31, 1920 15 per cent. of the net earnings after 
payment of taxes and preferred stock dividends must be 
set aside annually as a sinking fund for retirement of 
this issue at not over $110 per share and accrued divi- 
dends. Redeemable at 110 and accrued dividends on 25 
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days’ notice. Amount of the issue $2,500,000. Price to 
net about 7 per cent. 
+ * 7 


Ohlen-Bishop 7% Cumulative Preferred Stock. 


This company is one of the largest manufacturers of 
mill and hand saws, heavy knives, trowels and other 
accessories in the United States. The company has no 
funded indebtedness and net tangible assets equal $216 
per share of preferred stock outstanding and net quick 
assets amount to $143 per share. Earnings for the past 3 
years have averaged 4.3 times the annual dividend re- 
quirements on this issue. Beginning in 1921 the com- 
pany is required to set aside as a sinking fund for re- 
demption at 110 and dividends or by purchase in the 
open market of 2% per cent. for the first two years and 
thereafter of 5 per cent. of the largest amount of pre- 
ferred stock at any time theretofore outstanding. Amount 
of the issue $400,000. Price par and accrued dividend to 
yield 7 per cent. 

* * * 


Orpheum Circuit, Inc., 8% Cum. Conv. Preferred Stock. 


This company has acquired ownership of substantially 
all of the stock of the Orpheum Theatre and Realty 
Company and affiliated interests, operating and control- 
ling 45 vaudeville theatres in 36 cities in the western 
part of the United States and Canada. Total net tangi- 
ble assets after deducting mortgage debts amount to 
$153.72 per share for each share of preferred stock out- 
standing. Net income for 1919 amounted to $3,516,262 
equal to more than 6 times preferred stock dividend re- 
quirements. The preferred stock is convertible into com- 
mon stock at any time on the basis of two shares of 
common for one share of preferred and is callable at 
110 and accrued dividends on 30 days’ notice. A cumu- 
lative sinking fund for the security and retirement of 
the preferred stock has been created, beginning January 
1, 1921, of 5 per cent. of the annual net earnings after 
taxes and preferred stock dividends. Issued $1,917,900. 
Price, $100 per share and accrued dividends to yield 
8 per cent. 

~ * > 


Packard Motor Car 7% Cumulative Preferred Stock. 

The company is one of the largest producers in the 
world of fine quality automobiles and trucks and its prod- 
ucts have long enjoyed a high reputation. The com- 
pany has no floating debt and no mortgage or lien may 
be placed on any present plant or equipment without the 
consent of holders of a majority of preferred stock out- 
standing. Net tangible assets equal $289 per share of 
preferred stock and net current assets amount to $172 
per share. Annual dividend requirements on the pre- 
ferred stock have been earned on an average of 5.67 
times for the past 3 years. An annual sinking fund of 
5 per cent. of the net earnings after taxes will be used 
to purchase the preferred stock for retirement at not 
exceeding 110 and accrued dividends. Amount of the 
issue outstanding $15,223,500. Price to net about 7 per 


cent, 
* a . 


Patterson-Sargent 7% Cum. Sinking Fund Pfd. Stock. 


The company has been engaged for thirty years in the 
manufacture of the highest grade paints and varnishes 
and has a nation-wide market for its products. Its bal- 
ance sheet of the last fiscal year shows net tangible 
assets of $284 per share of preferred stock outstanding 
including the present offering and net quick assets of 
$159 per share. For the current year earnings are run- 
ning at the rate of over five times preferred stock divi- 
dend requirements Beginning with the year ending 
June 30, 1921, and each succeeding year thereafter, the 
company shall, out of surplus profits, redeem not less 
than 5 per cent. of the highest amount of Preferred Stock 
at any time theretofore outstanding. Redemption price 
to be 105 and accrued dividends, The issue is preferred 
as to assets and dividends and has voting power in case 
of default. Issued $1,000,000. Price 100 and accrued divi- 
dends. 
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Struthers Furnace 7% Cumulative Preferred Stock. 


The company manufactures principally basic pig iron 
used in the production of high grade steel together with 
some foundry pig iron. Valuable coal lands and coke 
ovens and iron ore mines are also owned through sub- 
sidiaries. Total net assets amount to $4,947,202 or ap- 
proximately $400 per share, while net quick assets amount 
to $160 per share. Average net earnings over a period 
of 3 years, after taxes, have amounted to $229,897 per 
annum, or in excess of 2% times dividend requirements 
on this issue. Dividends averaging 12 per cent. have been 
paid on the common stock since incorporation in 1896. 
Callable at 105 and accrued dividends on any dividend 
date on 30 days’ notice. Issued $1,250,000. Price to net 
about 7 per cent. 

* + + 
Armour & Company 7% 10-Year Convertible Gold Notes. 


The proceeds to be derived from the sale of this note 
offering of $60,000,000 will be used for the purpose of 
reducing current liabilities, and will, therefore, not in- 
crease present indebtedness. The issue will be a direct 
obligation of the company, the assets of which are given 
as $490,809,643. There is no lien of any kind upon the 
property of the company except its first closed mort- 
gage for $50,000,000, due June 1, 1939, which is a lien upon 
approximately $57,000,000 out of a total of $147,811,885 
capital assets. Net current assets, after allowing for the 
effect of the present financing, will amount to about 
$230,000,000. Average annual earnings for the past four 
years, after taxes and available for interest charges, have 
amounted to $26,139,245, while the average interest re- 
quirements (including charges on these bonds) amount 
to about $7,540,000 per annum. In addition, approxi- 
mately $6,003,500 of earnings have been retained by the 
South American subsidiaries, annually, for development 
and have not been included in the earnings of the parent 
company. During this period $85,761,000 net earnings 
have been retained in the business and $8,993,000 cash 
dividends have been paid stockholders. The notes are 
convertible after January 3, 1921, par for par, into Class 
“A” common stock, to be presently issued and which 
will have preference as to cash dividends up to 8% over 
Class “B” stock. After Class “B” common stock has been 
paid 8% in cash dividends both classes of common stock 
will share alike in percentage of additional dividend dis- 
bursements. Redeemable at the option of the company 
on sixty days’ notice at 105 and accrued interest. The 
notes are due July 15, 1930. Price and interest to yield 
about 7.75%. 


The Financial World 
William Davies, Inc., Participating Class “A” Shares. 


A business established over fifty years, comprising a 
full line of packing house products, with plants in To- 
ronto, Chicago and Montreal, and having a market for 
its products throughout Canada, the United States, Eng- 
land and Continental Europe. Capacity and output of 
the properties have trebled since 1914 and average net 
profits after all interest, taxes and depreciation for 4 
years have amounted to $1,218,902, equal to over 3 times 
the cumulative dividend of $4 per annum on the class 
“A” shares. Net tangible assets aggregate $10,259,230, an 
amount equal to $102 per share or 204 per cent. of this 
issue of shares. Preferred as to assets to an amount 
equal to $50 per share and accrued dividends and par- 
ticipates, share for share after the Class “B” or Founders 
Shares have received dividends to an amount of $5 per 
share per annum, in the net earnings. 85,000 shares 


issued. The Class “A” shares are of no par value and 
can be purchased on a basis to yield about 8 per cent. 


* * * 


Willys Corp. 8% Cum. Conv. Sinking Fund Ist Pfd. Stock. 


A purchase and sales contract with the Willys-Over- 
land Company provides for the manufacture by the Cor- 
poration on a large scale of a new light weight six 
cylinder automobile and the marketing of the cars 
through the sales organization of the former Company. 
Net tangible assets as shown on the balance sheet are 
$43,079,338 or $287 per share of preferred stock outstand- 
ing and net quick assets amount to $101 per share, ex- 
clusive of marketable securities which equal $121 per 
share additional. The company now has sufficient busi- 
ness booked to insure net profits of $6,000,000 for the 
current year, or over 5 times the maximum annual divi- 
dend requirements. No mortgage or lien on the cor- 
poration or its subsidiaries may be created without the 
consent of 75 per cent. of the holders of the preferred 
stock. Annual sinking fund payments ranging from 10 
per cent. on the first $3,000,000 of net earnings to 3 per 
cent. on the excess over $6,000,000 are called for by the 
corporation’s Amended Certificate of Incorporation. Con- 
vertible at the option of the holder into two shares of 
common stock of no par value. Redeemable at 110 and 
accrued dividends at the option of the company on 30 
days’ notice. Amount of the issue $15,000,000. Price par 
and accrued dividends to net 8 per cent. 





Public Utility Bonds 


American Public Service 6% First Lien Gold Bonds. 


This company controls eighteen public utility operating 
companies located in eastern Oklahoma and central and 
eastern Texas, which are engaged in supplying without 
competition electric light and power, gas, ice, street 
railway service, etc., to communities with an aggregate 
population of 100,000. These bonds are secured by a 
first lien, through pledge of the entire capital stock and 
bonds, on all the properties of the constituent companies. 
These properties have an estimated replacement value 
considerably in excess of the amount of this issue. Net 
earnings for last year were 2% times the annual interest 
charges on these bonds. Due December 1, 1942. Price 
to yield about 7.30 per cent. 

. + * 
Cincinnati Gas & Electric 7% 3-Year Gold Notes. 

This company furnishes gas and electricity to Cin- 
cinnati and adjacent communities and has a perpetual 
franchise for this purpose. Its properties are operated 
by the Union Gas & Electric Company under a 99-year 
lease, which provides for payment as rental an amount 
equal to all interest and sinking fund charges, replace- 
ments and depreciation, and dividends of 5 per cent. per 


annum on its common stock. A fund of $3,000,000 has 
been placed with the Trustee to guarantee the perform- 
ance of the covenants of the lease. This cash rental is 
over 3% times the total interest charges on the funded 
debt of the company. Issued $2,400,000. The Notes ma- 
ture December 1, 1922 and are purchasable on a basis 
to yield about 7% per cent. 


* * * 


Columbus Electric 3-Year 6% Gold Coupon Bonds. 


This company through its subsidiaries furnishes Co- 
lumbus, Georgia, with its entire electric lighting, power, 
gas and street railway service. About 80 per cent. of 
the company’s gross earnings are derived from the light 
and power business, 14 per cent. from street railway and 
6 per cent. from the gas business. The company cove- 
nants that no other lien or obligation will be placed on 
its properties without equally securing these bonds. Net 
requirements and after deducting certain other bond in- 
terest charges amounted to over 3.60 times interest 
charges on this issue. Callable at 100 and accrued in- 
terest on 30 days’ notice and due July 1, 1922, Amount 
of the issue $1,750,000. Price to yield about 6 per cent. 
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Detroit Edison Ist & Ref. Mortgage 6% Gold Bonds “B.” 


The earnings of this electric light and power concern 
have shown a progressive increase during the past seven 
years in both gross and net. Total Gross Earnings for 
the year ending March 31, 1920 were $17,885,635 and Net 
Earnings after taxes and depreciation amounted to #,- 
473,395 or about 2% times interest requirements including 
this issue. Junior equity is represented by debentures 
and securities amounting to about $37,000,000. The bonds 
of this issue are redeemable at 107% to March 1, 1930, 
at 105 to 1935 and at 102% thereafter and are due July 1, 
1940. Issued $10,000,000. Price to yield over 7 per cent. 

* * * 
Georgia Light, Power & Railways 7% 5-Year Gold Notes. 


This public service corporation through subsidiary com- 
panies furnishes electric light and power to Macon and 
idjacent communities as well as selling a large amount 
»f electricity in Atlanta. Net earnings for 1919 were 
$660,032 and after all deductions for interest and divi- 
iends on subsidiary companies a balance of $265,935 re- 
mained available for interest on this issue, an amount 
ver 3% times the requirements. The Notes are a direct 
obligation of the parent company. Callable on 4 weeks’ 
notice at 105 and interest and mature on February 1, 
1925. Issued $200,000. Price to yield about 7% per cent. 

* ’ . 
Ohio Cities Cas 7% Convertible Serial Gold Notes. 


The Ohio Cities Gas Company covers every phase of 
the gas and oil industries. Consolidated Gross Earnings 
are running at the rate of over $68,000,000 per annum and 
net earnings after depreciation have averaged over $11,- 
800,000 for the past three fiscal years. The annual in- 
terest requirements on this issue of $10,000,000, the only 
funded debt of the company, together with certain other 
interest items on the bonds of subsidiary companies 
amounts to only $860,200 a year and after the deduction 
of an annual $2,000,000 Serial Note maturity, is being 
earned over 4 times. The Notes are convertible into 25 
shares of the common stock of the company for each 
$1,000 Note with certain cash adjustments between the 
conversion price of $40 per share and the market value 
of the common stock at the time of conversion. Mature 
serially each year from June 1, 1921 to June 1, 1925 and 
can be purchased on a basis to yield about 8 per cent. 

“ * ° 
Pacific Gas and Electric 7% Gold Notes. 

Pacific Gas and Electric Company $10,000,000 7% Col- 
lateral Trust Convertible Gold Notes secured by $15,000,000 
of the company’s General and Refunding 5% Mortgage 
Bonds. The company is one of the three largest public 
utilities in the United States, operating hydro-generating 
plants, gas manufacturing plants and steam generating 
plants, serving a population of 1,850,000. Net earnings 
for the last five years were nearly twice all interest 
charges and before depreciation average 2.38 times all 
interest charges. The company’s gross earnings have 
shown a healthy increase. Notes purchasable on better 
than 7 per cent. basis. 

. * * 


Public Service of Nor. Ill. 3-Year 6% Coll. Gold Notes “D.” 


This corporation supplies electric light and power, gas, 
water and heat to 172,506 customers in the suburban 


err... 


districts tributary to Chicago. These notes are a direct 
obligation of the company, and are collaterally secured 
by pledge of 133 1/3 per cent. par value of the Com- 
pany’s First & Refunding Mortgage 6 per cent. Gold 
Bonds for each $100 par value of the notes issued, the 
bonds thus being pledged at 75. These notes, being a 
lien through pledge of the above mentioned bonds, rank 
ahead of junior securities having an equity of over 
$19,000,000. Net earnings are running at an annual rate 
of $3,632,930 or over twice total interest charges of $1,- 
724,935 per annum. Redeemable at any time on 30 days’ 
notice at 100% and accrued interest prior to August l, 
1922 and at 100 and accrued interest on or after that 
date. Due February 1, 1923. Amount of the issue $1,- 
750,000. Price to net about 6 per cent. 


* + * 


Salina Light, Power & Gas First Mortgage 7% Gold Notes. 


The company owns and operates, free from competi- 
tion, the gas, electric light and power systems in the 
city of Salina, Kansas. The population served is esti- 
mated at 15,000. The present issue of $600,000 constitutes 
the only bonded debt of the company and net earnings 
are running at the rate of $121,368 per annum, or nearly 
3 times annual interest charges. The bonds are secured 
by a direct first mortgage on the properties, rights and 
franchises of the company. An efficient and progressive 
management is assured through the close affiliation with 
The Henry L. Doherty & Co. Due May 1, 1923 and are 
purchaseable to yield 8 per cent. 


+ * = 


Southern California Gas Ist Mort. 6% Gold Bonds. 


The business of the company is the supplying of gas, 
retail and wholesale, for light, heat, fuel and industrial 
purposes to Los Angeles, Riverside and San Bernardino 
and thirty-two other cities and towns in this vicinity. 
The bonds are secured by a first mortgage on all the 
property of the company, subject only to $30,000 divi- 
sional bonds due in 1923 and $39,080 purchase money 
liens which are not yet due. There is a margin of 41.7 
per cent. in property value over and above the bonded 
debt. The net earnings for 1919 were 3.14 times the 
outstanding bond interest. The issue is due November 
1, 1950. Amount of the issue outstanding $4,566,000. Pur- 
chaseable on a basis to yield about 6.20 per cent. 


¢ + +. 


Trumbull Public Service 3-Year 7% Mortgage Notes. 

This public service corporation supplies, without com- 
petition, electric and water service to Warren, Ohio and 
adjacent communities, serving a population of approxi- 
mately 42,000. Net earnings for last year aggregated 
$351,816 or 2% times the interest requirements on this 
issue. The Notes are secured by a direct mortgage on 
the properties, which are valued at $3,900,000, subject to 
an authorized amount of $1,500,000 First Mortgage 6 Per 
Cent. Gold Bonds, of which $127,900 have been retired 
through sinking fund. The Notes, at option of holder, 
are convertible into 7 per cent. Cumulative Preferred 
Stock of the same company. Cities Service Company 
owns 99 per cent. of the common stock of the Company 
and the Doherty Organization has direct management of 
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the concern. Issued $360,000.. The issue is due November 
1, 1921 and is purchasable to yield over 7% per cent. 


* * * 


Un. Rys. Inv. Ist Lien Col. Tr. 20-yr. Sk. Fd. 5% Bonds. 


These notes are secured by pledge with the Trustee 
of 56 per cent. of the common stock outstanding of the 
Philadelphia Company, amounting to $24,200,000 par value. 
Philadelphia Company furnishes electric light, heat and 
power to Pittsburgh and adjacent communities, serving 
a population in excess of 1,100,000. The company also 
derives profitable revenues from its coal and coke, oil 
and street railway subsidiaries in the same district. A 
dividend averaging over 6 per cent. has been paid for 
34 consecutive years by the Philadelphia Company on its 
common stock, or almost twice the required interest 
charges on these bonds. An annual sinking fund of 1 
per cent. has been provided for, the bonds purchased 
out of this are to be held alive and the interest added 
to the fund. The Philadelphia Company’s common stock 
is pledged at $32 per share taking the bonds at 100, at 
$28%% per share taking the bonds at 90, and at $25% per 
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share taking the bonds at 80. The market price of Phila- 
delphia Company common stock on the New York Stock 
Exchange is consistently between $35 and $40 per share. 
Issued $18,150,000. Due May 1, 1926. To yield over 10 
per cent. 
* * * 
West Penn. Power 5-Year 6% Conv Gold Debentures. 


The company supplies electric light, heat and power 
to some 110 cities and towns located within a fifty-mile 
radius of Pittsburgh. The population of the community 
served is estimated at 475,000. These Notes are a direct 
obligation of the Company and are convertible, par for 
par, at the option of the holder after December 1, 1920, 
into 7 per cent. Cumulative preferred stock. Dividends 
of 7 per cent. have been paid regularly on the preferred 
stock since incorporation in 1916. Net earnings for 1919 
were $1,941,138. Total annual interest requirements 
amount to $888,380 and were earned over 2 times. Due 
December 1, 1924 and are redeemable at the option of 
the company at 101 to 100, depending on length of time 
from date called for redemption to maturity. Issued 
$2,500,000. Tax exempt in Pennsylvania. Price and in- 
terest to yield about 8 per cent. 


Realty Mortgage Bonds 


Bankers’ Guar. Mort. Ist Coll. Tr. 6% Gold Bonds “A.” 


This company which is engaged in the business of 
making mortgage loans on real estate in Cleveland, Ohio, 
is in a strong and prosperous condition. The present 
issue of bonds is the only obligation of its character 
and is secured by the deposit with the Citizens Savings 
& Trust Company of Cleveland, as Trustee, of 150 per 
cent. of approved real estate mortgages. Since January 
1, 1914, the date on which it began business, the com- 
pany has paid dividends of 10 per cent. on its common 
stock in addition to building up a substantial surplus of 
$135,000. $500,000 issued. The notes are callable at 101 
and interest on any interest date and mature serially 
each year from September 1, 1922 to September 1, 1931. 
Price par and interest to net 6 per cent. 


2 * * 


Block 281 Realty 6% Ist Mort. Real Estate Serial Notes. 


The properties of this company represent two parcels 
of ground in St. Louis, on one of which is erected a 
modern 10-story commercial building and on the other 
there is now under construction a 12-story concrete and 
brick building to cost in excess of $1,600,000. The notes 
are secured by a direct first mortgage on the entire hold- 
ings, representing an actual cash investment of over 
$3,000,000. The entire two buildings have been leased to 
the Rice-Stix Dry Goods Company at an annual rental 
including taxes, insurance and maintenance charges to- 
gether with a cash sum in excess of all interest charges 
and maturing principal. The total issue amounts to 
$1,800,000 and matures semi-annually in series from July 
1, 1921 to January 1, 1942. Price par and interest to net 
6 per cent. 

+ + ° 
Bridge & Beach Mfg. Co. 6% Ist Mort. Real Estate 
Serial Notes. 


These notes are secured by a trust deed in the nature 
of a first mortgage on five parcels of land, together with 
the buildings erected thereon, representing a value in 
excess of $1,300,000. The buildings contain the plant of 
the Bridge & Beach Manufacturing Company, St. Louis, 
makers of heating stoves, ranges and furnaces. The 
total amount of the mortgage is $600,000 or less than half 
the valuation of the property. An average yearly re- 
tirement of the issue to the amount of $60,000 is to be 
made. Redeemable at 102 and interest at the option of 
the maker and due annually in series from March 1, 
1921 to March 1, 1930. Price par to net 6 per cent. 


Bulkley Building 7% Cumulative Preferred Stock. 


The properties of the company consist of a 99-year 
leasehold estate on Euclid avenue, Cleveland, on which 
improvements now under construction will have a value 
of about $3,300,000. The leaseholds owned by the com- 
pany are appraised at $1,440,000 and bring the total assets 
to a sum of $5,040,000. Based upon conservative estimates 
annual net earnings available for dividends will amount 
to $316,400 or about 1% times the requirements on this 
issue. The shares are callable at 105 and accrued divi- 
dends and will be retired beginning 1930 in a progressive 
series throughout a period of about 50 years. Consent 
of three-fourths of the stockholders is required before 
any encumbrance or mortgage may be placed on the 
properties. Issued $3,000,000. Price to yield about 7 


per cent. 
* * * 


Fisk Rubber Building Ist Mort. 6% Serial Coupon Bonds. 


The building of the Fisk Rubber Company, now under 
construction, will be 21 stories in height, of steel and 
concrete, and when completed will be one of the finest 
office buildings in New York City. These bonds con- 
stitute a closed first mortgage on the land and building 
and are a first lien on the income from the property. 
A cash annual rental of $600,000 exclusive of taxes, in- 
surance and operating costs is guaranteed. This sum is 
more than twice ample to meet interest charges. After 
interest requirements have been provided for, the bal- 
ance of income is used for retirement of the bonds, thus 
at maturity, May 1, 1935, 74 per cent. of the issue has 
been amortized. Amount of the issue $5,000,000. Price 
par and interest to net 6 per cent. 


* * * 


Hanna Building Co. Ist Mort. Leasehold 6% Gold Bonds. 


These bonds are secured by first mortgage lien on the 
leasehold and buildings of the company now under con- 
struction on Euclid Avenue, Cleveland. The buildings 
will be composed of two units of 16-stories and 8-stories 
respectively and will be utilized for office space and 
stores. The completed property is valued at $4,000,000 
on which a cash payment of 40 per cent., exclusive of 
these bonds, has been made. Net earnings, after all 
taxes, are estimated at $500,000, or over three times the 
maximum interest requirements. To insure completion 
of the building, marketable securities which with the 
proceeds of this issue of bonds will amount to over 
$4,000,000 have been deposited with the Trustee. The 
bonds are to be paid off in equal annual installments of 
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120,000 each, beginning August 1, 1921, approximately 
one year after the estimated date of the completion of 
the building. Amount of the issue is $2,400,000. Price par 
and interest to net 6 per cent. 


* * * 


The Hickox Building 7% First Mortgage Leasehold Bonds 

[his issue of $525,000 is secured by a first mortgage 
oon a leasehold estate in the parcel of land located at 

e northwest corner of Euclid Avenue and 9th Street, 
Cleveland, with the 8-story office building thereon, known 
; the Hickox Building. The leasehold and building are 
.ppraised at $1,040,000, upon which the current offering 
represents approximately 51 per cent. Net income from 
the building amounts to $79,140 per annum at present, 

over twice interest requirement, but when extensive 
alterations and improvements now being made are com- 
nieted the net income, it is estimated, will amount to 
$102,800 per annum. Issued $525,000. Redeemable at 101 
ind interest on any interest date upon 40 days’ notice. 
The notes mature serially each year from February 1, 
1922, to February 1, 1932. Price to net about 7 per cent. 

a . * 


Madison Ave. Office Building Ist Mort. 6% Serial Bonds. 


This bond issue of $5,500,000 is secured by a first mort- 
cage on the twenty-one story modern office building under 
construction on Madison avenue from 43rd to 44th streets, 
New York City. The location is in the Grand Central 
Terminal district and is one of the most desirable sites 
for an office building in the city. The building will house 
the Fifth Church of Christ, Scientist, whose members 
have taken a second 6 per cent. mortgage for $2,000,000, 
thus placing the first mortgage in a very strong position. 
The net annual earnings, on which the bonds are a first 
lien, are estimated at $949,485, or 21%4 times the total in- 
terest requirements. Each month a deposit will be made 
with the trustee of an amount equal to one-twelfth of the 
interest and principal due during the year. The bonds 
are callable at 102 and interest on notice and mature 
annually in series from January 15, 1923 to January 15, 
1935. Price par and interest to net 6 per cent. 


* * * 


Miller & Lux, Inc., Ist Mort. 7% 10-Year Gold Bonds. 


This issue of bonds is secured by approximately 1,000,- 
000 acres of land and improvements with a present value 
conservatively estimated at $50,000,000. Net quick assets 
of this company and its subsidiary the Pacific Live Stock 
Company, consisting of live stock, grain, meats and ac- 
counts receivable, are in excess of $15,000,000. The entire 
capital stock of the Pacific Live Stock Company is de- 
posited with the Trustee as security in addition to the 
mortgage. No other mortgage or prior lien obligation may 
be placed upon the lands of this company during the life 
of the bonds. The amount of the issue is $12,000,000 and 
is subject to call at 101% to 102% depending upon length 
of time from date set for redemption to maturity. Due 
June 15, 1930. Price 100 and interest yielding 7 per cent. 


* * & 


1700 Jefferson Ave. E., Apart. Bldg. Ist Mort. 6% Ser. Bds. 


This issue of bonds constitutes a closed first mortgage 
on the land and apartment building situated in Jefferson 
avenue, Detroit. The building, now under construction, 
will be seven stories, of reinforced concrete with lime- 
stone and pressed brick exterior, containing eighty-four 
apartments of eight and nine rooms each. The location 
is in the most exclusive residential section of the city 
and the completed structure will be of the highest grade 
of apartment buildings. The net annual earnings, on 
which the bonds are a first lien, are estimated at $433,200, 
or more than 2% times the greatest annual interest 
charge. An amount equal to one-twelfth of the interest 
and principal due during the current year will be paid 
monthly into the sinking fund. Issued $2,850,000, callable 
at 102 and interest and mature serially every six months 
from October 15, 1922 to April 15, 1935. Price par and 
interest to net 6 per cent. : 
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The Drake (Chicago) First Mortgage 6% Serial Bonds. 


The “Drake” is to be a modern, luxurious twelve-story 
hotel of steel and concrete construction fronting on Lake 
Shore Drive, Chicago. It is well under construction and 
completion without other prior lien is guaranteed by the 
Trustee. This issue of $5,000,000 is a first (closed) mort- 
gage on the land, building and equipment of the company 
and has a prior lien on all net income. Earnings are 
estimated at $1,122,000 annually after all deductions and 
are equal to 4 times the maximum interest charges. One- 
twelfth the amount of the next maturing interest and 
principal is to be deposited with the trustee annually. The 
bonds mature serially each year from April 1, 1923 to April 
1, 1938, but are callable at 102 and interest upon pub- 


lished notice. Price 100 and interest to net 6 per cent. 
* * * 


Tribune Building Corp. Ist Mort. 514% Serial Gold Bonds. 


These bonds are a direct obligation of the Tribune 
Building Corporation and are secured by a first mort- 
gage on the fee in the property situated in Chicago, to- 
gether with the new 5-story steel and concrete building 
now under construction thereon. The value of the prop- 
erty including building and equipment is estimated at $1,- 
800,000. Under the covenants of the Trust Deed the bonds 
are a first lien on the rental derived from the property. 
The property is leased to the Tribune Company, pub- 
lishers of the Chicago Tribune, at an annual rental of 
$196,000, a sum more than sufficient to meet all interest 
charges and annual prepayments. The Tribune Company 
further agrees to pay all taxes, insurance and maintenance 
charges. Issued $900,000. Matures annually in series 
from November 1, 1920, to November 1, 1927. Price at the 
market to yield about 6 per cent. 

* * * 


United Drug Building 6% Ist Mort. Real Estate Ser. Notes. 


The notes are secured by a direct closed first mortgage 
on the land in fee and on the four 7-story reinforced con- 
crete buildings now being erected thereon. The ground 
and completed buildings represent an actual cash invest- 
ment of over $3,000,000. The entire property has been 
leased for a period of 20 years to the United Drug Com- 
pany at an annual cash rental of $192,500, the lessee in 
addition paying all taxes, insurance and maintenance 
charges. This amount is sufficient to pay all interest 
charges and principal as they mature. Issued $1,750,000. 
The notes mature serially each year from August 15, 1920, 
to August 15, 1933 and may be bought to net 6%. 

**¢s 
Textile Building Ist Mort. Leasehold 7% Ser. Gold Bonds. 


This issue is secured by a first mortgage upon all prop- 
erty of the company, which consists of its leasehold es- 
tate and a seven-story brick and concrete building now 
under construction in Cleveland, Ohio. The building will 
contain 262,000 square feet of space available for renting 
to textile manufacturers. Gross yearly rentals are es- 
timated at $131,000 or considerably more than all expenses 
and interest requirements. The completed building will 
be free of any prior lien to these bonds and is valued at 
$1,000,000. $6,000 monthly in advance must be deposited 
with the Trustee as a sinking fund to meet maturing in- 
terest and principal. The property is also insured for 
80% of its value. Issued $600,000. Redeemable at 102 and 
interest on any interest date and matures serially each 
year from September 1, 1921, to September 1, 1928. Price 
par and interest. 


——— 0 ——— 


A LIST OF ATTRACTIVE INVESTMENTS. 

The list of securities on page 134 contains sugges- 
tions for investment among Preferred Stocks and Bonds 
listed on the New York Stock Exchange, together with a 
few unlisted Public Utility Preferred Stocks having an 
equally ready market. The entire list is subject to daily 
market fluctuations and the yield quoted therefore is ap- 
proximate but close to the actual. Complete information 
concerning any of these securities may be obtained by the 
investor by writing to the Investment Editor of The 
Financial World. 
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Explanatory Note on Foreign Bonds 


The market in Foreign Exchange fluctuates from 
day to day and the rates quoted in the Foreign Gov- 
ernment Bond issues listed below are necessarily 
approximate and used for examples only. The inves- 
tor himself may substitute the actual market of the 
day and thus arrive at exact results. Sight should 
not be lost of the fact that the bonds, as well as the 
exchange rates, have a daily market fluctuation and 
their immediate market price must be included in 
the calculations. 











Belgian Government 5% National Restoration Loan. 


These bonds are free from any national or municipal 
tax throughout their life. One-half of 1% of the nominal 
amount of the loan is to be set aside annually for re- 
demption purposes. Redemption, however, cannot be 
made before June 1, 1934. Owing to the abnormal situa- 
tion existing in foreign exchange an unprecedented op- 
portunity to derive unusual profits is offered American 
investors through the purchase of these bonds. The Bel- 
gian franc is now quoted at about 8 cents, thus making 
the cost of a 1,000 franc bond amount to $80. 50 francs 
interest at 8 cents per franc is $4, or exactly 5% yield. As 
the situation resulting from the war gradually works 
itself out it is reasonable to expect a return toward 
normal in foreign exchange. With the Belgian franc at 
12 cents the 50 francs interest amounts to $6, or 74%, and 
with the franc at 19.3 cents, or par, the yield is $9.65 or 
12.06%. The bond at par has a value of $193. Price 
market and interest. 

** * 


Kingdom of Belgium 25-Year External Gold Loan 714%. 


This issue is free from any present or future Belgian 
taxation. The principal, premium and interest are pay- 
able in United States Gold Dollars. Under the covenants 
of the Loan Contract these bonds will be redeemable on 
June 1 of each year until and including June 1, 1945, at 
115% of the principal sum by operation of the annual 
sinking fund of not less than $2,300,000. Purchased at the 
market price of approximately 97%, the yield according the 
year in which they are drawn for the sinking fund, is as 
follows: called in 1921, 24.89%; 1931, 8.73%; 1941, 8.06%, 
and in 1945 7.95% with a proportionate yield for the in- 
tervening years. Issued $50,000,000. 


* * * 


British Government 534% Exchequer Bonds. 

Exempt from all British taxation, present and future, 
if the owner is a non-resident. These notes are repayable 
at par on February 1, 1925. At the present rate of British 
exchange a £100 note may be purchased at approximately 
$400. The interest return at this rate would amount to 
$23 or exactly 54%. As the exchange rate advances 
toward parity both principal and yield increase propor- 
tionately. With exchange quoted at $4.50 per pound, the 
principal amounts to $450 and the interest to $25.87 or 
6.31%. At the normal rate of $4.87 per pound a net profit 
of $87 for each £100 note is shown with the interest yield- 
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ing $28 or 7% on the original investment. Price market 
and interest. 
** * 


CANADIAN PROVINCIAL ISSUES. 
Province of Manitoba 6% Bonds. 


Manitoba is the oldest of the Prairie Provinces of the 
Dominion, and is noted for producing the highest grade 
wheat in the world. The total value of the field cro; 
for 1919 amounted to $162,462,200, on an acreage of 5,896, 
665, both value of crops and acres of land tilled being the 
largest records in the history of the Province. Approx 
imate valuation of all taxable property within the Proy- 
ince is placed at $680,000,000, with the net bonded debi 
amounting to $19,259,870. This issue of $1,000,000 is du: 
May 15, 1925, and both principal and interests are payable 
in United States funds. Price to yield about 7.50%. 

* * * 


Province of Quebec 6% Gold Bonds. 


The Province of Quebec is the largest Province in the 
Dominion and embraces 27.8% of the entire population of 
the country. There are 130,000,000 acres of forest areas 
within its bounds which are conservatively valued at 
$575,000,000 and from which the Government receives an 
annual revenue of about $2,300,000. Assessed valuation of 
real estate for taxation is $1,377,026,464 on which is a net 
bonded debt of $34,035,323 or about 2.40%. This issue is a 
direct and primary obligation of the Province and is pay- 
able in United States funds, both as to principal and in- 
terest. Amount of the issue $3,500,000. Due March 1, 1925. 
Prices to net about 7.25%. 

* * * 


Dominion of Canada Government Issues. 


The best illustration that can be given of the resources 
standing behind the credit of the Dominion of Canada 
is to quote a few figures in relation to the growth of sev- 
eral of her industries. The Canadian field crops have 
grown in value from $638,580,300 in 1914 to $1,448,154,500 in 
1919, an increase of over 100%. Since 1890 the manufac- 
ture of food products has increased ten fold, while the 
output of iron, steel and other metal products has grown 
even faster. The amount of all manufactured articles in 
1890 was $368,696,723, while in 1917 (later figures being un- 
available) they amount to $3,015,577,940. Forest products, 
such as lumber, shingles, wood distillation and wood pulp 
amounted to $196,575,835 in 1918, this being exclusive of 
$76,700,913 worth of manufactured paper in the same year. 
Statements in regard to foreign trade have been especially 
gratifying, in 1914 at the outbreak of the war Canada 
had an unfavorable balance of $186,868,675 and for the 
fiscal year ending March 1, 1920, despite the cessation of 
hostilities and the consequent drop in export of the muni- 
tions of war, she was able to show a favorable trade bal- 
ance of $174,975,929. 

Bonds of the Dominion of Canada should prove attrac- 
tive for investment to those having funds in Canada which 
they do not wish to transfer owing to existing exchange 
rates and to those wishing to purchase with United States 
Funds in order to benefit by this rate. In all cases the 
principal and interest of the bonds quoted below are pay- 
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able in Canada and owing to fluctuations in the exchange 
rates the yield varies slightly from day to day. The yield 
is figured provided the exchange rate reaches par. 

514% Bonds, due 1, Dec. 1922 to yield approximately 11.25% 
514% Bonds, due 1, Nov. 1923 to yield approximately 9.80% 
514% Bonds, due 1, Nov. 1924 to yield approximately 9.15% 
514% Bonds, due 1, Dec. 1927 to yield approximately 7.65% 
514% Bonds, due 1, Nov. 1933 to yield approximately 6.85% 
5'4% Bonds, due 1, Nov. 1934 to yield approximately 7.15% 


544% Bonds, due 1, Dec. 1937 to yield approximately 6.50% 
* * * 


Greek Government 5% Loan of 1914. 


These bonds are issued, and both principal and interest 
may be redeemed, in either Francs, Pounds or Drachmas. 
The issue is secured by the yearly surplus of the revenues 
which are ceded to the International Financial Commis- 
sion, by a new additional tax of 2 drachmas per Oke (2.84 
pounds) on tobacco, by the customs receipts of the ports 
of Corfu, Patras, Laurium and Volo, and by a first charge 
on customs receipts of the ports of Salonici and Kavala. 
Should these receipts be insufficient, the interest of the 
loan will be met out of the ordinary receipts of the Bud- 
get of the State. Due March 1, 1964, by half-yearly draw- 
ings in February and August at par, or by half-yearly 
purchases in the market below par. With French ex- 
change at 8 cents per franc the approximate price per 500 
franc note is $36. The annual interest of 25 francs at the 
same rate of exchange amounts to $2 or a net yield of 
57%. A return of exchange to normal would increase 
both the principal and yield proportionately, the par 
value of the note at 19.3 cents per franc would be $96.50 
and the interest would amount to $4.82 per annum or a 
yield of approximately 13.4% upon the original investment. 
Issued 500,000,000 francs. Price at the market. 


* * & 


Japanese Government 444% Sterling Loan of 1905—Ist 
Series. 


These bonds are issued in Pounds Sterling but are pay- 
able, both principal and interest, in Gold Dollars at the 
fixed rate of $4.87 per Pound. The Bonds mature Feb- 
bruary 15, 1925 at par and are secured both as to interest 
and principal by a first charge upon the annual net rev- 
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enues of the Imperial Japanese Government Tobacco 
Monopoly. Purchased at the approximate market price 
of $700 per £200 bond the net annual return is 6.27% 
upon the original investment, in addition to which there 
is a profit of $274 per £200 bond when redeemed at ma- 
turity. The actual gross income and profit to maturity 
is $493.15, which is equivalent to 70.45% upon the original 
investment, or about 14.10% annually. Issued $150,000,000. 


Price at the market. 
* * * 


Republic of France 5% Victory Loan—4% Loan of 1917. 


Each of these issues are free from all present and future 
French taxation. The bonds are perpetual but callable at 
par at the option of the government. With French ex- 
change quoted at 8 cents per franc the par value of the 
principal of a 1,000 franc note would be $80. In addition 
to the favorable rate of exchange these bonds are quoted 
slightly below par. As the French franc returns to normal 
both the principal invested and the yield on the original 
investment increase proportionally. As example: at 8 
cents the principal invested in a 1,000-franc note at par is 
$80 and the yield on a 5% issue is 50 francs, or $4, at 10 
cents the principal amounts to $100 and the interest $5, at 
15 cents the principal amounts to $150 and the interest 
$7.50, and at the normal rate of 19.3 cents the principal 
amounts to $193 and the interest $9.65. Price market and 


interest. 
* * * 


Republic of France 5% Loan of 1920. 


This loan is free of all present and future French tax- 
ation. Redeemable at 150% by semi-annual drawings, in 
60 years, beginning September 16, 1920. At the present 
rate of exchange for French francs, the value being about 
7%4 cents each, a 1,000 franc note would cost $75. As 
French exchange gradually returns to normal, which is 
reasonable to expect, the bonds will assume a value of 
$193, interest will amount to $9.65 per annum or a yield 
of 12.86%. The value of a 1,000 franc bond drawn at 
150% varies with the exchange rate, as in the following 
example: at 7% cents the value is $112.50, at 10 cents the 
value is $150, at 14 cents $210, at 16 cents $240, and at 
parity $289.50. Price market and interest. 



































A Timely Suggestion 


If you are interested in any investment described in this number 
and would like to know where it can be purchased, if your own 
bankers cannot furnish you with it, just drop a line to The 
Financial World’s Investment Editor and he will put you in 


touch with the proper party. 


Louis Guenther. 
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Listed and Unlisted Securities 
Investment Opportunities 


Offering 


PREFERRED STOCKS LISTED ON 
THE NEW YORK STOCK EXCHANGE. 


Industrial Preferred Stocks. 


Approx- 
imate 
Rate yield 
Advance-Rumely .........ccccccccecsocvves 6% 9.52 
American Agri. Chem.............seee+eee 6% 6.90 
American Beet Sugar ..........scceesseeees 6% 7.10 
American Brake Shoe & Fndy........-..--12% 5.36 
EE ig ec iic cand peadecnnecaewes 7% 7.79 
American Car & Foundry ..........-+-+++ 7% 6.50 
Aamericam Limeseed 2.0... cc cccccccccccscens 7% 7.60 
American Locomotive ...........-++eeeee08 7% 7.71 
American Steel Foundries ..........-...-++ 7% 8.24 
American Sugar Refining ............+++++ 7% 6.51 
American Tobacco ....cccccccccsscecccces 6% (new) 6.94 
PAE TNO ing gb dvsxcdcnesaveesadbe 7% 741 
A NR a ccc ntaenestekieekenrdesian 7% 6.70 
Pye oe SS ee eer 5% 7.80 
Baldwin Locomotive Wks............-.-+: 7% 7.23 
ee ee eer eee re ee 7% 6.91 
SES ELE EEE CETTE ET TT 8% 7.58 
SEE EO OT Ee 7% 6.70 
Case, J. L. Theres. Mebm.....c.ccccccescves 7% 7.40 
ee a ee Serre re rere tT. 7% 7.18 
Chastt, Pasetiy G Ge.....scccccciccsscecces 7% 7.23 
EN is enc ddetodsnveecnsmee 7% 7.12 
Corn Products Refining. ............. 00s 7% 6.88 
TN oF aac aca wuld a wok «nee eS 7% 7.45 
Cuban American Sugar... .....5sceccccscce 7% 7.00 
NS I ans xisesaiaindviacs eaanin nace 7% 8.86 
I . ccccnscccsacnes niscbeenns 7% 7.30 
Fisher Body Corporation ...............+. 7% 6.71 
eS a ESS ere rn rree 6% 6.50 
OEE ELSE SEP TET OT CET RTO 7% 8.10 
Goodrich, B. F., Rubber Co................. 7% 8.00 
International Harvester ...........-sseceee 7% 6.71 
OO ee 77% 8.05 
Liggett & Myers Tobacco .............0+65 7% 7.18 
NN nev eekatevetadsureeeenatae se 7% 7.00 
OO a ne rrr ee 7% 7.10 
ing we Weald wee alae 7% 9.20 
ES EEE ETO PE 7% 6.40 
EN TONG occ ceca vscsccsenecescs 8% 8.50 
io a PS, rer 6% 6.98 
I io ow aisin's vues, one cae ma nes 7% 7.00 
Maswar Biel Series «<2... ices cc ccccces 7% 7.00 
pe eer ree re 7% 7.50 
DONE, PHOEE GF COs cecscccicocscsenas 7% 6.70 
Standard Oil of N. J......... s disinie ileus one 7% 6.91 
OS: =. rer rer 7% 7.80 
ee ee eT eee 7% 6.90 
U. S. Industrial Alcohol..............cc0ccce 7% 7.40 
eS ee rere rrr 8% 7.54 
4} . 2 7% 6.71 
Va.-Carolina Chemical ................... 8% 767 
I, Ws kn ccd dda cccnwccdeanant 7% 6.66 
Railroad Preferred Stocks. 
Approx- 
imate 
Rate yield 
Atch. Topeka & Santa Fe.................. 5% 6.84 
Chicago & Northwestern ................. 6% 6.12 
= yg Ay RP See ee 7% 7.69 
I ee nae minis accede icaicedaerenan 7% 10.00 
Norfolk & Western....................... 4% 6.20 
Reading Ist pfd ($50 par).................. 4% 4.57 
ME TNE siare tyid nts ead eds dceaeeawace ts 4% 6.37 


——-——— 


BONDS LISTED ON 
THE NEW YORK STOCK EXCHANGE. 
Railroad Bonds. 


Approx- 

imate 

Due yield 

Atch. Topeka & Santa Fe gen 4s......... 1995 5Y% 
Atch. Topeka & Santa Fe adj 4s......... 1995 7s 
Atlantic Coast Line Ist 4s.............. 1952 6 % 
Baltimore & Ohio conv 4%s............ 1933 84% 


Central R. R. of New Jersey 5s.......... 1987 
Chesapeake & Ohio conv 5s.............. 1946 
CE Ee FRO i odecsaneccatneseeenks 1949 
Chicago, Burlington & Quincy jnt 4s..... 1949 
Chicago, Mil. & St. Paul conv. 5s........ 2014 
Chicago, Mil. & St. Paul conv 44%%..... 1932 
Chicago & Northwestern gen 5s......... 1987 
Chicago, Bm. 1. & Pacince £6 Ss... ... 2. ccccee 1934 
Delaware & Hudson temp 7s............. 1930 
Denver & Rio Grande fd 5s.............. 1955 
NE AON Bic igo on ccce cd ceanndnes 1934 
ee ee EF er 1955 
I SN ne ow diweck app coi 1928 
Louisville & Nashville temp 7s.......... 1930 
Louisville & Nashville 4s................. 1940 
BeiseGuth Pactie MG. 46....0.0...0.000ses00e 1975 
New sore Cemiral Gem Ge... ... cecsccccs 1935 
New York Central con 4s................. 1998 
New York Central deb 3¥4s............... 2000 
New York, Chicago & St. Louis deb 4s...1931 
Norfolk & Western conv 6s............... 1929 
Norfolk & Western 4s.................. 1944 
errr eee errr 1997 
Oregon Short Line fd 4s............... 1929 
POMMRIORMER TE. Ts Bho cc ccccsccciicesns 1968 
Pennsylvania R. R. gen 4%s “A’.......... 1965 
gS ee ee aaa eee 1921 
Pemesyrvemis T, Th. 9446S... ccccccsccccce 1960 
ee ee «: -1997 
St. Louis & San Francisco 4s “A”......... 1950 
St. Louis & San Francisco adj 6s........ 1955 
St. Louis & San Francisco inc 6s......... 1960 
southern Pacific cony 5s... ........cssees 1934 
sowutpern Pacime ref 46...........0.c00s. 1955 
Southern Railway gen 4s................ 1956 
WINE DG TOPE. G6 onc k cccciccescsccwes 1928 
RIOR PACING COE 40. 6.5 oc ccc cc csccsswses 1927 


Due 
American Tel. & Tel. conv 6s............ 1925 
American Tel. & Tel. col tr 5s............ 1946 
Bethlehem Steel ref 5s.................... 1942 
Central Leather Ist 5s................00.. 1925 
Chile Copper conv 7s..............c000. 1923 
Columbia Gas & Electric Ist 5s........... 1927 
Consolidated Gas conv 7s............... 1922 
Cuba Cane Sugar conv 7s............... 1930 
General Electric deb 6s........ccccccccce 1940 
International Mercantile Marine col 6s..1941 
Lackawanna Steel conv 5s............... 1950 
7’ “ & % " % “@eRSeeaERSpeSnates 1944 
Midvale Steel & Ord. conv 5s............. 1936 
Montana Power Ist 5s................006. 1943 
New York Telephone gen 414%........... 1939 
Public Service Corp of N J gen 5s......... 1959 
Republic Iron & Steel fd 5s............... 1940 
United States Rubber 7s.................. 1923 
United States Rubber Ist & ref 5s...... 1947 
United States Steel sfd 5s............... 1963 
Westinghouse Electric & Mfg. Co. 5s...1924 
pi CU eS ee ees 1941 

—o-——- 
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TAN 
634% 
7 
7 Ye 
8 % 
TYAN 
TIA% 
734% 
614% 
734% 
6 % 
7 Q% 
73% 
7 
674% 
8 % 
644% 
7 % 
614% 
53% 
64% 
TY % 


UNLISTED PUBLIC UTILITY PREFERRED STOCKS. 


Rate 
Adirondack Electric Power.............. 6% 
American Gas & Electric $50 par ......... 6% 
American Light & Traction............... 6% 
American Power & Light................. 6% 
- “Saar eeeeReaRiaier 6% 
I 7% 
Electric Bond & Share.................... 6% 
Empire District Electric................... 6% 
Gas & Electric Securities................ 7% 
Northern States Power................... 7% 
Pactme Gas Ge Tae erie. occ vcncsccccccccvns 6% 
Public Service of Northern IlIlinois...... 6% 
Southern California Edison.............. 7% 
Standard Gas & Electric $50 par.......... 8% 
United Light & Railways................. 6% 
_ ra penn 6% 


Approxi- 


mate 
yield 
8.30% 
8.10% 
7.40% 
9.20% 
9.20% 
8.80% 
7.50% 
9.80% 
9.90% 
8.80% 
7.50% 
6.70% 
7.40% 
11.10% 
10.00% 
10.30% 
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0% 
0% 


July 19, 1920 











Government, 





Chicago Philadelphia 


Minneapolis Baltimore 


Helping Investors 


to select suitable securities is the primary duty of a reliable 
investment banker. Obviously such a service can be rendered 
to the best advantage by bankers who own and offer a diversified 
list of 


Municipal, 
Public Utility and Industrial 


bonds and notes and a selected list of preferred stocks. 


Write for our Investment Suggestions No. FW-85. 


A. B. Leach & Co., Inc. 


| 
| 
| Investment Securities 


62 Cedar St., New York 


Railroad, 


Boston Cleveland 
Pittsburgh Buffalo 























The Soft Drinks 


(Continued from page 102.) ° 


Sons, etc. It is estimated that a larger volume of direct 
sales are made in the West, where retail credit conditions 
are better. 


Gross earnings for Coca Cola for the past six months 
have been at the rate of more than $40,000,000 a year. As 
the company’s net is about 10% of its gross, this means a 
return of about $4,000,000. After providing for the pre- 
ferred dividend this leaves approximately $6.50 on the 
common. 


Dividends on the common probably will be small for 
several years to come, inasmuch as it would seem wise 
for the company to reduce as much as possible the amount 
carried in the balance sheet to the credit of goodwill, 
patents and so forth. As this amounts to almost $25,000,- 
000 out of a total of $31,000,000, opportunity for reduction 
is very apparent. Should the company devote one quar- 
ter of its income, per share, or approximately $1.60, to 
the payment of common dividends, such payment would 
warrant a price per share of about $15, while smaller dis- 
bursement would probably mean a proportionately lower 
market price. 


There is every reason to believe that Coca Cola in the 
future may prove a good dividend payer and, with more 
seasoning, an attractive investment. Until the amorti- 
zation of the goodwill item, however, which, although 
hard to estimate, seems quite high, Coca Cola must be 
regarded as largely speculative. 


Almost innumerable companies throughout the United 
States manufacture and market “soft drinks.” The stand- 
ing of the company on the drink department of the or- 
ganization is so interrelated, not to say “mixed,” as to 
make it difficult to exactly estimate its worth or profits. 


Many of the companies whose chief output was ”in- 
toxicating” liquors, pre-prohibition, have naturally drifted 
into the non-intoxicating beverage field, with more or 
less marked success. 


When writiae advertisers. tell them you are a subseriber te The Financia 


WIDE BREAK IN CRUCIBLE. 


When prices generally declined in the late trading of 
Thursday last, the widest break was in Crucible Steel. 
The high price for the day was 152, while the close was six 
points below that level. In endeavoring to estimate the 
possible developments in this stock, one treads on dan- 
gerous ground. Interests which favor it for speculative 
movements are both strong and versatile. Following such 
a break as occurred Thursday, there is likely to be as 
marked a drive upward. At one stage in the movement, 
the stock touched 143, closing at 146. 

pa ae 


COMPANY IS IN LINE FOR BETTERMENT. 


Prices of crude oil in California recently were advanced, 
which fact should help materially such companies as 
obtain their production from that state. Among these 
is Union Oil. Those closely in touch with the situation 
as regards this company assert that when one considers 
the relatively low price of the stock, there should be 
in it attractive possibilities for the speculative long pull. 

0 


HOUSTON CLOSELY HELD. 


That the stock of Houston Oil is closely held seems to 
be indicated by the easy manner in which the price moved 
upward after the recent attacks by bears that drove it 
down for more than twenty points. Advances were 
made by a point at a time. The position had been thought 
vulnerable by reason of the more or less “skyrocket” 
nature of the previous rise. 





INTERNATIONAL MOTOR PUSHES PRODUCTION. 


Total production for International Motor Truck during 
the March quarter is officially stated as 1870 trucks, and 
the company is now producing at the rate of 10,000 trucks 
annually. Plans for expansion call for an increase in this 
toal to 15,000 trucks. The recent recapitalization put $7,- 
000,000 cash into the company’s treasury for working cap- 
ital, 
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As It Was Eighty Years Ago 

In this city long-haired gentlemen loudly shout condem- 
nation of this or that practice; in another city dreamers 
and would-be saviours of the country mingle with I. W. 
W. sympathizers; Forty-eighters shout their disapproval 
of political traditions. And men wonder if there ever was 
a time like the present. 


Glancing over the recorded addresses of Daniel Web- 
ster, the old-time, stalwart American, one finds the follow- 
ing, delivered fully eighty years ago, and serving to prove 
that today is no whit different than were the olden days: 

“There are persons who constantly clamor. They com- 
plain of oppression, speculation and pernicious influence 
of accumulated wealth. They cry out loudly against all 
banks and corporations and all means by which small 
Capitalists become united in order to produce important 
and beneficial results. They would choke the fountain of 
industry and dry all streams. In a country where 
property is more evenly divided than anywhere else, they 
rend the air shouting agrarian doctrines. In a country 
where wages of labor are high beyond parallel, they would 
teach the laborer that he is but an oppressed slave.” 

So spoke Daniel Webster in the Senate of the United 
States in 1833. Since that time the country has grown 
and prospered. There still is hope for the nation. 


—o—— 


WESTERN PACIFIC PROMISING. 

Undoubtedly there are many promising features about 
Western Pacific. There was a time when the road was 
not so favorably situated. But, as was pointed out in a 
recent Tabloid Analysis in The Financial World, that 
time belongs to past history entirely. The recent increase 
of the preferred dividend to 6% was a reliable indicator 
of increased worth. It will be noted that, since the aban- 
donment of federal control, earnings have been greatly in- 
creased, which in our opinion is not a transitory condi- 
tion by any means. Under private management, and with 
proper adjustment of rates, the common stock should 
show good earning power. 


——-O— 


LOEW’S REPORTING STEADY PROFITS. 

The twenty-four weeks ended February Ist last, showed 
a profit for Loew’s Incorporated of $1,537,436, according 
to statement made to the Stock Exchange. Amusement 
places operated by this company are reported to be en- 
joying record breaking earnings. This fact is supposed 
to be the reason for recent quiet buying which it is be- 
lieved has been for account of friends of the management. 


ee O heed 


LONDON BUYING SOUTHERN PACIFIC. 

According to what is said to be reliable authority, Lon- 
don has been a heavy buyer of Southern Pacific in the 
past week or so. The speculative possibilities in the stock 
because of the road’s extensive oil holdings have created 
a wide favoritism here and this confidence is said to have 
been transmitted to the foreign field which long has 
been well disposed toward selected railroad investment. 


ee 0 eed 


AMERICAN LOCO. TECHNICALLY STRONG. 
Recent declines in American Locomotive have carried 
the stock into technically strong position, according to the 
seers. There does not seem to be real prospect of a 
further retreat of any proportions. The pool which 
usually selects this stock is said to have been absorbing 
the shares with each reaction. In a retrograde market 

American Loco. should show good power of resistance. 


—o—— 


BALDWIN BOOMED FOR A RISE. 

If past performances are reliable indicators, Baldwin 
is being prepared for a sharp advance before long. Of 
late all offerings have been quickly accepted, and ap- 
parently in limited quarters. Meanwhile one can hear a 
great deal of bullish talk and frequent assertions that 
there is a large short interest. 
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AMERICAN WOOLEN. 

This is the midsummer of discouragement for the stock- 
holders and followers of American Woolen. In the past 
few weeks there has been just one thing after another 
to dampen the enthusiasms of the Woolen crowd. First 
federal indictments, then announcement of four day week 


)perations, and now definite shutdown because of cancel- 
lation of orders and curtailment of buying for next year. 
Heavy short selling and reported extensive liquidation 
served to depress the stock during the week. The vicissi- 
tudes of Woolen came very inopportunely for the new 
financing, which, it is said, went badly for the under- 
writers. Meanwhile it may be observed that the depres- 
sion may have placed the stock in a favorable position 
for a rally should the pool be able to run in the shorts. 
The technical position seems to have been shaping that 


way. 


INVINCIBLE OIL. 

Activity of Invincible Oil shares, since their advent on 
the big board recently, has caused considerable interest 
in the possibilities of the company which is pushing de- 
velopment work in its Arkansas field. Reports are cur- 
rent to the effect that new production has been brought 
in, and these caused quite a bulge in the price of the 
stock. During the reactions of Monday last, Invincible 
was one of the most active of the few advancing stocks. 


MEXICAN PETROLEUM. 


Insiders are said to be strongly of the opinion that the 
marking down of the stock of Mexican Petroleum re- 
cently because of rumored labor troubles in the Tampico 
district in Mexico, has served to put the stock on the bar- 
gain counter. The company is about to bring in a new 
well, according to official announcement, and already re- 
ports about the progress of the work have roused wide- 
spread interest wherever oil production is a subject of 
concern. 


TENNESSEE COPPER. 


Strong demand for fertilizers has caused Tennessee 
Copper and Chemical to make some extensions in this 
end of its business this year. When the present contract 
for delivery of sulphuric acid to the International Agri- 
cultural Chemical Company terminates, Tennessee will 
be in a position to develop its fertilizer business con- 
siderably and also will be able to enter the open market 
with its acid. The present contract, now nearing expira- 
tion, binds the company to delivery of acid at very low 
prices. 


‘ 


U. S. STEEL. 


Reports of possible shut down in the steel industry 
have not had a stimulating effect upon the steel stocks. 
U. S. Steel common, for example, on Monday was very 
heavy. The pessimistic tone of those who have dis- 
cussed the steel situation does not seem to be warranted 
by the facts. Because producers and consumers alike 
have been reluctant about closing long term contracts, the 
Street was prepared for a decrease in June unfilled ton- 
nage. Instead there was a small gain. Nor does the in- 
crease in tonnage of unfilled orders to be explained by de- 
creased production. Ingot production in June happened to 
be larger than in either April or May. 
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Foreign Investment and Trade Comment 


European Securities 


Strong — Exchanges 


Weak — France 


Arranging Big Tax Program—British Internal Security Issues 
Large—Italy Booming 


The Week 
Foreign bonds, with the possible exception of the 
Japanese issues, were strong during the week. This fact 
was particularly noticeable in view of the featureless char- 
acter of the general bond market. Belgian 7%s scored 
with an advance round mid-week to above par, and the 
Japanese bonds development was not viewed as serious. 


For some time there appears to have been a rather 
settled opinion that there would be no new financing in 
connection with the Anglo-French loan which matures 
in October. Last week however, this idea seemed to be 
changing and it was suggested that there might be some 
refunding operations. In certain banking circles it was 
stated that no surprise would be created were France to 
undertake a new flotation, with attractive features. 


While the possibility of refunding operations in connec- 
tion with the Anglo-French loan may have something 
to do with the general strength of the foreign security 
list it must also be conceded that such progress is being 
made in Europe that the ultimate is being looked for- 
ward to with confidence. 


Another thought worthy of note is, that judging by the 
past, Great Britain may be expected to take care of 
France’s portion of the joint and several obligation. 
Britain has some very clever economists, and possesses 
the virtue of heeding their counsel. If Britain can further 
the work of re-establishing herself as the money center 
of the world, by extension of credits, she will do so. 
She has the means, notwithstanding her huge war debt. 


Apprehension because of the week’s depression in ex- 
changes should not be entertained. At this time the banks 
are receiving bills covering American grain exports, which 
fact well might operate to the temporary disadvantage 
of European exchange. Then, too, the Spa conferences 
have not been running any too smoothly, even though 
financial circles never did entertain any great hopes in 
that direction. 


Investors will do well to remeber that foreign bonds 
pay interest and, while the price may be declining, the 
interest is being paid. If exchanges are purchased they 
are put away in the tin box. No interest is paid on them 
in the meantime, while the markets are fluctuating. 


a , 
Great Britain 
That internal development is progressing at a rapid and 
marked rate in Great Britain is evidenced by the amount 
of new capital that has been raised thus far in 1920, for 
private enterprise within the United Kingdom, as com- 
pared with 1913. 


New capital issues in the first six months of this year 
were not quite 1,000,000 pounds short of the total amount 
in 1913, which was the record year for such issues in the 
history of Great Britain. 


The greater part of the 241,382,000 pounds in new capital 
raised in the first half of this year was for private uses, 
while less than one-fifth, according to estimate made by 
the Bankers Trust Company of New York, of the total 
capital issues in 1913 was for home account. 


The actual foreign trade for the first quarter of 1920 


was very satisfactory. February did not come up to full 


expectations, but March was a decided improvement. The 
total figures for March show a slightly favorable trade 
balance. Actual excess of imports over exports was 
235,000,000 pounds, but the re-export turned the balance t 
the favorable side. 


March exports exceeded those of the preceding month 
by 22 billion pounds and 69 million pounds over those of 
March, 1919. One outstanding feature of the increase in 
imports was a gain of over 28 million pounds for raw 
cotton compared with the same period last year. Main 
increases in exports was found in iron and steel and 
products manufactured from these commodities. 


—\o-——- 


France 

Recent advices from France indicate the early adoption 
of consumption taxes as one means of liquidating the 
country’s great war debt. At present there is every sign 
of a realization, deferred for some time, of the absolute 
need of a proper tax system. Laws adopted recently have 
served to correct the situation somewhat, and financiers 
agree that France at last has gotten down to “hard 
pan.” 


During the war France had ever before her the mental 
picture of the position into which the country was 
forced at the close of the France-Prussian War. And 
she intended to—nay, was confident of, compelling Ger- 
many to pay that money back, with interest. So France 
did not tax herself as did Britain and Italy and America. 
But since the close of the war French economists and 
statesmen have been busy framing taxation, and already 
has progressed far. This is a good sign. 


France is talking of a bumper crop this year All over 
the republic the fields are dotted with men and women 
busy with the work of production. In some quarters 
there has been expressed a doubt about the ability of 
France to come back and progress beyond a certain 
limit. It is stated that, being largely an agricultural 
nation, her future must of necessity be circumscribed. 

But such doubts do not take account of the rich potash, 
coal and other lands which France won as a result of the 
war. 

——O——— 
Belgium 

The aggressive spirit of the Belgians has been re- 
marked by all who have visited Europe of late and come 
in close contact with those who know what is going 
on in the way of readjustment. There is a widespread 
interest among investors here in Belgian Government 
loans, prompted largely, no doubt, by the knowledge 
that, industrially and financially, Belgium has progressed 
farther, relatively, than the other nations of Europe. 

Now comes the news that Belgium daily is becoming 
more and more an active competitor of the United States 
in the republics of South America. * One industry in 
which competitive keenness is most noticeable is in the 
steel business. 


Quite recently the little kingdom outbid our manufac- 
turers on several thousand tons of steel rails and struc- 
tural steel for the republic of Uruguay. 

The revival of the Belgian steel industry to a point 


(Continued on page 142) 
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MUNICIPALS IN BETTER DEMAND. 

Municipal bonds during the week came in for their 
share of the semi-annual interest and dividend funds 
.vailable for reinvestment and a more active market than 

is been witnessed for a considerable period of time was 
the result. Although the present market strength in this 
lass of securities may spend itself with the completion of 
the mid-year investment adjustments, bond authorities, 
n the whole, expect a better tone and a more aggressive 
lemand to be evident during the latter half of the year 
than has been found up to the present time. It is gener- 
illy believed that the basis of yield for municipal bonds 
1as reached the apex and that the next move will be a 
gradual recession from these high values. Certainly the 
/pportunity presented at current levels to acquire high- 
grade municipal bonds on a basis to net from 5.00 per cent. 
to 6.00 per cent. is one that comes once in a lifetime, and 


he careful investor should not let it pass unheeded. 


—o—— 


UTICA GAS & ELECTRIC COMPANY NEW ISSUE. 
An issue of $1,700,000 714% 5-year general mortgage gold 
onds of Utica Gas & Electric Co., due March 1, 1925, was 
ffered during the week by Harris Forbes & Company 
it a price to yield about 8%%. This company has made 
great progress during the past few years in development 
f its commercial electric power business. Gross earn- 
ngs from this source have increased 121% over the five 
ear period just ended. Eighty per cent. of the total 
amount of electricity sold during the fiscal year ending 
June 1 was generated from its hydro-electric plants. In- 


terest charges are being earned twice over. 


Standard of N. J. 


(Continued from page 100) 
shares, theoretically, a market price of $65 per share. 


While the ten for one division is only conjecture, yet the 
probability of Jersey selling on the basis of $1,000 within 
the next year would not be weakened, even though five 
new shares are issued. At $130 the shares would be 
within reach of small investors and if, as has been report- 
ed, the actual exchange will be three for one, this would 
give a theoretical price of around $217 a share for the new 
stock. 


Even at $650, investors of small means can buy a few 
shares. The return is but a trifle over 3 per cent., but the 
market appreciation in the stock over the next year or 
two should generously compensate one for the current 
low yield on the money invested. It is certain that the 
present stock will be divided in some manner, and as it 
is considered only a matter of a relatively short time— 
in 1921—when this action takes place, Jersey shares should 
begin discounting proceedings well in advance. There is 
a buying time and a selling time for all stocks—and the 
present seems to afford an extraordinary opportunity to 
buy Jersey common at any point around $700 a share. 
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Kansas City Bank Stocks 

Many eastern financiers are buying 

| stocks of banks in this, the fourth 
largest banking center. Your orders 
for local bank stocks will be executed 
with quickness and satisfaction. 
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Kernels 


(Continued from page 103) 


Stock offerings for week amount to $6,675,000. Offerings 
for week previous were nominal. + 


Market irregular. — 
Cotton Exchange seat sold at an advance of $500. + 
Outside Market—Narrow and irregular. — 


Average price of 20 Industrials ranges from 91.20 to 94.51, 
compared to 109.92 to 11223 a year ago. — 


Average price of 20 Rails ranges from 73.06 to 74.43, com- 
pared to 87.87 to 90.24 a year ago. — 


Public Utility market dull but steady. + 


Other Exchanges—Chicago narrow. Philadelphia more 
active. Boston quiet. Paris irregular. London steady 
and more cheerful. — 


Dividends Increased—Union Oil of California, $1; East- 
man Kodak, extra 74% on common, Western Pacific 
preferred dividend increased 4%} New York & Hon- 
duras Rosario Mining, extra 2%; Maverick Mills of 
Boston, 7% extra; Electric Storage Battery, 50 cents, 
and Guantanamo Sugar, 50 cents extra. + 


Stock Dividends—South Porto Rico Sugar and L. H. Gil- 
mar Co., 100% each. + 


Foreign Exchange and Conditions. 


Foreign Exchange steady. Little change during week. 
Demand sterling ranges from 3.89% to 3.9454, compared 
with 4.31% to 4.49% a year ago. French francs down. 
Belgian francs down. Italian lires down. German 
marks down. — 


Bank of England rate remains unchanged. + 


Overseas—Japan taking up California issue with Wash- 
ington. Revolution in Bolivia successful. Complica- 
tion arises at Spa Conference over terms of indem- 
nity. — 


Money and Banking. 


Call money ranges from 7% to 10%, compared to 6% to 
714% a year ago. — 


Time money ranges from 8%% to 9%, compared to 6% 
to 64%4% a year ago.— 


Commercial paper ranges from 74% to 8%, compared to 
5% to 64% a year ago. — 


Bank Clearings—Show further tendency to decrease. — 


Federal Reserve Bank Statement—Ratio of reserve 39.6%, 
compared to 39.5% a week ago. Federal Reserve in 
six months increased circulation from $44,625,000 to 
$142,000,000. + 


Agriculture. 


Corn in excellent condition. Big harvest seems assured. + 


Trade. 


New York commerce for year was over $6,000,000,000, an 
increase of $2,000,000,000 over previous year. Bradstreet 
reports trade quiet. Merchants report business outlook 
improving. Also scarcity of goods. May exports de- 
cline $5,860,000. Commercial credit easing somewhat. + 


Failures—112 this week, compared with 126 last week and 
86 in 1919. Size of bankruptcies larger. — 


Labor. 


Fall River mills on four-day schedule. American Woolen 
mills close, throwing 40,000 out of employment. Busi- 
ness men deny charge of large fund to fight union labor. 
Sheet mill workers wages increased. Miners plea to 
Anthracite Commission for broader inquiry. Piermen’s 

strike in New York collapses after a day. + 
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An Opportunity 
For Profit 


After careful investigation we recommend 
the stocks of the Union Oil Company of 
Wichita, Kansas, as affording an oppor- 
tunity for substantial profit. 

$1,000 will purchase 100 shares of Pre- 
ferred Stock yielding $80 annually and a 
bonus of 500 shares of Common Stock 
now worth $100. The Preferred is con- 
vertible into Common on an attractive 
basis. 


This is an unusual occasion for the profit- 
able use of one’s funds. 


Particulars furnished on 
mention of this paper. 
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C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear ahout once a week and will be mailed on 
request. 
Correspondence solicited; it will receive persona! 
and detailed attention. 
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Canada New Balance Sheet—British Empire Steel 
(Continued from page 104) General Assets. 
= he merger provides the corporation with the tonnage Original New 
) take care of raw materials and finished products. And Properties .......cccccceceeceee. $403,770,990 $294,076,921 
he addition of small modern shipbuilding and repair aeeta RMN teh cas) . 79,209 79.209 
lants is a valuable adjunct. test ian pipe bE 2,973,464 2,968,044 
ork —? ee J SENG; GUOMOE cisccssvesvesioces 2,008,386 1,986,804 
ml Cash for bond redemption...... 250,661 190,412 
_~ ' Current Assets. 
TELEPHONE EARNINGS ARE PLEASING. Original New 
ma! Statement of the earnings for the six months ending Cash (ee bee eee eeeeenaeaseneeneres $24,091,269 $25,522,75 
une 30, 1920, for American Telephone & Telegraph show — mare Fp Png oi ada caren a 
" om all, anc »- wo. UOV 0 S cece “ 
= rofits well in excess of the 8 per cent. dividend rate. Notes and acc. rie iy sin ee 17018536 16.494 523 
— or the period ending June 30, 1917, balance after divi- Inventories ............0cecceucee 27,757,052 25,941,639 
lends was $3,756,100, while for the same period this year —— 
the total was $8,646,320. In making the report, H. B. Soe rs eee eeecesccscesoees eae pyhegen 
; Pa a . |. re ee f 362 
: Thayer, president of the company, said in part: “Rate in- . 987,90, 10, 
reases already established and those confidently ex- Liabilities. 
rected will enable our associated companies to continue Original New 
to pay wages which will attract the highest grade of Capital stock (issued) 
= workers and will furnish such earnings as will continue a cum. — 4h eseeseroesese ee ape co 
— ths i <” 67 cum. and part. prf. ........ 25,000, 9,000, 
his company’s shares. 7% pref. cum. (2d)..........+. 72,750,000 70,282,815 
° Common stock ..++.+» 29,000,000 67,000,000 
Total to be issued............$213,750,000 $198,532,815 
SO-CALLED RYAN STOCKS WEAKEN. Deduct as held by constit. com- 
When it was announced that Allan A. Ryan had re- cn me $4.750.000 $4,750,000 
age 4° ‘ ea a secscon ara 4 OU, 
tired from the board of Stromberg, the stock broke sev Common see ie oo """ *5'900,000 2'000'000 
eral points, and when there appeared no official announce- 
— ment that the company had been purchased by a motor $6,750,000 $6,750,000 
"7 -oncern, the stock again weakened materially, with the Net capital issued.. >. _. .$207,000,000 $191,782,815 
Street actively selling the shares. Sympathetic breaks Net funded debt .. .... 43,550,294 43,419,094 
occured in Replogle, Vanadium and Consolidated Textile, Def. payments on property...... 1,484,000 1,484,000 
stocks in which it has been alleged that Mr. Ryan has Current Liabilitie 
e ° ° u en ia $s. 
been associated. All of these issues displayed weakness — oe F 
in the face of selling. Original New 
Bank and other loans.. . $6,445,973 $6,198,515 
— en ee Notes payable ..... 398,560 392,431 
_ Sec. pay, tax and div ee 15,147,017 14,410,197 
TRADE WITH CHINA INCREASING. Payment on incom. cont! 10,216,847 9,468,647 
_ Since the beginning of the war trade of the United Total cuscent . we $32,208,397 $30,469,791 
States with China has steadily increased with the excep- Def. credits to inc. - 1,308,231 1,308,231 
ion of a drop in imports to this country in 1919. In April, Reserves: 
> 2 . . _ p %e hie >o 
1920, exports to China amounted to $14,098,600 against hon oe firm's, et 1,998,844 a 
P inate tani. ‘or loss excnange. Sit | eeeeOiiaae LIU, 
J $5,867,019 for the same month in 1919 and $2,737,259 in 1914. For aor Prerscorer : 600'000 
= mports from China for April, 1920, amounted to $21,410,- Capital surplus .. eepdecccses 196890505 201,719,929 
156 against $7,350,421 in 1919 and $3,226,068 in 1914, leaving Current assets .. 75,306,652 74,714,959 
e — a Mi ae ee ee 29 > 207 = 
1 trade balance of $7,312,356 for April in favor of China Current liabilities nee 32,208,397 30,469,791 
f $91.787.560 f he te ths ended with April Working capital .. striae 44,245,168 
ind of $91,787,560 for the en months « ed w _ pril. Less $25,000,000 .. ee 25'000.000 25°000.000 
[he trade balance has been in favor of China during the 
ntire period shown. Oe re re $19,245,168 
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Foreign Reviews 
(Continued from page 138) 


where the mills are able to become a factor in export 
must be one of the means by which Belgian exchange 
will be improved closer its normal position. Abroad 
industrial and commercial interests are watching the 
progress. 


——— O——_ 


Italy 


Financial authorities in Italy who have been working 
shoulder to shoulder with Italy’s statesmen over the 
problems of reconstruction, have come to the conclusion 
that the correction of the country’s exchange deprecia- 
tion cannot be accomplished by loans arranged outside of 
Italy. 


So Italy has set herself to reduce her fiduciary cur- 
rency circulation, to consolidate her floating debts to 
increase home production industrially and agriculturally, 
and to limit imports to raw materials as far as possible. 


Thus far, Italy is able to report progress on this am- 
bitious program, a progress which has been overlooked 
in the interest which has been developed by reason of 
the outbursts in political and social life. 


Today Italy’s exports, according to official compilation 
which The Financial World has obtained from sources 
on this side of the Atlantic closely related to those in 
authority in Italy, are only 26% less than before the war. 
Today there are more than 750,000 acres of land under 
wheat in excess of the acreage in 1914. And she has 
seventy-five times the shipping tonnage under construc- 
tion than she had in the year before the war. 


Another interesting item of news in connection with 
the .situation is the announcement that Italy has dis- 
posed of all her surplus war material. 


It is important to draw attention to the fact that little 
or no effort is being expended to obtain our proportion 
of Italy’s trade, although Great Britain is doing every- 
thing possible to help Italy. Here, it may be ventured, 
is an opportunity for real constructive work on the part 
of our Foreign Trade Bureau in Washington. 
diene 


Mexico 


Observers of the Mexican situation report that acute 
railroad congestion is hampering business in every part 
of the republic. In Monterey, exporters are being seri- 
ously handicapped by this condition of affairs. Veritable 
mountains of goods are piled in warehouses waiting for 
transport. 





In Tampico, so far as transportation facilities are con- 
cerned, as the sea is the main avenue of movement, there 
is not the same difficulty. But there is some trouble. 
Recently, the dock strikes in New York and elsewhere 
held the steamers back and not a vessel called at the port 
for as much as a week. 


Speaking of Tampico—the district is highly optimistic. 
The prospect of seeing friendly relations between the 
Unted States and Mexico firmly established before long, 
and the heavy shipments of oil that have been made of 
late, tend to make everyone in Tampico happy. 


According to oil men just returned from the field, there 
is a real boom in the district. It is predicted that the 
total of shipments for the year will reach 120,000,000 
barrels. 


It is stated that the Government will come to-a reason- 
able understanding with the oil industry along the lines 
of favorable compromise. 


Post-war restlessness has not passed Mexico by. In 
Northern Mexico, where they can easily learn of high 
wages in the United States, there are labor outbreaks. 
The cost of living has trebled and wages have advanced 
but little. Then, too, imported goods have risen greatly in 
cost, to add to the burden. 
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One frequently hears politicians, theorists and others 
xclaim, “If the people would only think!” One is in- 
yrmed that if the people would think more we would 
ill be happier, because the thinking would produce better 
mnditions, governmental and otherwise. 


Yellow journalism, so-called, has capitalized its profes- 
sion of a desire that the people think. And the people, 
nknowingly, have fallen into the trap and allowed their 
hinking to be manufactured for them. 


The Looker On recalls a story in one of the popular 
iction magazines which was both interesting and illu- 
ninating. The central character was the owner of a 
daily newspaper of the sensational type, which had a 
wide circulation “among the masses.” 


On the editorial page of this newspaper, so the story 
ran, cartoons were printed representing capital as a 
bloated individual distinguished by a black and white 
checkered suit and a tall silk hat. This creature was 
presented as the predatory enemy of the people. And 
across the top of the editorial page appeared this legend 
in large black type: 


“If the people would only think!” 


* * * 


Among the readers of the newspaper was the gateman 
at a railroad crossing in the suburbs of the city in which 
the paper was supposed to be published. He read the 
paper avidly; often brooded over the editorials that 
called down maledictions upon the heads of “Capital.” 
The cartoons interested him particularly. 


One day the newspaper publisher and his managing 
editor rode to a wedding in the former’s richly appointed 
limousine. Both wore their highly polished silk hats 


As the automobile approached the railroad crossing 
the gateman—he had come to America from Europe as 
a young boy—saw the silk hats and then became brood- 
ingly absorbed in his newspaper with its cartoon of a 
man of wealth. He muttered strange words. The limou- 
sine drew nearer. The driver saw the open gate and a 
clear way ahead. 


3ut a fast express was thundering along the rails. The 
gateman made no move to close the gate. He watched 
breathlessly. As the limousine passed over the crossing 
the engine of the express tossed it into the ditch on the 
other side. 


A crowd gathered and the newspaper man and his 
managing editor were lifted from the smashed car. The 
crossing gateman, still muttering, picked up one of the 
crushed silk hats and returned to his stool. 


When the police came to him he was gently smoothing 
the ruffled nap of the hat. Looking up at the officer 
through brooding eyes he made a remark in broken Eng 
lish. This is what it was, translated: 


“T always wondered what those hats were made of.” 


* x * 


In a certain daily newspaper in New York the other 
day an editorial writer remarked that if Otto Kahn, the 
great banker, would tell how a hundred millions of people 
could become more powerful than half a hundred billion 
dollars in the United States, he would do a public favor 


Then the editorial writer answered the question with: 


“Education will do it.” 
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~ Watch—OKLAHOMA 


Recent drilling operations in Northwest Oklahoma are 
proving the contention of oil men that the next oil boom 
will be in that state. 

We have just prepared a circular entitled “WATCH OKLA- 
HOMA,” which describes in every-day language the pro- 
gress being made, together with map showing new oil 
flelds being ope ned up and drilling trend. Further, the 
circular points out those large companies most likely to 
benefit from the present activities. 

isk for Circular 76 


SENT WITHOUT OBLIGATION 


MS WOLFE 2 CO. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK, 
Phone : Broad 25 














When writing advertisers. tell them you are a subscriber te The Financial World 








ee 


ST rr 


oe a gree 











ee - 


ote PWS rene 


144 
St. Paul Becomes Active 


Money not paid in dividends on the preferred and com- 
mon stocks of St. Paul in the last two years—an amount 
totaling within a very few dollars of the price of the 
common stock in the market—has been placed in the 
company’s treasury or expended in improvements. This 
is something which is overlooked when the stock hap- 
pens to advance and people begin to seek explanations 
for the rise. While the road has not made a particularly 
good earnings showing this year, it is felt that freight rate 
increases will do much to correct this condition. In re- 
cent market sessions the common stock of St. Paul has 
displayed unusual strength, even in a heavy market. The 
floating supply is said to have been greatly reduced 
lately and when the stock is wanted it has to be bid up. 
A considerable amount of the buying is credited to inter- 
ests connected with the rise in Southern Railway over a 


week ago. 
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LEE TIRE HOLDS UP. 

While the rubber stocks were under selling pressure 
last week it was noted that Lee Tire & Rubber managed 
to hold up strongly in the face of all attacks on the list. 
In fact, this particular stock was virtually slighted, only 
100 shares being recorded in one day’s session. Officials 
of the company state that gross sales this year will ex- 
ceed last year’s gross by as much as $2,000,000. For the 
last six months the company’s net earnings before taxes 
were equal to $6.50 a share on the capital stock. 


- —-O-——- 


TWO PAPER STOCKS IN CONTRARY MOOD. 

The industrials, generally speaking, were reactionary 
in the early part of the past week. But two proved out- 
standing exceptions to this rule. These were American 
Writing Paper preferred and International Paper. A 
new high price for the movement was registered by the 
latter, and the former continued firm in sympathy. All 
paper companies are enjoying a mild boom just now. But 
American writing is said to be earning almost $20 for its 
preferred stock. In the last half of 1919, the stock earned 
net about $1,000,000, while for the first half of the current 
year this amount was considerably exceeded. 


——_- Oo——_ 


REPORT OF SHUTDOWN IS DENIED. 

Some concern was evidenced on the Street when reports 
came from the steel districts that there was danger of a 
complete shutdown because of the scarcity of freight cars. 
This was a disconcerting factor marketwise and was the 
cause, more than any other factor, of the surpassing re- 
action in the stock market a week ago. Later, however, 
the reports were emphatically denied by the steel men. 
It was admitted that there might be some slight suspen- 
sion of operations in certain localities, but the industry 
as a whole would keep going. 


—_- 0 -— 


LITTLE SLOWDOWN IN MOTOR INDUSTRY. 


If the record for the first six months of this year of 
Goodyear Tire and Rubber is a reliable criterion, then 
there is little slowdown in the automobile industry. Ac- 
cording to official statement, the passenger tire business 
of the company in that period increased 79 per cent. in 
casings and 107 per cent. in tubes, and the truck tire 
business shows a gain of 577 per cent. over the same 
period last year. Gross sales in the first six months of 
1920 were increased 60 per cent. over the similar period 
last year. Ten years ago the company had a-gross 
business of something like $10,000,000, while last year’s 
total was about $169,000,000. 
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B. 
Choosing With Care 


Substantial profits are frequently made in the pur- 
chase of stocks of companies engaged in producing 
cil. 

The business being by its nature speculative, a com- 
pany shculd be selected which already has some set- 
tled preduction in a proven field and a liberal amount 
of carefully chosen ucreage in reserve for drilling. 


It is also essential to buy into a company whose cap- 
ital is small compared with the value of its properties 
and whose stock has not yet discounted in its selling 
price the future profits of the company. 


Such a situation is not easily found, particularly 
where immediate dividends are also available. 


If you are interested in a seourity combining 
the above advantages, the details may be had 
from us on application and mention of this paper. 


Bolster & Company 


40 Wall Street, New York 

















UNION EXCHANGE 


NATIONAL BANK OF NEW YORK 
Fifth Avenue and 21st Street, New York 
A Commercial Bank —— 











Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - Montreal 
33 Melinda Street -_ - Toronto 


Canadian bonds, yielding 5% to 8%, Including attractive list 
of offerings payable in New York funds. 


Circular on request 














HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bewling Green 9730 











subscriber to The Financial World 








July 19, 1920 














Lands and Politics 
By C. M. HARGER 


The two great parties have nominated their candidates 
nd adopted their platforms, both promising to assist the 
irmer in making his business more profitable. The plat- 

rms are somewhat indefinite as to just what is to be 
lone but in general encourage the interests of agricul- 
ure, as has every platform for many years. While the 
eading parties are thus friendly to the progress of the 
irm, there are other side issues that are coming into 
politics of less encouragement and which ought to be 
onsidered with great care by every investor. One of 
these is the so-called Third party that has just held its 
onvention at Chicago. It includes the single taxers who 
vould place all taxes on real estate and would make the 
farm the burden bearer of the expense of government. 
\ national association of manufacturers, according to its 
literature, is working for a law that will place a greater 
burden of taxes on the land and is flooding the country 
with its propaganda. Its argument is that the farm is 
not now taxed sufficiently and that business is over-taxed. 
There is in the northwest the Non Partisan League, which 
is in control in North Dakota and is making efforts to 
get other states, that has for one of its tenets a modified 
form of single tax. All these elements are working to 
shift some of the expense of the state and nation on the 
farm, which is now going to the corporations and other 
business institutions. Naturally the farmer is not much 
enthused by these plans when he understands them. The 
recent primaries in North Dakota showed a considerable 
diminution of the League vote, indicating that the people 
of the state aré not enamored of the methods that 
have been put into practice. 


All these things indicate a tendency on the part of the 
radical element of the cities to heap a larger burden on 
the farm. The farmer is today inclined to limit his pro- 
duction because of the cost of raising crops and the high 
wages he must pay to labor. The acreage of the principal 
crops of the country which should be increasing is 
actually falling off and there is not much prospect that 
it will turn upward for the coming year. The matter of 
food production is becoming one of the greatest before 
the nation and it is considered a menace by the econo- 
mists that the producer is reducing his output. The value 
of the farm is based directly on what it can return in 
income. The worth of the farm mortgage is based on 
the success the farmer makes of his business. Any- 
thing that hinders that success militates against the 
prosperity of the investor. The radical movement may 
not get far; it is not likely that the people are going to 
favor a plan that will discourage or even diminish pro- 
duction. Nevertheless, it is the duty of every citizen 
who is awake to the needs of today to set his influence 
against anything that will have such an effect. Part of 
the movement is plainly political; part of it is doubtless 
sincere—but the very fact that it may appeal to the con- 
sumer and the business man who does not think makes 
it of importance. The basis of the nation’s prosperity 
has been the farm. This country’s prosperity has been 
possible because capital has been diverted to the securi- 
ties issued by the farmer—farm mortgages—with which 
to obtain the financial ability to carry on his operations. 
The investor in farm loans has done his part in making 
this the granary of the world. If the producer is 
hampered by new fangled ideas put into law that will 
give him less encouragement to go on with his develop- 
ment we shall all feel the effects. Politics ought not to 
interfere with the basic wealth of the nation. 
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Have You Provided for Your 


Wife and Children? 


You naturally are anxious to provide for your 
wife’s and children’s future. If you invest your 
savings in Forman Farm Mortgages yielding 
6% to 6%% you have not alone fulfilled this 
desire but also invested your money absolutely 
safe and at a good rate of interest. For % 
years George M. Forman & Company have sold 
these Farm Mortgages without loss to a customer. 





Write now for full information and latest 
circular, using the attached coupon. 
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What Awaits the New Haven Bondholders? 





The Downward Road of the New Haven—The Operating and 
Other Difficulties of the Road—The Simple Bonded Debt— 
Switching Out of the Bonds 


By JACOB H. SCHMUCKLER 


HERE would be many heavy hearts, indeed, if the 
often quoted pugilistic slogan, “they never come 
back” found application in the New Haven situa- 
tion. In the history of American railroading there have 
been numerous cases where investors thrived on hopes, 
but perhaps in no other single road have there been so 


many persons directly and indirectly affected. 


What dragged the New Haven downward from its posi- 
tion as one of the premier roads in the United States to a 
point where it is flirting with receivership is a long story. 
The attempt of the old management to create a complete 
monopoly of transportation facilities in New England 
caused the downfal! of the road. Added to this are the 
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Fluctuations of Bond Prices. 


facts that the old management was not of the best and 
had apparently some other interests beside the most effi- 
cient operation of the road and its future. A number of 
pieces of property hardly necessary for the welfare of the 
road was acquired at high prices, and dividends were paid 
out for years when the funds should have been conserved 


in the property. 


But these matters are history now, and they are of 
importance only insofar as they are of assistance in 
judging the future. Quite aside from any manipulations 
and errors committed by the old management, there are a 
number of fundamental operating difficulties and weak- 
nesses in connection with the New Haven situation which 


must not be overloked. 


New Haven and the Short Haul. 


The New Haven is distinctly a short haul road. It 
operates in a thickly populated territory consisting of a 


chain work of towns, and its mileage is comprised large! 
of small lines and feeders. The mileage is condensed i: 
such a small area that there is little opportunity for 
long haul. Short haul traffic, generally, can not be ex 
pected to be so profitable as the longer, quite regardles 
of the greater traffic density. The 1919 report of the road 
explained in an admirable manner the economics of th: 
short haul and its effects upon operating costs. How 
severely the congestion of traffic and the shortage of 
equipment has cut down the net operating revenues and 
increased the operating ratio is clearly shown in table one 

The character of the territory through which the New 
Haven tranverses requires a great number of terminals, 
which involve large capital outlays that are for the most 
part unproductive directly and there is much money tied 
up in rights of way and in unproductive lands. We find 
here an explanation for the disproportionate amount 
shown for land investments by the road. Add to this th 
considerable sums which New Haven has tied up in 
various other unproductive investments and you have a 
large sum to conjure with. 


Another consideration is the large proportion of New 
Haven’s revenues derived from passenger traffic. This 
kind of business is not so profitable as freight. Funda- 
mentally, there is no reason why this should be, but un- 
fortunately the railroads are not completely immune from 
politics, and passengers have votes. 


Difficulties Confronting Road. 


So much for the operating difficulties of the New Haven, 
but there are a few others. The first of these is the 
great floating indebtedness, the larger part of which is 
owing to the Government. According to the 1919 report, 
the indebtedness to the Federal Government amounts to 
$66,000,000 (excluding credits for depreciation). In addi- 
tion the management is contemplating requesting a new 
loan from the Government of $13,500,000 to provide funds 
for additional locomotives and to make certain additions 
and betterments. As to the caring for this large debt, the 
management is banking on the graciousness of the Rail- 
road Administration. Of the total indebtedness to the 
Government, $43,026,000 are treasury notes which were 
due in April, 1920, but have been extended pending ar- 
rangements under the Transportation Act. Besides, by 
December, 1920, about $34,000,000 of other obligation are 
due, and in 1922, $27,583,000 of debenture 4s have to be 
provided for. Nor can the requirements of the property 
over the next few years be overlooked. 


Another consideration is how the road will fare under 
the Transportation Act. A rate advance will come, and 
for the New Englind section it will be larger than for 
any other, if the Interstate Commerce Commission is to 
carry out its instructions. If the advance is to be borne 
by freight traffic alone it will be quite conspicious, for 
the volume of passenger traffic is so large proportionately. 
But will the traffic bear a sharp advance? The New 
Haven has no rail competition to meet, but what about 
the motor truck? Where distances are not long and there 
are few typographical difficulties, the motor truck becomes 
a serious competitor of the railroad for smaller ship- 
ments especially. A number of authorities who have 
given the matter careful attention argue that for less 
than carload shipments the motor truck will displace 
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ing, including Sunday. 





Minimizing the Guess 
in Investment 


Supplement your own facts with authentic informa- 
tion about your securities. Make sure about their de- 
sirability, standing and latest developments. 


The Investment Information Columns on _ the 
Tribune financial pages do this for you every morn- 


New Dork Tribune 




















ie railroad for shorter distances, if rates are sharply 
1dvanced. 

Regarding the valuation of the New Haven for rate 
making purposes, a few remarks are necessary. The 
I. C. C. in its report to Congress in connection with 
the Transportation Act gave $308,499,000 as the book value 
of the road as of December 31, 1918. This is exclusive 
of land values which have been estimated at about $130,- 
000,000, making the total $438,500,000. Based upon this 





Table I—Recent Showing of New Haven 





Surplus 
Gross Net Operat- Times after 
operating operating ing interest afterall 

Year revenues revenues ratio,% earned deducticns 
i $106,545,000 $14,072,000 86.79 + $8,836,000 
in 102,294,000 14,548,000 85.78 +  7,283,000+ 
ae 85,785,000 23,815,000 72.24 1.26 2,404,000 
| ee 80,432,000 26,060,000 67.60 1.59 5,556,000 
1910*.... 60,694,000 22,004,000 63.70 2.01 1,038,000 


* Year ended June 30. 
+ Deficit after bond interest charges as shown in last column 


Table II—Principal Bond Issues of New 
Haven 


Price Yield to 
Description Matwrity Authorized Outstanding about maturity 
Conv. deb. 6% cert. ...1948 $39,029,000 $39,029,000 70 9.00% 
Conv. deb. 31%4% cert?.1956 30,000,000 9,765,000 4114 9.00% 
Non-conv. deb. 4s....1955 15,000,000 15,000,000 4734 9.00% 
Non-con. deb. 4s....1956 15,000,000 15,000,000 45 9.30% 
Non-conyv. deb. 4s....1947 5,000,000 5,000,000 4514 9.25% 
Deb. 4s European loan.1922 27,583,000 27,583,000 63 19.00% 
Harlem River & Port- 
chester first 4s...... 1954 15,000,000 15,000,000 65 6.55% 
New York, Westches- 
ter & Boston first 





having been issued at later dates. There is practically 
no difference between the security of any of these deben- 
tures. They are all obligations of the road and must all 
be ratably secured with any mortgage placed on the 
property. The convertible debenture 6s are convertible 
into common stock at 100 between January 15, 1923, and 
January 15, 1948. The conversion privilege of the 3%s, 


due 1956, has expired 


Suggestions to Bondholders. 

The writer believes that persons holding the bonds of 
the New Haven enumerated in table two would do well 
to make switches into issues that do not enjoy the 
bloated reputation but whose issuers have better pros- 
pects. 

I believe that the holders of the convertible debenture 
6s would do well to switch into the Frisco adjustment 6s, 
due 1955, and holders of the other debentures, excepting 
the debenture 4s, due 1922, would improve their position 
by switching into the Frisco income 6s. The first of 
these issues is now quoted around 62, yielding about 10 
per cent. to maturity, and the latter around 47, where they 
yield approximately 13 per cent. to maturity. Holders 
of the New York, Westchester & Boston 4% would also 
do well to switch into the Frisco income 6s, due 1960. 
Those holding the Harlem River & Portchester 4s and the 
debenture 4s of 1922 would do well to switch into the 
Atlantic Coast Line collateral 4s, 1952, selling around 63, 
and persons interested in the Central New England 
first 4s would improve their position by switching into 
the Chicago & Western Indiana consolidated 4s, 1952. 
These bond are selling around 54, where they yield about 
8 per cent. to maturity. 








(BOND ‘*The Human Side of Business’ is the best book 
on this subject ever written.” Price, $3.00, cash 
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valuation, a 5% per cent. return would not only cover 
interest charges with a good margin but would leave a 
substantial amount for the stock. Still it is important 
to remember that assets in a going concern are of signifi- 


cance only in so far as they contribute to earning power. 


The question is, will New Haven, under the new condition, 
be able to hold the traffic and reduce operating costs? 


Principal Bond Issues. 


The New Haven proper holds the distinction among 
American railroads of having no mortgage bond out- 
standing. The road has done its financing through the 
issuance of debentures. There are two large classes of 
these: Non-convertible and convertible, the second group 








Examinations, Geology and Production 
Reports, Valuations, Economic and 
Financial Phases of New Pro- 
jects given special attention 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents potas differing tly 
from those encountered in any other business. To one 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exelu- 
— to matters of petreleum geology, production and 
refining. 
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Free Investment Literature 


The best minds of Wafl Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports containing the best and latest data on financial matters are free. 


Recently Published 


railroads, coppers, oils, etc. 
There is only one 


place where all current financial literature, classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Send for July Number—FREE 


The following booklets and circulars are only a very small part of the literature reviewed and classified in this July number. 


These may be secured without cost. 
to your interests. 
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Railroad Situation 
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Money Talks 
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Abolish the Exoess Profit Tax—Substitute the 
Gross Sales Tax 

Investment Bulletin 
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July Investments 
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German Mortgage Banks First Mortgage Bonds 
Tracing Industrial Corporation Profits 1914-1919 
International Agricultural Corporation 
Automotive Accessory Securities 
Investment Opportunity in Expanding Essential 
Industry 
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It is the only way you can avoid missing information vital 


Popular Preferred Stocks — Their 
Advantages 

Consolidated Textile Corporation 

N lly & C y—"‘The Candy of the South’’ 

Buyers of Railroad Bonds 

Cotten Statistics Card 

The Cotton Situation 

Why We Should Save 

How to Finance a Business 

Tax Free Vs. Taxable Bonds 

Mon and Bonds 

Bonds Safeguarded by Necessities 

Convertible Sinking Fund Bonds 

Your Liberty Bond, What You Should Know 
About It 

Bonds as Safe as Our Cities 

Effect of Stock Dividends on Standard Ol! Stooks 

independent Oil Stocks 

Program in Investment 

Denver Market Securities 
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Commercial Paper—Past, Present and Future 

Western Stocks Weekly Market Byiletin 

Stumbling Blocks of Finance 

Possibilitles and Impossibilitics of Speculation and 
Investment Speculation 
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RUDOLPH GUENTHER — RUSSELL LAW, Inc. 





Fimancial Advertising in All Its Branches 





Enclosed find $2.00 for which send me Investors’ Book of Booklets each 


$2.00 a Year 
Less Than 4c. a Week month for 1 year. 
brings Investors’ Book of Booklets post Name ...... 
paid to your home or desk regularly 
each month for a year. Address .... 


25 BROAD STREET, NEW YORK 








WORTHINGTON REPORTS GOOD BUSINESS. 


While there has not been very much said about the 
progress being made by Worthington Pump & Machinery 
of late, it is stated authoritatively that there is every 
reason to expect at least a net of $17 a share for the 
common stock for 1920. This was the amount left for 
the common last year after all charges and deductions. 
Last month showed record bookings, with plants run- 
ning at capacity. There developed some talk near the 
close of the week of an early move in the stock as the 
pool usually behind upturns is understood to be pre- 
paring for a drive. 

——- O—_ 


REPORT WALL STREET BANKS TO MERGE. 


Reports circulating during the week forecast the merger 
of the Bankers’ Trust Company and the Liberty National 
Bank which consolidation, it is admitted, has been under 
consideration for a time. Should the merger of these two 
Wall Street, oanking institutions materialize, it will mean 
the rounding out of the second largest organization of its 
kind in the country. It would give net deposits of more 
than $350,000,000, which is exceeded only by the Guaranty 
Trust. 

—_—o—— 


THE NATIONAL CITY BANK MELON 


It is estimated that the “meion” coming to stockholders 
of the National City Bank through the offer of new stock 
to the amount of $15,000,000 at $125 a share, figured on 
price of the shares at this writing, would be a little more 
than $100 per share. When the new stock has been sub- 
scribed, the bank will be the largest in the United States 
in point of capitalization, surplus and deposits. President 
Stillman states that the growing volume of the bank’s 
business makes the new capital necessary. 














Dividends Declared July 8-15 





Rate Stock of 

P.C. Period Record Payable 
ek De Oe OF annie decincsas 7% i July 13 July 19 
Associated Drygoods, Ist pfd .... % Q July 15 July 29 
Associated Drygood, 2d pfd .... 1% Q Aug. BO Sept. 1 
Associated Drygoods, com ...... 1% Q Aug. 9 Sept. 1 
Se Do 6esennsnenees 1 Q July 19 Aug. 1 
RO EE ere 1% Q July 20 Aug. 2 
a 1% Q July 23 Aug. 2 
Consolidation Coal .............. 23 Q Aug. 2 Aug. 16 
Guantanamo Sugar ............. 2 Q July 31 Sept. 3 
International Nickel, pfd Q Sept. 10 Sept. 30 
See eee Q July 22 Aug. 2 
Maverick Mills, com ............ Q July 17 Aug. 1 
Montreal Tramways, com Q July 13 July 19 
ee. SS. eer ic July 16 Aug. 2 
Mullins Body, com...........0.. Q July 17 Aug. 1 
National Biscuit, pfd............ Q June 17 Aug. 1 
National Biscuit, com............ ; Q Aug. 16 Aug. 31 
National Cloak & Suit, pfd....... 1% Q Sept. 30 Oct. 15 
Sloss-Sheffield Steel & Iron, com. 1% Q Aug. 20 Sept. 1 

EXTRA DIVIDENDS. 

Guantanamo Sugar, ext.......... 1% Q July 15 July 26 
Maverick Mills, com ext.......... 50c <% Sept. 10 Sept. 30 











M. C. Trust 
Certificates 


HE Directors of 315 banks have approved 
of our security. Banks have invested over 
$50,000,000 with us in the past ten years. 


and income as the banks, as 
investor. Interest begins with the da 
—threefold security. For full details 
Wette fer tree beokist 
Manufacturers Commercial Co. 
Capital $1,000,000 





299 Breadway New Yerk City 
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STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad S8t., 
New York City. 


Bid. Asked. 

o-American Oil Co Ltd... 21 23x 

tic Refining Company...1150 1200 

ntic Refining Co pfd.... 102 105x 
-Scrymser Company .... 425 475 
e¥e Pipe LAMO .sccccces 85 87 
ebrough Mfg Co Cons.... 220 230 
ebrough Mfg Co cons pfd. 103 108 
tinental Oil oe 125 135 
scent Pipe Line Co. 27 30 
iberland Pipe Line Co. 155 165 
eka Pipe Line Co........ 100 103 
na-Signal Oil Co pfd new 90 93 
na-Signal Oil Co pfd old 90 93 
ena-Signal Oil Co com.... 42 45 
ois Pipe Line Co...... . 150 160 
ana Pipe Line Co........ 85 89 

r Petroleum Co Ltd...... 34% 3514 

ional Transit Coe... ... cee. 264% 27% 

wy YOR Tramstt Ce.....00: 160 170 
hern Pipe Line Co...... 90 95 
3 3. Se eee o. goo 288 
soem. Fuel C@....cccccccs 42 45 
irie Oil & Gas Co........ 570 580 
Pipe Line Co........ 197 202 

thern Pipe Line Co...... 125 135 
th BO GE Tiss wccccuns 270 275 
th West Penn Pipe Lines 65 68 
dard Oil Co of Cal...... 313 318 
ndard Oil Co of Indiana.. 650 670 
idard Oil Co of Kansas. 520 40 
ndard Oil Co of Ky....... 3870 380 
ndard Oil Co of Neb. . 420 450 
ndard Oil Co of New Jersey 640 650 
ndard Oil Co of N J pfd.. 105 1053 
ndard Oil Co of New York. 380 385 
rthwest Oil Co.. Sa 30 
ndard Oil Co of Ohio. tane Ge 460 
ndard Oil Co of Ohio pfd.. 105 108 
in & Finch Company aque 60 RO 
on Task Caer Cée......-. EO 114 
ion Tank Car Co ave Raw eee 96 98 
cuum Oil Co...... ere: 380 
Vashington Oil Co.......... 27 33 

Miscellaneous Oil Companies. 

ntic Lobos Oil Co com. 43 
tlantic Lobos Oil Co pfd.. 05 105 

 - 2 rere 7% 7% 

Dee TUE OO... 6cicess 7% 7% 
oe a errr 98 102 
Magnolia Petrmleum Co... 360 380 
lerritt Oil Corporation...... 15% 16 
Midwest Refining Co..... : 147 149x 
fountain Producers ......... 14, 15 
rod & Refiners Corp com.. 6% 7 
Salt Creek Producers new.. 14% 16 
Sapulpa Refining Co......... 5% 6 
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CANADIAN QUOTATIONS. 
Lynch & McDermott, 10 Wall St., N. Y. 
Railroad Bonds. 


anadian Nor Ry 4s, June, ’30. 70 74 
(Guar. Prov. of Manitoba.) 

Canadian Nor Ry 4s, Sept, ’34. 64 69 
(Guar. Dom. of Canada.) 

anadian Nor Pac 4s, April, ’50 58 62 
(Guar. by Prov. of B. C.) 

anadian N West 44s, Feb, °42 63 67 


Guar. by Prov. of Alberta.) 
Grand Trunk Pac 3s, Jan. "62. 47% 48%, 
(Guar. Dom. of Canada.) 
Pac Great E Ry 4%s, July, ‘42. 62 66 
(Guar. by Prov. of B. C.) 
Industrial Bonds. 





an Car & Fdy 6s, Dec, ’3Y.. 79 82 
ominion Coal 5s, May, °40.. SU s4 
om Iron & Steel 5s, July, ’29.. 69 73 
East Car Co 6s, July 62. . 90 94 
Lake Sup Paper Co 6s, Mch, ’41. 81 85 
Loco & Mach Co 4s, Mch, 24.. 8 89 
Matta Pip & Paper 6s, May, ’2 S84 
tiordan Pip & Pap 6s, Jan, 85 
Span Riv Pip & Pap 6s, Dec, °3 85 
St. Maurice Pap Co 6s, Jan, ‘46 98 103 
Public Utility. 

Bell Tel of Can 5s, Apr, ‘25... 78 82 
Bell Tel of Can 7s, Apr, °25.. 94 06 
in Light & Pr is, July, °49.. 45 50 
Ced Rap Pr & M Co 5s, Jan, '53 74 77 
Elec Devel 5s, Mch, ‘'33.. ve we 81 
Laurentide Pr Co 5s, Jan, °46. 77 79 
Mont Tram & Pr 4s, Jan, '32 76 79 
North Elec Co 5s, June 39 73 77 
North Ont Lt & Pr 6s, Apr, ‘31. 62 64 
Nova Scotia T & Pr 5s, Dee, °46. 62 64 
Ontario Pr Co 5s, Feb, ’43...... 76 79 





CINCINNATI QUOTATIONS. 
stheimer & Co., 324-326 Walnut Ct., Cin- 
cinnati. Members N .Y. Stock Exchange. 
Amer Laund Mach com...... 





Amer Laund Mach pfd.. 110 
Amer Rolling Mill com...... 62 
Amer Rolling Mill 7% pfd v5 % 
Amer Seeding Mach pfd 9% 
incinati Union Stock Yards 110 
Fleischman pfd ..........- 94 
Gruen Watch Company com — 
Gruen Part pfd ...... —— 
Procter & Gamble com.. 1261 
Procter & Gamble 6% pfd.. v7 OS 
U S Print & Lith com... 3314 35 
U S Print & Lith lst pfd.... 90% 95 
U S Print & Lith 2d pfd... HO 5S 
Cin & Suburban Bell Tel.. 56 57% 
Cin Gas & Electric."..... ss 694 


Transportation ...... 97 99 
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FOREWORD 


Intelligent and successful investing is based upon a thorough 
knowledge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodi- 
cals on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and 
mention The Financial World and the date in which the literature you 
desire was listed. 


ON BONDS. 


Bond Talk—Monthly guide to those seeking invest- 
ments. P. W. Brooks & Co., 115 Broadway, New 
York. 


Fifty Railroad Bonds—Their investment possibilities 
discussed in a special bulletin. A. J. Johnson & 
Co., 60 Broadway, New York. 


Canadian 544% Victory Bonds—Circular describing these 
bonds. A. E. Ames & Co., 74 Broadway, New York. 


Armour & Co. 7% 10-Year Convertible Gold Notes.— 
Complete circular describing this investment. Hal- 
sey, Stuart & Co., 49 Wall St., New York. 


Bonds of Proven Stability—Circular mentioning such 
issues. H. M. Byllesby & Co., 111 Broadway, New 
York. 


British Columbia 6% Gold Bonds—Descriptive circular. 
Brandon, Gordon & Waddell, 89 Liberty St., New 
York. 


Eastern Texas Electric Co. 7% "rac erp Notes—De- 
scriptive circular. Stone & Webster, 120 Broadway, 
New York. 


ON STOCKS. 


Goodyear Tire & Rubber Co.—( acme describing same. 
Morton Lachenbruch & Co., 42 Broad St., New York. 


“Junior Oils”—An interesting circular on these securi- 
ties. Shonnard, Mills & Co., 120 Broadway, New 
York. 


MISCELLANEOUS. 


Straus Investment Magazine—A publication devoted to 
sound investments. S. W. Straus & Co., 150 Broad- 
way, New York. 


The Outlook for Railroad Securities—A booklet describ- 
ing same. Miller & Co., 120 Broadway, New York. 


Our South American Trade and Its Financing—A book- 
let containing valuable information on this subject. 
National City Co., New York 


Present Railroad and os Situation—A review. 
Hirsch, Lilienthal & Co., 165 Broadway, New York. 


July List of Excellent Investments—Harris, Forbes & 
Co., Pine St., cor. William, New York. 


Investment vs. Speculation—Circular describing foreign 
securities. Morton Lachenbruch & Co., 42 New 
St., New York. 


Weekly Financial Review—Summary of current financial 


factors. E. W. Wagner & Co., 33 New St., New 
York. 


OF CONSTRUCTIVE 
FINANCIAL 
ITERATURE 
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UAE GLACIAL ALA AR PR 


In The Land of fairy Finance 


Dawson in New Territory—Apparently a Fictitious Market— 
° A New Rival 


Unquenchable B X Dawson. 


Despite the indictment now hanging over him for his 
part in the Crown Oil stock fraud, B X Dawson still is 
active in promoting the sale of the stock of the Century 
Consolidated Oil Co. This is the stock for which at 
present there is no open market though the band of pro- 
moters make it appear it is one of the most active oil 
stocks in the outside market. Based upon experience in- 
vestors have had with Dawson from the time he first 
set himself up in business in Goldfield and later drifted 
to New York, it will require a number of centuries to 
pass before they can expect any genuine return on their 
investment, and who can wait that long? 

—— Qe 
A Misspent Opportunity. 

Publishers are not likely to accept the offer of the Cal- 
casieu Oil Refining Co., of Lake Charles, Louisiana, to act 
as its agents. An enterprising salesman wants them to act 
as fiscal agents for the company because he thinks the 
people of that state are desirous of an opportunity to 
share in the big profits in the oil industry of Louisiana. 
He is prepared to give publishers a 20 per cent. commis- 
sion and to pay a year’s subscription in return for a full 
page advertisement for four times asking readers to buy 
the stock of this oil company. Sensible publishers will 
regard this as an opportunity which they would not care 
to present to their readers. 

—o—— 
Underselling the Market. 

If the Grape Ola Products Corporation is as successful 
and reliable a corporation as its fiscal agents, Johnston, 
Dryden & Co., say it is, the method of interesting the 
public in its securities is not one to inspire confidence. 
Recently they sent a letter to doctors offering an option 
for a week on the stock at 25 points under the current 
market price. Any intelligent being would know that 
either the current market price is a fictitious one, or the 
Curb is being used to create an artificial price. In the 
face of such discrepancy, an intelligent investor would 
leave such a stock alone. 

—_o—— 
Rice’s Newest Alias. 

The Financial World recently told about George Graham 
Rice having started in business again way off in Reno, 
Nevada. It now develops that he has chosen as his latest 
alias The Fidelity Finance and Funding Co. He occupies 
a whole floor in a prominent building in the town, expect- 
ing that his well staged comeback might put him back 
on his feet. Rice is out on bail pending his appeal from 
his conviction. As a starter he is offering the stock of 
the Broken Hills Silver Corporation, and we may expect 
an intensive drive on suckers from his new headquarters. 
Evidently Rice thought by hiding himself in this quiet 
hill town he could escape detection long enough to make 
aiother clean up. 

—— 0 ——_ 
A Quicksandery Ground Floor. 

A make-believe trust company, the Union Trust Co. of 
Houston, Texas, 71.8 recent letter by its president, Henry 
H. Hoffman, relates he 4 number of people, whose names 
it gives, but not their addresses, made anywhere from 


\ 


\ 


$40,000 to $100,000 on an investment from $1,500 to $3,000 
simply by picking winners in the oil industry. This alone 
should be a reason why those who receive this subtle 
letter should send this supposed bank their money so 
that its president can help them pick out other good 
things of a similar character. Is it not strange for a 
man who can make so many millions needs cash so badly 
to drill a few wells and with such an imposing trust com- 
pany behind him? O. Henry would find in such literature 
a subject for another one of his Gentle Grafter stories. 


—o——. 
Generous Mr. McIntyre. 


Nothing more than a desire to have strangers to him 
make money is what Mr. C. Harvey McIntyre, of New 
York, says causes him to circularize the public. He sug- 
gests the purchase of a cheap mining stock in the curb 
market, at least a few hundred shares, and then to wait 
for the expected rise. He offers no explanation as to 
why he goes to all this expense and time, but the plain 
inference is that he wants to work up a market for the 
stock on which he can himself profit. Such is the height 
of his generosity. 

——9——— 
Our Wholesale Skindicator. 


As it appears that “the bloom is off the oil boom,” S. E. 
J. Cox, of Houston, Texas, is letting no grass grow under 
his feet. He starts on a new field of adventure by or- 
ganizing a syndicate styled the General Mines Underwrit- 
ing Syndicate, into which he is inviting his gullible fol- 
lowing. In organizing “skindicates” Cox outmasters all 
of his brother jugglers of hot air and get-rich-quick 
schemes. His mill is always going, pounding out new 
schemes and ideas for keeping his clients’ money coming 
to him. This endless pounding will last until his following 
tires of paper profits and promises and begin to insist 
upon seeing some real money come back to reward them 
for the genuine article they sent him. Old holes in the 
ground and abandoned mines will now begin to look up 
and some of them will be again drafted to extract easy 
money from a credulous public. 


—o—— 


Col. Sellers Has a Rival. 


As an estimator of possible profits, for a time, Col. Sel- 
lers stood alone. With four hundred weak-eyed China- 
merr, all he could see was a sale of a bottle of his miracu- 
lous eye wash to each one and that would mean a gross 
sale of 400,000,000 bottles. No wonder in a burst of enthu- 
siasm he could see “millions in it my boy,” as he was in 
the habit of saying. The colonel has a rival in the fiscal 
agents of a new soft drink. Imitative of his exuberance 
they figure there are twenty million families in this 
country, and if only one out of every ten would use one 
quart of the new thirst quencher, it would mean an annual 
turnover of $20,000,000, and the amount available for 
dividends would be about $2,000,000 yearly. This pro- 
portion of business would earn a dividend of 133 per cent. 
per annum, sufficient to content a reasonable investor. 
But, like Col. Sellers, this method of eStimating profits is 
like counting the chickens before one knows how many 
eggs have been laid and, as a basis for investment, is 
equally unreliable. 








+ 








Orld 


— 
OA tiay 


3,000 
lone 


btle 


’ so 


ood 
roa 
idly 
Om- 
ure 
Ss. 


Vw Fe 


— 


July 19, 1920 


151 














LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed 
Capital paid up 

Reserve Fund : 
Deposits, &e. - 
Advances, &c. - 


($5 = £1) 
$ 294,392,000 
47,102,720 
48,375,525 
1,629,692,180 
678,817,955 








THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
Colonial and Fereign Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 





A 





Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LTD. 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 
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OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
Baltimore, Md. 
July 12th, 1920. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capitai Stock, 
payable July 31st, 1920, to the stockholders 
of record at the close of business July 23rd, 
1920. The transfer books will remain open. 
Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





ELECTRIC BOND AND SHARE COMPANY 
PREFERRED STOCK DIVIDEND NO. 61 
New York, July 14, 1920. 
The regular quarterly dividend of one and 
one-half per cent. (144%) on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable Aug- 
ust 2, 1920, to stockholders of record at the 
close of business July 17, 1920. 
H. M. FRANCIS, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Dividend of two per cent. ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending June 30, 1920, 
will be paid July 31, 1920, to Stockholders 
of record as of June 30, 1920. 

H. F. BAETZ, Treasurer. 
New York, June 16, 1920. 


KELLY-SPRINGFIELD TIRE CO 


A Quarterly Dividend of TWO DOLLARS ($2.00) 
PER SHARE on the Eight Per Cent. Preferred Stock 
of this Company has been declared payable August 16, 
1920, to stockholders of record at the close of busi- 


ness August 2, 1920. 
F. A SHAMAN, Secretary. 
New York, July 7, 1920. 











PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 42 
The regular quarterly dividend of one 
and three-quarters per cent. (1%% has 
been declared on the Preferred Stock of 
Portland Gas & Coke Company, payable 
August 2, 1920, to stockholders of record 
at the close of business July 22, 1920. 

GEORGE F. NEVINS, Treasurer. 





FOREIGN SECURITIES. 


Morton Lachenbruch & Co., New York City 
jid. Asked. 
French Victory 5s, 1916........ 74 76 
New French 5s, 1920..... Liceul ee 87 
French Internal 4s, 1917....... 58 60 
Belgian Restoration 5s...... oan 86 
Italian Se, 1918... .c.csccccceve 1614 48 
BORRIRM TR, Tes sc cocccveszace 461% 48 
Italian Treas Notes, 1923-25... 57% AD 
British Nat] Sa, 1022.......... es 390 
British Victory 4s........ it ou. 86 307 
British War Loan 5s, 1929-47.. .. 342 
British Fund 48..........«6- rae 282 





St. Paul Union Depot Offering. 


A syndicate composed of J. P. Mor- 
gan & Co., Kuhn, Loeb & Co., the 
First National Bank and the National 
City Company, has offered $1,500,000 
of St. Paul Union Depot Company 
3%4-year notes to yield 71%4%. The 
notes mature December 15, 1923, at 
which time $8,500,000 of outstanding 
5-year notes are also due. The pro- 
ceeds of the new financing will pro- 
vide addifional funds for the con- 
struction of the new station and ter- 
minal at St. Paul. The issue is guar- 
anteed by nine railroads, which share 
in the stock ownership of the St. 
Paul Union Depot Company. 


o— 
Will Back & Fill. 
W. L. Hensley, of E. W. Wagner & 


Co., in his weekly financial review of 
July 15, 1920, says: 

“Wall Street is hot and cold by 
turns. Early in the week bullish en- 
thusiasm was running almost ram- 
pant. At this writing discouraged 
speculative buyers are selling and 
abandoning the market. There has 
been some talk of financial embar- 
rassments in commercial lines which 
in some respects has many of the 
earmarks of the bearish propaganda 
that was so much in evidence three 
or four months ago. The stock ex- 
change market is likely to back and 
fill for several weeks. At times it 
may display weakness in certain di- 
rections, but on the whole there 
should be betterment. There has 
been steady absorption of investment 
securities and the floating supply of 
the better class of industrials and 
railroad stocks is relatively small. 
Low priced railroad shares, the cop- 
per and selected industrial issues 
may, I think, be purchased with a 
considerable degree of safety. 








Oo 


U. S. Rubber Issue. 


The United States Rubber Com- 
pany has sold Kuhn, Loeb & Co. $20,- 
000,000 ten-year 7% per cent. notes, 
secured by $25,000,000 per cent. bonds, 
issued under the company’s first and 
refunding mortgage of January 2, 
1917. The bonds themselves run for 
thirty years from January 2, 1917. 
The proceeds from this sale of notes, 
with the current surplus earnings, 
will give the company sufficient funds 
for the completion of the plant ex 
tensions now in progress at Detroit, 
Hartford, Providence and Indianap- 
olis, for the increase of the com- 
pany’s tire production, which is far 
below the demand. 


FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Have You Money 
to Invest Safely? 
Investigate Our Offerings 


No. 6261 is a mortgage of $2,500 at 6% on 326 
acres in a good section. 300 acres tillable—80 acres 
now under plow. Small set of buildings worth 
$950. Value of land, $6,400; total valuation, 
$7,350. The home of the borrower. 

For more than 36 years no investor has ever 
lost a dollar through us. Send for pamphlet ‘‘I’’ 
and list of other offerings in large and 
amounts. 


E. J. LANDER & CO. 
Established 1883 


Grand Forks, North Dakota 














ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., St. Louis, Mo. 
Members N. Y. Stock Exchange. 
Bid 


; . Asked 
American Bakery com......... 19% 20% 
American Stove Co............. 124 128 
Central Coal & Coke com...... 89% 8691 
Central Coal & Coke pfd....... 79% 80 
Fulton Iron Works pfd......... 103 10414 
Fulton Iron Works com........ 70% £73 
Hamilton Brown Shoe Co...... 160 165 
Hydraulic Press Brick pfd.... 49% 50 
Hydraulic Press Brick com..... 8 9 
Laclede Steel com............. 121% 125 
Mariand HeGming .....6ccsccses 4 4% 
Missouri Portland Cement..... 79% 80 
National Candy Co com........ 157 159 
National Candy Co Ist pfd..... 104 105 
National Candy Co 2d pfd..... 9314, 94% 
Rice Stix D G Co com......... 417 449 
Rice Stix D G Co Ist pfd...... 99%, 102% 


St Louis, Rocky Mt & Pacific... 274%, 39% 
Southern Acid & Sulphur Co....108 110 
» 


United Railways Co com....... 1 2 
United Railways Co pfd....... 10 11 
Wagner Electric Co............ 104 106 
Western Cartridge Co.......... 235 240 
Bonds. 
City of St Louis 4s, 1928-29-31. 92 9314 
City of St. Louis 444s, 1935.... 96% Ty 
East St Louis & Sub 5s, 1932.... 49 50 


General Baking Co 6s, 1936.... 90% 91% 
Kan City Home Tel Co 5s, 1923. 86% 88 


Laclede Gas Ref & Ext 5s, 1934. 75 7 
Southwestern Bell 7s, 1925..... 94 97 
St Louis Transit Co ds, 1924....31% 34% 
Simmons Hardware 7s, 1925.... 96% 98 
Union Elec Lt & Pr Co Ist 5s, 32 75 77 
Union Elec Lt & Pr Co 7s, 1923. 94 06 
United Railways Co 4s, 1934.... 45% 47 





PUBLIC UTILITIES SECURITIES, 


H. F. McConnell & Co., 65 Broadway, New 
York City. Members N. Y. Stock Exchange. 


Bid. Asked. 
American Light & Trac com....124 128ex 
American Light & Trac pfd.... 80 84ex 
Adirondack Elec Power com.. 10 13 
Adirondack Elec Power pfd.. 74 78 
*American Gas & Electric pfd.. 35% 387ex 
American Power & Light com.. 45 50 
American Power & Light pfd.. 63 67 
American Public Utilities com. — 10 
American Public Utilities pfd. — 2 
American Waterworks Electric. 2 4 
American W W & E Ist pfd.. 35 40 
Carolina Power & Light com.. 23 28 
Cities Service com............323 327ex 
CHIR BOPTICS: BOE. a060ccacvees 66 67ex 
Cities Service Bankers Cert. 36 37ex 
Cities Service 7% Series B '66.139 148 
Colorado Power com.......... 9 12 
Commonwlth Pr Ry & L com.. 16 19 
Commonwlth Pr Ry & L pfd.. 39 41 
Den Gas & Elec Gen 5s........ 78 85 
Electric Bond & Share pfd.... 80 5 
Empire District Electric pfd.. 55 65 
Federal Light & Trac com.... 6 8 
Federal Light & Trac pfd.... 40 45 
Gas & Elec Securities com... .250 350 
Northern Ohio Electric pfd.... — 45 
Northern Ont Light & P com. 10 14 
Northern Ont Light & P pfd.. 50 WY) 
Northern States Power com.... — 45 
Northern States Power pfd.. 76 80 
Pacific Gas & Electric pfd.... 80 83 
Southern California Edison com 82 85 
North California Edison pfd.. 8 97 
*Standard Gas & Electric com.. 13 15 
*Standard Gas & Electric pfd.. 35 37 
Tenn Ry Light & Power com.. 1 3 
Tenn Ry Light & Power pfd.. 2 5 
United Light & Rys com...... 19 22 
United Light & Rys 1st pfd.. 57 60 
Western Power com .......... 14 16 
Western Power pfd ........-.. 58 61 


*Par value $50. 





Stock and Bond Register. 

Robert C. Mayer & Co., of New 
York City, have published a “Stock 
and Bond Register,” which is very 
useful for the investor. A daily bond 
interest table and a chart showing 
approximate income from dividend 
paying stocks is included. 


When writing advertisers, tell them you are a subsoriber to The Financial World 
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NEW YORK STOCK EXCHANGE. ee errr 57 57 57 MOTOR STOCKS, 

; High. Low. Close. Le ares 91% 90% 91% M 
Allis Chalmers ......... 364 36% 36 Utah Copper ........... 67. 6B%_—~=Ci«éa CSC OD ~Lachenbruch & Co., 42 Broad 
ee eee Rag 3% 8684 WN GOD oc cccccmsaeca 8% 82 84% N. ¥. City. 
Am Beet Sug........... 89 89 89 Va C Chem............. 72% 71 71% | Bri Bid. Asked 
eee maaeapiee 40 39% 39% | Val CéC............. 11 110-110 wrcee Moter Car............ “ ‘7 
Am Car & Fy....002002! 134% 1334 134% | Wabash ...002000225212. 8% 8 oF Santee ee Wate........... 14 5 
Mee Mee Wo. enn cas 42% 4214 4214 | Wabash pfd A.......... 24 244, 24% | Chalmers Motor ............. 1 { 
Am Express ............ 135. 134 134 West Pacific ............ 29% 29 oo | Guveland Motor .............. 60 6% 
pie isi te: 404 West U Tei..........- 82 81% 81% | columbia Motor ............... 7 Q 
Am Int Cor............. 84 Westinghouse ........... 48% 48%, 481%, | Continental Motor com......... 9 Ww 
a-i—£ =... 78 \ ng adel BI 5014 Bot Continental Motor pfd.......... 95 97 
nono. 971% Wick Spencer .......... 295% 28, Denby Motor Truck........... 2 
ee oo ee 24 . | . fara 18% isl, 183 Edmunds ee ee 20 9] 
Am Smelt .............. 50% ——_—ie.. 59 5 58 4 Elgin aera sy Sa, 
Am Steel Fdy........ ae Woolworth .........--... 108 107% 107% | Falls Motor com............ - 6 61, 
Am Tel & Tel........... YS % Woolworth pfd ......... 104 104 04 | Ralls Motor pfd............... a3 57” 
ee ae Worth Pump ........... 67% 6B 6754 Federal Motor PEs oscceees 27 1 
Si stalemate talteleae we 80% bia : 2 ee a & en mn. ..147 14 
seu 2 ees 155 *Ex- Pe ee re & Rubver ped.... 88% 91 
Bald Locomotive ........ 117% weal cases Fisk Rubber Ist............. al M1, 
 § i RFP 32 — = of Canada........375 38 
*Balt & Ohio pfd....... 3 T sran otor com............. 11, 
eae 142 HARTFORD ees - ey deed . 2 -. ee 74 76 
Gat Padiing ..........: 69% ee > re 470 4a0e «| ~G0Odyear Tire & Rubber com...133 13 
GEE ivenesisvaecs 31 Automobile Ins Co......---.-. 250 = 300 Goodyear Tire & Rubber pfd... 86% 89 
COM PROMS occ cccccvece 120 Hartford Fire Ins Co........... 570 590 Harroun_ Motors ...-....+0++- 1 1%, 
Cent Leather ........... 63% Phoenix Ins Co................ 485 505 Hayes Wire Wheel. .-.......... 20 27 
Cerro de Pas........ an Aetna Casualty & Surety esi 480 Hodgman Rubber pfd.......... Hd) 103 
Chand Motor ....... "9g Aten tite oo... 525 560 Hirschell-Spillman reer 51 D4 
A... 53% Geum Gan Gis tea Oe. ae 450 Hirschell-Spillman pfd ........ 433 47 
an ae.......... oa ae Hartford Steam Boiler Ins Co... 350 Hupp Motors pfd........... - 9 101 
Chic Gt W pfd.......... 22 Travelers Ins Co..........--...! 525 «550 Liberty Motor ............ 115 25 
Chi | a aor 89% Htfd City Gas Lt pfd (par 2 9 5). 34 28 eee ae 41 44 
Chile Copper ..........: 15% Htfd City Gas Lt com (par 35). 20 33 COTE Oe eee ae 7 9 
—As........ 20% Hartford Electric Light.... 142 147 a cake anes nas 15 17 
Coca Cola Co........... 36% og ce ot ~ 9 aden apebeede 4 Miller Rubber pfd............. 95 100 
Col Gas Elec........... o4 American Brass ............ 194 198 Mitchell Motors .............. 27 2 
Colum Graph ........... 29% American Hosiery (par 25)... 105 Motor Products ............... 33 57 
ie alana tats 78% American Silver (par 25) “on 40 nawralle cag a Meee eee 350 40K) 
a 331% Bigelow-Hartford pfd aig ek 8 National ere .. 15% 18 
a OS eee 921, Miesian Masten com... os 105 Packard Motor com........... 19 191 
Crucible Steel .......... 147 Billings & Spencer (par 25)... RR Packard Motor pfd.......... . 87 
Cuba C Sugar........... 51% Bristol Brass (par 25) Ces ae 29 Paige Detroit com............. 28 30 
i S - 2 ae 90 ES ee 240 260 Pemee Demrell. ws... ....0..c0 75 80 
ty =e Oo Colt’s Arms Ce ‘(par OO aeebeaad os “46 “49 Peerless Truck & Motor........ 34 36 
Sg, >" apnasinalant tinea 53% Eagle Lock Co (par 25)........ 103 108 Premier Motor COM.......-.... 7 11 
te Y oer 11% Int Silver pfd................. on Premier Motor pfd............. 50 58 
ae ie . 9% si sine 255 Republic Motor Truck pfd...... 72 80 
Siren cag aati as 12 Landers, Frary & Co (par a5) go% G4 Republic Rubber com...... .. 2% 3%, 
Erie Ist pfd...........-- 20 J R Montgomery Co......... ‘100 Republic Rubber pfd...... CoRG ani 75 
Gen Electric ........... 142 J R Montgomery Co pfd....... 100 ocd dee ea a6 ae 23 
2 eer rere 2414 Nat Marine Lamp (par 25). 10 2D 33 Revere Motors ............... 1% ‘ 
Gen Motor pfd.......... 77 New Britain Machine (par 35). “42 49 ere -. 3 60 
2 OE ae 60 New Britain Machine pfd 100 Rolls stall so + Ee . 0 80 
Goodrich pfd ...... soos ee New Departure pfd............ 108 111 Saxon Motors pfd.............. 75 
Gt North pfd............ TOY Niles Bement Pond pfd pee nt 101 Stearns (F B & Co)......... . 35 36 
Gt N Or Subs.......... 34% Mites Bement Pend com........ 9 101 Stevens Duryea Units........ .120 130 
Green C Cop....... es North & Judd (par 25)........ 75 R0 Stewart Warner .......... coe @ 401% 
. & eer 60 Plimpton Mfg Co............. 100 Templar Motors ...... eee. 15% 1 
Haskell-Bar ......... .. 712% Pratt & Whitney pfd eae 94 98 Timpkin Detroit Axle com..... 44 48 
Beans Came .nccccccccs 81% Russell Mfg Co ey eae 160 170 Timpkin Detroit Axie pfd...... 92 94 
RES eee 7% Smyth Mfg Co Ree. 190 Willys Corp com.......... xo ae 21 
DE nc ccceaces es 4956 Standard Screw pfd ears... 108 Willys Corp pfd............... 84 87 
ee! eeererrrrere 24 Standard Screw com...........365 875 Wire Wheel com........... . 4 6 
Int P pe Gtp.......000. 74 Standard Rule & Level Co......475 Wire Wheel pfd.......... vee BD 6 
Int Mer Mar............ 30_ Stanley Works (par 25)........ [ 53 55 

Int Mer Mar pfd........ 81% Stanley Works pfd (par 25).... 25 26 BANK QUOTATIONS. 

RL. Peer 17% Taylor & Fenn. °66 
Invineitble Oil ..........- 45% Terry Steam Turbine........... ges ss) Morton Lachenbruch & Co., 42 Broad St 
Kan City So............ 17 Torrington Co pfd (par 25).... 26 20 N. ¥ City. 
*Kelly S Tire........... 7 ; Torrington Co com (par 25).... 64 RT National Banks, 
Kennecott .........++++. 2514 Traut & Hine (par 25)........ a 27 Bid. Asked 
Keystone T ....... vere 27Y% Union Mfg Co (par 25)........ 4 nS American Exchange Bank..... 270 280 
ST ea 74 U S Envelope pfd.............. w 100 Chase National Bank........... 395 410 
Lee Rub Tire ane ga ees 28 U S Envelope com............ - 2235 Chatham & Phenix....... o caemte 285 
Lehigh PE wxmadat 43% Whitlock Coil Pipe (par 25).... 75 100 Chelsea Exchange : 145 
Be Ge BE Bis cacsccuen 135 —- re ee 385 
*Loews, Inc ........-. 25% ~ *Ex- dividend. National Bank of Commerce... 217 225 
Louis & Nas...........102% First National Bank....... ... 880 910. 
Mex Petrol ...... 191 2 Hanover National ........... 810 830 
Miami Cep ......... . 20% FOREIGN BONDS. Spvine Mationsl ............ .205 215 
Mid States O...... wee 21% Morton Lachenbruch & Co., 42 Broad St., Liberty National .............. 405 25 
WED DONE oc ccccces wi 42 . N. Y. City. Bank of Manhattan...........215 224 
Mo Pacific ..... rere 25% Government Issues. Mechanics & Metals...........318 327 
Mont Power ............ 50% Per 1.000 Marks. Bank of New York........ . 405 475 
2” rs Bid. Asked. 
sk. errr re 12% German Government 3s er 20 Trust Companies. 
N Y Central...... ere German Government 4s........ 19 21 Bankers Trust ........ S, , aae 290 
& es * FS Sere 29% German Government 5s........ 21 23 Central Union ........... 368 378 
Nor Pacific ..... 72 Municipal Issues, OE. OO RR 30 
Pan-Am Pet eee 103% Clty Gf DOGO Bhs osc ccccsccesss 24 26 Equitable pees 298 305 
a ee 39% State of Bremen 4s........... 24 26 Farmers Loan & Trwust........390 405 
Pen Sea Steel.......... 23% State of Bremens 4%4s.......... 25 27 eee ak, POET Tee B45 B55 
Peoples G & C...... .. 32% City of Berlin 4s. oie Prin teta aC af 25 Lawyers Title Trust..... id 138 145 
P Marquette oes ated 24% City of Coblentz ee ey 27 29 Mercantile Trust ............. 300 
Phila Ge. 20+... seceees BO City of Cologne 4s........ oe 27 Title Guarantee & Trust...... 825 335 
Pierce Arrow ls pale aa sme fl CU eae 27 29 OU DS Mle & Teust...........-.. 88 410 
Pierce Oil ..... “ae City of Dresden 4s........ re 26 
Pe Ce iccwknegacede ae City of Dresden 4%4s........... 25 7 Surety Stocks, 
Pure Oil wes eeeeeees me 401% City of Dusseldorf 4s.......... 24 26 American Surety ............. 70 75 
Ry Steel Sp..... ? 8 hl eee 25 27 National Surety .............. 190 197 
Reading ...... - 59% City of Frankfort 4s........... 27 29 National City Bank Regt....... 87 92 
St L& S W pfd. -. 27M Greater Berlin 4s............. 28 25 Irving National Bank Rgt...... 35 37 
Savage Arms ‘ 19% State of Hamburg 4s.......... 24 26 National Bank Regt.......... 7e 173 
Saxon Motor ..... . a State of Hamburg 4%4s......... 24 BB « 
. ft eae . 76% Gity of Koenigsberg 4s........ 24 26 m 
Sinclair Con. .. . 31% City of Leipzig 4s........ wea a 27 MISCELLANEOUS STOCKS. 
Sloss Sh S & I.. oe. City of Leipzig 4%s..... o. oe 27 Estabrook & Co., 24 Broad St., New York 
South Pacific .......... 98% City of Leipzig 5s nad conde ae 28 Bid. Asked 
Southern Ry .... cae 28% State of Lubeck 4s. seeees ae 24 26 iii eli tie tii + a 
South Ry pfd.... ne City of Magdeberg 4s.......... 24 26 F ‘ ~ 
Stan Oil N J fe . 641 City of Mannheim 4s a5 7 American Mfg Co Ist pfd...... 8 89 flat 
Stan Oil N J pfd sane 105 3¢ City of Munich 4s........ * 98 58 Draper Corporation ......... 130 132 flat 
Stewart War. .......... 40 City of Nuremberg 4s...... 24 26 Federal Rubber Co Ist pfd... 92 bp 
Sivem Card ............ OF City of Stuttgart 4s............ a5 97 Fisk Rubber Co Ist pfd....... 90 5 
Studebaker ....... <3 oe : Lewis A rossett Ist pfd..... 50 8 
Tex Co new.. ase aceaieeee Industrial Issues, Griswoldville Mfg Ist pfd.... 95 OR 
Tex & Pacific...... Th) German General Flectric 4%s.. 27 29 Merrimac Chem (par $50). ey 81 flat 
Tobacco Pre ...........- 66% Sieman & Halske 4%s...... ee 29 Nashua G & C Paper Co Ist pfd_% JS 
Trans Co Oil....... jal a Deutsche Gasgelsellschaft 414s.. 27 29 Northwestern Lea Ist pfd..... o 18 
Tran & W Stl....... . a1 Gothaer Grundcredit-Bank 4s... 26 28 Masia Go 200 PEE... ck ccccscees 97% 100 
Union Oil ..... nrc . BOY Hamburger Hypothekenbank 4s. 26 28 Simonds Mfg Co pfd.......... 95 100 
Union Pacific ....... 115M Hoesch Eisenwerk 4s....... .. 26 28 Stollwerck Choc Ist pfd...... a) 8 
Union Alloy Stl... ... 42% Meininger Hypothekenbank 4s.. 26 2g Stollwerck Choc conv 2d pfd. .101% 106 
Utd Ry Inv........ 4 9% Preussische Cen Rodenkredit 4s. 26 28 Union Twist Drill 1st pfd.... ™ 48 
Utd Retail SA... as 74 Preussische Pfandbrief Bank 4s. 26 28 Valvoline Oil Ist conv pfd.... % 100 
Sf YY Sara DS Rhein-Westfal Boden Credit 4s. 26 oR Waitt & Bond, Inc, 1st pfd.... 92 ng 
U S Rubber cendak ee Oe "ET ES aaa 26 28 S D Warren Prior Preference. 9 98 











OUR NEXT ISSUE 


WILL FEATURE 


Helping the 


= * 
Hermit Nation 

Upon his return from the Orient, where he was so largely 
instrumental in completing the organization of the Consortium, 
Thomas W. Lamont, of J. P. Morgan & Co., was asked by The 
Financial World to tell its readers just what the new financial 
alliance will mean in putting the Hermit Nation, China, on its 
feet among the great nations of the world. Mr. Lamont’s 
article, exclusively prepared for us, will appear in our forth- 
coming issue. 


Westinghouse 
Electric Company 


A. C. Penfield’s next contribution will be an analysis of this 
very prosperous electrical manufacturing company. In view 
of the very favorable outlook for such concerns, this article 
should be of special interest to our readers. 


Chicago 
Great Western 


Jacob H. Schmuckler in our next issue will discuss the bonds 
of the Chicago Great Western Railroad. In subsequent articles 
in his present series of studies of railroad bonds, he will discuss 
Erie, Seaboard Air Line, Denver & Rio Grande, Southern Rail- 
way and Missouri Pacific. 


Analysis of 
Superior Steel 


The next corporate analysis by E. Marshall Young will be a 
three-installment study of Superior Steel, a company which is 
abundantly supplied with cash, is making splendid earnings, 
and is in remarkable liquid position. The first installment will 
appear in the next issue, the others to follow without interrup- 
tion. 


Underwood 
Typewriter 


Our resident Hartford correspondent, Seymour Wemyss Smith, 
has prepared for us an analysis of the history, present status 
and future prospects of Underwood Typewriter, which will 
prove of great interest to our readers. 








will bring this issue of The Financial World and 51 others 1 
during the year. This includes the full privilege and bene- ‘ 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


—-=- — — — — —FILL OUT AND MAIL TODAY— — ~ —~ — — — — —-—- 


THE FINANCIAL WORLD 
29 Broddway, N. Y. VAM) 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
























































BANKING——INVESTMENT——SPECULATION 
FOREIGN EXCHANGE 


FIFTY BEST AVAILABLE BOOKS ON 
THESE SUBJECTS 


























} 1. PRINCIPLES OF BOND INVESTMENT—Chamberlain. .............. cceccccccccccccs postpaid $6.20 
2. INVESTMENT AND SPECULATION—Guenther................ccees cccccccccucucces postpaid $2.15 

3. HOW TO INVEST MONEY—Henry ................ccccccccccccccces cecuccccuccccece postpaid $0.85 

4. MONEY AND INVESTMENTS—Rollins (a dictionary)..............06 ccc ccccccccccces postpaid $3.15 

5. COURSE IN CORPORATION FINANCE—Inv. Bankers’ Assn.................ccecccee postpaid $1.20 

6. COURSE IN STOCK EXCHANGE BUSINESS—Inv. Bankers’ Assn..... ..........-.eee- postpaid $1.20 

7. INDIVIDUAL AND CORPORATE MORTGAGES—Lilly.............0. cccccccccccccuce postpaid $1.20 

8. INVESTMENT HANDBOOK—Atwood...............cccccccccccccecce ccccccccuueccccs postpaid $1.95 

9. SIMPLE PRINCIPLES OF INVESTMENT—Gibson.................. ile. 4:9 igsace ee.c ©, 406-0 

10. CYCLES OF SPECULATION—Gibson................ccccccccccceeeee cccccccccccccuee postpaid $1.60 

11. PITFALLS OF SPECULATION—Gibson...............ccccccccccceccs ceccccccccccuece postpaid $1.10 

12. BONDS AND THE BOND MARKET—A symposium of authors.......................- postpaid $1.10 

TO a a a i scence scent caentiosudd postpaid $3.15 

14. THE HUMAN SIDE OF BUSINESS—Pierce (bond selling)........... 0... c cece ccucuce postpaid $3.15 

15. ACCOUNTANCY OF INVESTMENT—Sprague (mathematics)........................ postpaid $5.25 

16. FINANCIAL CRISES AND DEPRESSIONS—Burton............ 000006 ccccccccccccccce postpaid $2.60 

| BZ. GAREPOUM, BOCK OF WARE, BEMMET . onc iccc cc c ccc cccccccecccccce cccccccecccccece postpaid $1.50 
18. ROADS AND THE BOND MARKET—(paper).............000 000 cece cecccccccccccee. postpaid $1.10 
19. ELEMENTARY BANKING—Wolfe (used copies)........... 000.0000 cecccccccccccee. postpaid $1.10 
| 20. MINING INVESTMENTS AND HOW TO JUDGE THEM—Nicholas................... postpaid $1.60 
{i 21. HOW TO ANALYZE INDUSTRIAL SECURITIES—Collver............................ postpaid $2.60 
| 22. HOW TO ANALYZE A RAILROAD SHARE—Moody...............0.6 cc ccccccccceeee. postpaid $2.60 
1} 23. OPTIONS AND ARBITRAGE—By Nelson...............cccccceccccee ceccccccccccccee postpaid $1.10 
| 24. SHORT SALES IN THE SECURITY MARKETS—Norton....................c0cc0e-e postpaid $0.60 
2%. YOU AND YOUR BRORER—Samitley. ...... 2... cccccccccccccccccccce cuccccccceeecece postpaid $3.10 

26. MONEY AND BANKING—Holdsworth............... cece cccccccccce ceccccccccecccee postpaid $2.85 

Bee CR “AIT og on ccc canccccnbdacccoccscvccesevancs occeesncececcses postpaid $3.15 

28. APPLIED PSYCHOLOGY—Hollingsworth & Poffenberger........................... postpaid $2.60 

29. FOREIGN EXCHANGE EXPLAINED-—Escher...........0.0000000 0 ccc ccceeccccccceee. postpaid $1.70 

30. THEORY AND PRACTICE OF INTERNATIONAL COMMERCE—Wolfe................ postpaid $5.25 

Bee Drees MII, 6 io n.k ccdc i cciecccncccdccccedoccess occaceivcesaneen postpaid $5.20 

32. THE NEW YORK STOCK EXCHANGE—Martin.............. 0c cc ccec ccccccccccccccee postpaid $1.10 

33. AMERICAN AND FOREIGN INVESTMENT BONDS—Raymond...................... postpaid $4.15 

34. HOLDERS OF RAILROAD BONDS AND NOTES—Heft.............. 22.0... ccceceee. postpaid $2.15 

Se OD no. cnuccnccccacccccccccccecteccecacccecoceses postpaid $2.60 

36. TWENTY-EIGHT YEARS IN WALL STREET—Henry Clews.......... .......0.ce-05-. postpaid $3.15 

37. INSIDE LIFE IN WALL STREET—Fowler.................cccccccce. cuccccecccecccc. postpaid $3.15 

38. THE LIFE OF DANIEL DREW—White.................cccccccccce. ccccccccccucccce postpaid $1.60 
Cen ee hccnbeiald postpaid $5.20 

40. THE EVOLUTION OF THE MONEY MARKET—Powell (English).................... postpaid $5.20 

41. STOCK EXCHANGES—Hirst (English)............ 0.0... ccc cece cc cee cee ec cc cccccccee postpaid $0.85 

42. THE STOCK EXCHANGE FROM WITHIN—Van Antwerp (2d hand)................ postpaid $2.10 

43. STOCK AND SHARES—Hartley Withers (English)...............0.6 ccc ccccccccccue. postpaid $2.35 
kc aensebecbesneacen cancasanceasceud postpaid $2.85 

45. FOREIGN GOVERNMENT SECURITIES—Kimber................... .0..--000000-.. postpaid $4.10 

46. LOMBARD STREET—Bagehot (intro. by Withers)......... 2.0.0 0c0c0 ccececcccccceee. postpaid $1.85 

47. DEVELOPING EXECUTIVE ABILITY—Prof. Gowin................................ postpaid $4.15 

48. INFLUENCING MEN IN BUSINESS—Scott............... ccc ccc cece cccccccceceecce. postpaid $2.10 

49. ELEMENTARY PRINCIPLES OF ECONOMICS—Fisher............................. postpaid $2.60 

50. AMERICAN RAILROADS AS INVESTMENTS—Carl EN iv ctcdud a Wasted ace oe postpaid $4.25 








FINANCIAL WORLD, 
29 Broadway, New York City 





Enclosed find check or money order for $........ for which please send me copies of the following 
books ... WEST TLE ee ee Cre CT ae ee APL Os 
| ~ 
Name ree rer Ran wh WBA AG we Rik w Kim ts eiitish br th em RA Mell ater areata aie rela eee Gata ne ok 
Address ..... , wae i fee hg AR aa Ghat a, We vn ch A Ske Wo es ean aa tale ede gas ce OP IE oe tl 
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